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ANNOUNCEMENT OF ANNUAL RESULTS
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FINANCIAL HIGHLIGHTS

Revenue : HK$21,443.0 million

Profit attributable to shareholders : HK$4,324.9 milion

Earnings per share — basic : HK$1.17

Proposed final dividend per share : HK$0.22
RESULTS

The board of directors (the “Board”) of NWS Holdsmgimited (the “Company”) is pleased to
announce the audited consolidated results of thrapgaay and its subsidiaries (collectively, the
“Group”) for the year ended 30 June 2014 (“FY201Yether with comparative figures for the
year ended 30 June 2013 (“FY2013") as follows:



Consolidated Income Statement
For the year ended 30 June

Revenu
Cost of sale

Gross profi

Gain on deemed disposal of intes in joint venture

Other income/gains (nt
General and administrative exper
Operating profit
Finance cos
Share oresult: of
Associated compani
Joint venture
Profit before income te
Income tax expeles

Profit for the yee

Attributable tc
Shareholders of trCompan:
Non-ccntrolling interest

Dividencs

Earnings per share attributablethe
shareholders cthe Compan
Basic

Diluted

Note

2

2014 2013
HK$' m HK$'m
21,443.( 16,247

(18,363.1) (13,114.0
3,079.9 3,133.¢
594.: -
763.< 1,251
(881.1) (747.1
3,556.¢ 3,638.:
(694.1 (768.7
572. 438.(
1,553.¢ 1,415.¢
4,987.¢ 4,723.:
(605.3 (640.9
4,382.5 4,082.
4,324 4,008.(
57.6 74.2
4,382. 4,082.
2,160.¢ 2,012.4
HK$1.17 HK$1.11
N/A HK$1.11




Consolidated Statement of Comprehensive Income
For the year ended 30 June

2014 2013
HK$'m HK$'m
Profit for the year . 43825 40823
Other comprehensive (loss)/income
Items that will not be reclassified to profit osto
Remeasurement of post employment benefit obligatio (9.8) -
Revaluation of property, plant and equipment upon
reclassification to investment properties 119.3 -
Items that have been reclassified/may be subsdguent
reclassified to profit or loss
Fair value changes of available-for-sale finanagsets (186.0) (13.5)
Release of reserves upon deemed disposal of itderes
in joint ventures (127.8) -
Release of reserves upon disposal of assets heddléo - (2.4)
Release of exchange reserve upon disposal of sabssd (71.5) -
Share of other comprehensive (loss)/income of &ssoc
companies and joint ventures (103.6) 25.7
Cash flow hedges 15.8 55.1
Currency translation differences (420.1) 1,165.2
Other comprehensive (loss)/income for the yearphetx (r83.7)  1,230.1
Total comprehensive income for the year 3,598.8 5312.4
Total comprehensive income attributable to
Shareholders of the Company 3,551.3 5,207.2
Non-controlling interests 47.5 105.2
3,598.8 5312.4




Consolidated Statement of Financial Position

As at 30 June

ASSETS

Non-current assets
Investment properties
Property, plant and equipment
Intangible concession rights
Intangible assets
Associated companies
Joint ventures
Available-for-sale financial assets
Other non-current assets

Current assets
Inventories
Trade and other receivables
Available-for-sale financial asset
Cash and bank balances

Assets held for sale

Total assets

Note

10

2014 2013

HK$'m HK$'m
3,643.8 3,443.1

552.7 454.1
15,697.0 16,660.4

455.1 486.3

12,972.0 9,686.2
19,181.9 19,861.7
1,599.4 424.1
1,033.6 1,073.4
__________ 551355 520893
329.6 366.3

8,444.3 5,464.1

- 583.5

7,636.9 7,768.2
16,410.8 14,182.1

7.8 751.4
__________ 164186 149335
71,554.1 67,022.8




Consolidated Statement of Financial Position (comiued)

As at 30 June

EQUITY

Share capital

Reserves

Proposed final dividend

Shareholders’ funds
Non-controlling interests

Total equity

LIABILITIES

Non-current liabilities
Borrowings

Deferred tax liabilities
Other non-current liabilities

Current liabilities
Borrowings
Trade and other payables
Taxation

Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

Note

2014 2013
HK$'m HK$'m
3,741.9 3,675.6
37,651.3 35,551.8

823.2 955.7
42,216.4 40,183.1
827.0 837.9

__________ 430434 41,0210
12,154.0 16,275.8
2,512.1 2,607.4

328.2 339.2

__________ 14,9943 19,2224
5,513.5 1,403.7
7,644.0 4,972.2

358.9 403.5

__________ 13,5164 67734

__________ 28,510.7 260018
71,554.1 67,022.8
2,902.2 8,154.1
58,037.7 60,243.4




Notes:

1.

Basis of preparation and accounting policies

The consolidated financial statements have begpaped in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”) issued iy Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The consolidated dimcial statements have been
prepared under the historical cost convention, adified by the revaluation of investment
properties, available-for-sale financial assetsrtage financial assets and financial
liabilities (including derivative financial instruents) which have been measured at fair
value.

(@)

Adoption of new standards and amendments to stdadar

During FY2014, the Group adopted the following reandards and amendments to
standards which are relevant to the Group’s opmratiand are mandatory for
FY2014:

HKFRS 7 (Amendment) Financial Instruments: Disctesu- Offsetting
Financial Assets and Financial Liabilit

HKFRS 10 Consolidated Financial Statements

HKFRS 11 Joint Arrangements

HKFRS 1: Disclosure of Interests in Other Entif

HKFRS 13 Fair Value Measurement

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011 Separate Financial Stateme

HKAS 28 (2011) Investments in Associates and Jg@ntures

HKFRSs Amendments Improvements to HKFRSs issuddme 2012

Amendments to HKFRS 10, Consolidated Financial Statements, Joint
HKFRS 11 and HKFRS 12  Arrangements and Disclosure of Interests in Other
Entities: Transition Guidance

Except as described below, the adoption of the#@bew standards and amendments
to standards has no material effect on the reanlisinancial position of the Group.

As a result of the adoption of HKFRS 10 on 1 M3, the accounting policy for
subsidiaries has been revised. A subsidiary is raityein which the Group has
control. The Group controls an entity when the @rauexposed to, or has rights to,
variable returns from its involvement with the éntand has the ability to affect
those returns through its power over the entityos8liaries are fully consolidated
from the date on which control is transferred te @roup. They are deconsolidated
from the date that control ceases. The Group asdékat the adoption of HKFRS 10
did not result in any change in the determinatiboaamtrol over its subsidiaries.

The Group also adopted HKFRS 11 on 1 July 2013leUiKFRS 11, investments
in joint arrangements are classified as eithertjaperations or joint ventures
depending on the contractual rights and obligatimneach investor rather than the
legal structure of the joint arrangements. The @rbas assessed the nature of its
joint arrangements and the application of HKFRS$h&4 no material impact on the
Group’s accounting treatment for joint ventures.



1. Basis of preparation and accounting policies (cdinued)

(@)

(b)

Adoption of new standards and amendments to stdsdeontinued)

HKFRS 13 establishes a single source of guidamcernuHKFRS for all fair value
measurements. HKFRS 13 does not change when &y entequired to use fair
value, but rather provides guidance on how to nreafair value under HKFRS
when fair value is required or permitted. The amgilon of HKFRS 13 has not
materially impacted the fair value measurementsezhout by the Group.

HKFRS 13 also requires specific disclosures onvfalues, some of which replace
existing disclosure requirements in other standardduding HKFRS 7 Financial
Instruments: Disclosures. The Group provided tltkselosures accordingly in notes
to the financial statements.

The Group also adopted HKAS 19 (2011) on 1 Jul¥320 The revised standard
calculates interest expense/income by applyingdibeount rate to the net defined
benefit liability/asset. This replaces the inter@sit on the defined benefit obligation
and the expected return on plan assets. The irapglication of this standard
constitutes a change in accounting policy but ismaterial for restatement of the
comparative figures.

Standards, amendments to standards and interpretétich are not yet effective
The following new standards, amendments to stalsdand interpretation are
mandatory for accounting period beginning on oeraft July 2014 or later periods

but which the Group has not early adopted:

Effective for the year ending 30 June 2015 (“FYZ01

HKAS 32 (Amendment) Financial Instruments: Predsma- Offsetting
Financial Assets and Financial Liabilities

HKAS 36 (Amendment) Recoverable Amount DisclosdoedNon-Financial
Asset:

HKAS 39 (Amendment) Novation of Derivatives and @Gouation of Hedge
Accounting

HK(IFRIC) - Int 21 Levies

Amendments to HKAS 19 Defined Benefit Plans: Employee Contributions

(2011)

Amendments to HKFRS 10, Investment Entities
HKFRS 12 and HKAS 27

(2011)
HKFRSs Amendments Annual improvements to HKFRSO2Z012 Cycle
and Annual improvements to HKFRSs 2011-2013
Cycle



1. Basis of preparation and accounting policies (cdinued)

(b) Standards, amendments to standards and ietatipn which are not yet effective
(continued)

Effective for the year ending 30 June 2016 orrafte

HKFRS 7 and Financial Instruments: Disclosures — Mandatory
HKFRS 9 (Amendments) Effective Date of HKFRS 9 and Transition

Disclosure

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments (Hedge Accountind an
Amendments to HKFRS 9, HKFRS 7 and
HKAS 39)

HKFRS 11 (Amendment) Accounting for Acquisitionsloferest in Joint
Operation

HKFRS 14 Regulatory Deferral Accounts

HKFRS 15 Revenue from Contracts with Customers

HKFRS 16 and Clarification of Acceptance Methods of

HKAS 38 (Amendments) Depreciation and Amortization

The Group has already commenced an assessmene amftact of these new
standards, amendments to standards and interpretatertain of which may be
relevant to the Group’s operations and may give t® changes in accounting
policies, changes in disclosures and remeasureaiamdrtain items in the financial
statements. The Group is not yet in a positionsteedain their impact on its results
of operations and financial position.

2. Revenue and segment information

The Group’s revenue is analyzed as follows:

2014 2013

HK$'m HK$'m

Roads 2,306.8 2,200.:
Ports & Logistics 99.7 102.1
Facilities Management 6,174.2 6,471.7
Construction & Transpc 12,862.3 714738
21,443.0 16,247

Management has determined the operating segmesesl loea the reports reviewed by the
Executive Committee of the Company that are usednéke strategic decisions. The
Executive Committee reviews the Group’s interngbréing in order to assess performance
and allocate resources. The Executive Committesiders the business of the Group from
product and service perspectives, which comprjsedads; (i) Energy & Water; (iii) Ports
& Logistics; (iv) Facilities Management; (v) Consttion & Transport; and (vi) Strategic
Investments.

The Executive Committee assesses the performanttes adperating segments based on a
measure of attributable operating profit. This nueasient basis excludes the effects of
corporate office and non-operating items. Corporaterest income, finance costs and
expenses are not allocated to segments.
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2. Revenue and segment information (continued)

(@) The information of the reportable segments jolex to the Executive Committee for
FY2014 is as follows:

Energy & Ports & Facilities  Construction Strategic
HK$'m Roads Water Logistics Management & Transport  Investments Total
2014
Total revenue 2,306.8 - 99.7 6,195.4 12,986.1 - 21,588.0
Inter-segment - - - (21.2) (123.8) - (145.0)
Revenu - externa 2,306.¢ - 99.7 6,174. 12,862. - 21,443.(
Attributable operating profit
Company and subsidiaries 756.3 6.3 71.3 906.1 283.2 221.2 2,244.4
Associated companies 51.8 8.3 135.5 (2.4) 148.8 241.6 (i) 583.6 (b)
Joint ventures 3186  725.1 354.8 7.0 173.3 (i) (27.8) 1,551.0 (b)
1,126. 739.1 561.¢ 910.7 605.: 435.( 4,379.(
Reconciliation - corporate office and non-operaitegns
Gain on deemed disposal of interests in joint viestu 594.3
Gain on disposals of projects, net of tax 79.0
Gain on fair value of investment properties 111.4
Share of profit from Harbour Place 41.8
Provision for impairment on a joint venture (72.1)
Net exchange loss (28.0)
Interest income 113.2
Finance costs (561.9)
Expenses and others (331.8)
Profit attributable to shareholde 4,324.¢
(0] The amount includes the Group’s share of atteble operating profit of HK$172.6 million fronsifransport business.
(ii) The amount includes the Group’s share of latti@ble operating profit of HK$180.2 million frothree associated companies

engaged in investment activities.



2.

(@)

FY2014 is as follows (continued):

Revenue and segment information (continued)

The information of the reportable segments il to the Executive Committee for

Energy & Ports & Facilities Construction Strategic  Segment

HK$'m Roads Water Logistics Management & Transport  Investments Total Corporate Eliminations Consolidated
2014
Depreciation 9.8 - - 53.2 39.6 - 102.6 9.0 - 111.6
Amortization of

intangible concession

rights 764.5 - - - - - 764.5 - - 764.5
Amortization of

intangible assets - - - 31.2 - - 31.2 - - 31.2
Additions to non-current

assets other than financial

instruments, deferred tax

assets and post-

employment benefit assets 14.2 - - 141.6 67.0 - 222.8 0.6 - 2234
Interest income 112.5 23.1 6.3 2.0 7.3 209.3 360.5 113.2 (18.4) 455.3
Finance costs 120.7 - 8.8 0.5 20.4 0.2 150.6 561.9 (18.4) 694.1
Income tax expenses 358.9 19.7 25.0 178.9 16.5 6.2 605.2 0.1 - 605.3
As at 30 June 2014
Company and subsidiaries ~ 19,079.9 400.5 2,237.9 3,883.5 6,914.3 1,740.9 34,257.0 5,143.2 - 39,400.2
Associated companies 441.0 623.7 4,305.1 734.7 1,472.3 5,336.0 12,912.8 59.2 - 12,972.0
Joint ventures 6,189.7 6,772.4 2,961.2 5.6 1,965.8(i) 1,238.4  19,133.1 48.8 - 19,181.9
Total assets 25,710.6  7,796.6  9,504.2 4,623.8 10,352.4 8,315.3 66,302.9 5,251.2 - 71,554.1
Total liabilities 5,481.6 41.9 74.1 896.4 6,299.0 138.3 12,931.3 15,579.4 - 28,510.7

(0}

The balance includes the Group’s investment ifiiissisport business of HK$1,955.3 million.
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2. Revenue and segment information (continued)

(@) The information of the reportable segments joiex to the Executive Committee for
FY2014 is as follows (continued):

Energy & Ports & Facilities ~ Construction Strategic
HK$'m Roads Water Logistics Management & Transport Investments Total
2013
Total revenue 2,200.3 - 102.1 6,491.5 7,599.7 - 16,393.6
Inter-segment - - - (19.8) (125.9) - (145.7)
Revenu - externa 2,200. - 102.1 6,471 7,473.¢ - 16,247
Attributable operating profit
Company and subsidiaries 708.3 - 63.3 1,122.7 127.9 257.3 2,279.5
Associated companies 30.6 23.1 20.3 (2.0) 113.9 269.2 (ii) 455.1 (b)
Joint ventures 4993  696.4 246.8 2.9 152.5 (i) (65.2) 1,532.7 (b)
1,238.: 719.t 33C4 1,123.¢ 394.: 461.% 4,267.
Reconciliation - corporate office and non-operaitegns
Gain on fair value of investment properties 333.6
Share of profit from Harbour Place 28.1
Net exchange gain 104.9
Interest income 109.7
Finance costs (555.3)
Expenses and others (280.3)
Profit attributable to shareholde 4,008.(

(i) The amount included the Group’s share of latitable operating profit of HK$159.4 million frors iTransport business.
(ii) The amount included the Grospshare of attributable operating profit of HK$2Z Bnillion from three associated compar

engaged in investment activities.
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2. Revenue and segment information (continued)

(@) The information of the reportable segments iolex to the Executive Committee for
FY2014 is as follows (continued):

Energy & Ports & Facilites  Construction Strategic Segment

HK$'m Roads Water Logistics Management & Transport Investments Total Corporate Eliminations Consolidated
2013
Depreciation 9.1 - - 50.0 38.2 - 97.3 9.7 - 107.0

Amortization of

intangible concession

rights 715.0 - - - - - 715.0 - - 715.0
Amortization of

intangible assets - - - 31.3 - - 313 - - 31.3
Additions to non-current

assets other than financial

instruments, deferred tax

assets and post-

employment benefit assets 10.5 - - 85.9 35.0 - 131.4 9.4 - 140.8
Interest income 63.3 14.5 1.7 0.8 6.2 216.2 302.7 109.7 (16.4) 396.0
Finance costs 206.6 - 10.3 0.6 12.3 - 229.8 555.3 (16.4) 768.7
Income tax expenses 360.3 25.5 11.8 221.8 8.4 12.2 640.0 0.9 - 640.9

As at 30 June 2013

Company and subsidiaries 18,933.0 1620 2,1595 4,036.4 4,515.0 1,898.4 31,7043 5,770.6 - 37,474.9
Associated companies 4225 6439 280.0 689.0 1,363.8 6,224.6  9,623.8 62.4 - 9,686.2
Joint ventures 6,409.7 7,480.9  3,039.1 17.5 1,617.0() 1,273.1 19,837.3 24.4 - 19,861.7
Total assets 25,765.2 8,286.8 5,478.6 4,742.9 7,495.8 9,396.1 61,1654 5,857.4 - 67,022.8
Total liabilities 5,899.5 27.3 91.2 916.2 3,674.9 148.3 10,757.4 15,244.4 - 26,001.8

(i)  The balance included the Group’s investmeritiransport business of HK$1,922.0 million.
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2. Revenue and segment information (continued)

(b) Reconciliation of attributable operating ptdfiom associated companies and joint
ventures to the consolidated income statement:

Associated companies Joint ventures
HK$'m 2014 2013 2014 201z
Attributable operating profit 583.6 455.1 1,551.0 1,532.7
Corporate associated
companies, joint ventures
and non-operating items
Harbour Plac - - 41.8 28.1
Others (11.4) (17.1) (39.5)  (145.0)

Share of results of
associated companies and
joint ventures 572.2 438.0 1,553.3 1,415.8

(c) Information by geographical areas:

Non-current assets other than
financial instruments,
deferred tax assets and

post-employment

Revenue benefit assets
HK$'m 2014 201z 2014 2012
Hong Kong 18,504.2 13,973.6 4,569.7 4,306.4
Mainland Chin. 2,381.2 2,265.¢ 15,773.3 16,731.¢
Macau 557.6 8.4 5.6 5.7
21,443.0 16,247.9 20,348.6 21,043.9
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3. Other income/gains (net)

2014 2013
HK$'m HK$'m
Gain on fair value of investment properties 111.4 333.6
Gain on fair value of a derivative financial instrent - 58.8
Profit on disposal of subsidiaries 75.7 -
Net gain on fair value of financial assets at Yalue
through profit or loss - 36.9
Profit on disposal of an available-for-sale finahasset 14.3 3.3
Profit on disposal of assets held for sale - 46.5
Net exchange gain - 214.4
Interest income
Available-for-sale financial asset 176.9 191.0
Bank deposits and others 278.4 205.0
Machinery hire income 101.1 86.9
Dividends and other income 51.8 43.6
Management fee income 25.8 31.3
Provision for impairment on a joint venture (72.1) -
763.3 1,251.3

4. Operating profit

Operating profit of the Group is arrived at aftezditing and charging the following:

2014 2013
HK$'m HK$'m
Crediting
Gross rental income from investment properties 157.1 155.2
Less: outgoings (19.4) (29.4)
137.7 125.8
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4. Operating profit (continued)

Operating profit of the Group is arrived at afteediting and charging the following
(continued):

2014 2013
HK$'m HK$'m
Charging
Auditor’s remuneration 20.0 18.9
Cost of inventories sold 2,076.9 2,171.2
Cost of services rendered 16,286.2 10,942.8
Depreciation 111.6 107.0
Net exchange loss 34.0 -
Amortization of intangible concession rights 764.5 715.0
Amortization of intangible assets 31.2 31.3
Operating lease rental expenses

Properties 57.0 51.8
Other equipment 3.1 2.8
Impairment of trade and other receivables 28.6 2.5
Staff costs (including directors’ emoluments) 2,171.2 1,708.5

5. Income tax expenses

Hong Kong profits tax is provided at the rate 6f5P6 (2013: 16.5%) on the estimated
assessable profits for the year. Taxation on Mathi@hina and overseas profits has been
calculated on the estimated taxable profits foryibar at the rates of tax prevailing in the
countries in which the Group operates. These natege from 9% to 25% (2013: 9% to
25%).

The amount of income tax charged to the cons@diatcome statement represents:

2014 2013
HK$'m HK$'m
Current income tax
Hong Kong profits tax 186.8 237.4
Mainland China and overseas taxation 484.3 449.5
Deferred income tax credit (65.8) (46.0)
605.3 640.9

Share of taxation of associated companies and yantures of HK$90.4 million (2013:
HK$54.0 million) and HK$416.2 million (2013: HK$34D million) respectively are
included in the consolidated income statement asesbif results of associated companies
and joint ventures respectively.
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Dividends

Interim dividend paid of HK$0.36
(2013: HK$0.29) per share

Final dividend proposed of HK$0.22
(2013: paid of HK$0.26) per share

2014 2013
HK$'m HK$'m
1,337.4 1,056.7
823.2 955.7
2,160.6 2,012.4

At a meeting held on 23 September 2014, the Boacdmmended a final dividend of
HK$0.22 per share in scrip form with a cash optidhis proposed dividend is not
reflected as a dividend payable in the financiakeshents but will be reflected as an

appropriation of the retained profits for FY2015.

Earnings per share

The calculation of basic earnings per share far tflear is based on earnings of
HK$4,324.9 million (2013: HK$4,008.0 million) andnothe weighted average of
3,695,430,964 (2013: 3,621,018,152) ordinary shamestanding during the year.

There is no dilutive potential ordinary share dgrihe year. The calculation of diluted

earnings per share for FY2013 was as follows:

Profit attributable to shareholders of the Company
and for calculation of diluted earnings per share

Weighted average number of shares for calculating
basic earnings per share

Effect of dilutive potential ordinary shares
Share options

Weighted average number of shares for calculating
diluted earnings per share

16

2013
HK$'m

4,008.0

Number of shares
2013

3,621,018,152

289,260

3,621,307,412




Associated companies

Pursuant to the announcement made by the Compa@$ &ebruary 2013 in relation to the
establishment of a company with other major porerars in Xiamen which would
involve the injection of the Group’s two port inteents in Xiamen— Xiamen New
World Xiangyu Terminals Co., Ltd. ("NWXY Terminal’and Trend Wood Investments
Limited (“Trend Wood”, which invested in Xiamen Kang Xinhaida Container Terminals
Co., Limited) in exchange for a 13.8% interesthia hew company, the carrying values of
NWXY Terminal and Trend Wood, thereafter, had bemsiassified as assets held for sale.
The new company, namely Xiamen Container Terminau@ Co., Ltd. (“XCTG”), was
legally established in December 2013 and a gainle@med disposal of interests in joint
ventures of HK$594.3 million was recognized for ©©¥2. The Group’s investment in
XCTG was accounted for as an associated compaaty3fsJune 2014.

Trade and other receivables

Included in trade and other receivables are tradeivables which are further analyzed as
follows:

2014 2013

HK$'m HK$'m

Under 3 montt 1,807.2 1,018.:
4 to 6 months 50.5 90.8
Over 6 months 69.0 35.0
1,926.7 1,144.1

The Group has various credit policies for différbnsiness operations depending on the
requirements of the markets and businesses in wheckubsidiaries operate.

Assets held for sale

2014 2013

Note HK$'m HK$'m

Equity securities listed in Hong Kong 7.8 7.8
Ascets reclassified as held for < 8 - 743.¢
7.8 751.¢

Trade and other payables

Included in trade and other payables are tradalpay which are further analyzed as
follows:

2014 2013

HK$'m HK$'m

Under 3 montt 781.0 534.:
4 to 6 months 14.0 55
Over 6 months 13.4 15.8
808.4 555.6
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12.

Event subsequent to year end

On 15 May 2014, Sino-French Holdings (Hong Kongnited (“SFH”, a 50% owned
joint venture of the Group) and a third party eatemto a conditional share purchase
agreement pursuant to which SFH agreed to sell 80%e issued share capital in
Sino-French Energy Development Company Limited EBF together with the
assignment of the shareholder loans owed by SFEISRH at the aggregate cash
consideration of US$612.0 million (equivalent to $#K755.24 million) (the “Disposal”).
SFED owns approximately 42.2% interest in Companl@sElectricidade de Macau —
CEM, S.A. (“Macau Power”).

In connection with the Disposal, SFH has grantquiaoption (the “Option”) to King
Class Limited (*KCL”, the 10% shareholder of SFE®) require SFH to purchase,
through a special purpose vehicle, effectively ¥he issued share capital in SFED and
90% shareholder loans owed by SFED to KCL withipeaod of around seven months
after the completion of the Disposal.

The Disposal was completed on 15 July 2014. Adeatdate of this announcement, the
Option has not been exercised by KCL and accordir®fFH ceased to have any interest
in SFED. The expected gain to be shared by the @rou FY2015 amounts to
approximately HK$1.5 billion.
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FINAL DIVIDEND

The Board has resolved to recommend a final divddiem FY2014 (the “Final Dividend”) in
scrip form equivalent to HK$0.22 per share (201B$B.26 per share) with a cash option to the
shareholders whose names appear on the registemeshbers of the Company on
24 November 2014. Together with the interim dividle HK$0.36 per share (2013: HK$0.29
per share) paid in May 2014, total distributiordofidend by the Company for FY2014 will thus
be HK$0.58 per share (2013: HK$0.55 per share).

Subject to the passing of the relevant resolutidh@annual general meeting of the Company to
be held on 18 November 2014 (the “AGM ") and thstinig Committee of The Stock Exchange
of Hong Kong Limited (the “Hong Kong Stock Exchabgegranting the listing of and
permission to deal in the new shares to be issnddrithe Final Dividend, each shareholder will
be allotted fully paid shares having an aggregaaeket value equal to the total amount which
such shareholders could elect to receive in cadhttay will be given the option of electing to
receive payment in cash of HK$0.22 per share idstdathe allotment of shares. A circular
containing details of the scrip dividend arrangetwveit be despatched to the shareholders of the
Company together with a form of election for cashd#nd on or about 26 November 2014.

CLOSURE OF REGISTER OF MEMBERS

For the purposes of determining shareholders’ l@lity to attend and vote at the AGM, and
entittement to the Final Dividend, the register mémbers of the Company will be closed.
Details of such closures are set out below:

For determining eligibility to attend and vote la¢ tAGM:

Latest time to lodge transfer documents for regigtn 4:30 pm on 13 November 2014
Closure of register of members 14 to 18 Novembén 20
(both days inclusive)
Record date 18 November 2014
AGM date 18 November 204
For determining entitlement to the Final Dividend:
Latest time to lodge tnsfeldocuments for registratis 4:30 pm or21 November 204
Closure of register of members 24 November 2014
Record date 24 November 2014
Final Dividend payment da on or abou3C December 2C4

During the above closure periods, no transfer @fresh will be registered. To be eligible to
attend and vote at the AGM, and to qualify for #hieal Dividend, all properly completed
transfer forms accompanied by the relevant shatdicates must be lodged for registration with
the Company’s branch share registrar, Tricor Stahdanited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong no later thamafimementioned latest time.
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FINANCIAL REVIEW
Group overview

With a clear mandate to build and operate a wekdified asset portfolio through efficient
capital and human resource management, the Grauprwe again demonstrated its ability to
withstand challenges and maintain growth momentynmbreasing the Attributable Operating
Profit (“AOP”) to HK$4.379 billion for FY2014. Thisrepresented an increase of
HK$111.7 million from HK$4.267 billion for FY2013. Infrastructure division achieved an
AOP of HK$2.428 billion, representing an increa$®&% when compared to HK$2.288 billion
in FY2013. The AOP of HK$1.951 billion for Servicd&ision was comparable to the previous
year.

In February 2013, the Company announced the plagstablish a company with other major
port operators in Xiamen which would involve thgeation of its two port investments in
Xiamen — NWXY Terminal and Trend Wood in exchange & 13.8% interest in the new
company. The new company, XCTG, was legally esthbll in December 2013 and a one-off
gain on deemed disposal of HK$594.3 million frora testructuring was recognized in FY2014.
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Contribution by Division
For the year ended 30 June
2014 2013
HK$'m HK$'m
Infrastructure 2,428.0 2,288.1
Services 1,951.0 1,979.2
Attributable operating profit 43790 . 4,267.3
Corporate office and non-operating items
Gain on deemed disposal of interests in joint viesgtu 594.3 -
Gain on disposal of projects, net of tax 79.0 -
Gain on fair value of investment properties 111.4 333.6
Share of profit from Harbour Place 41.8 28.1
Provision for impairment on a joint venture (72.1) -
Net exchange (loss)/gain (28.0) 104.9
Interest income 113.2 109.7
Finance costs (561.9) (555.3)
Expenses and others (331.8) (280.3)
(B4 (259.3)
Profit attributable to shareholders 4,324.9 4,008.0

Contributions from the operations in Hong Kong, Mand China and Macau & others
accounted for 52%, 38% and 10% of AOP respectiveboth FY2014 and FY2013.

Final dividend for FY2014 of HK$0.22 per share (30HK$0.26 per share) is recommended by
the Board. The total dividend for FY2014 represqatgout ratio of approximately 50% which is
in line with the dividend policy of the Company.

Earnings per share

The basic earnings per share was HK$1.17 in FY2@d@gresenting an increase of 5% from
HK$1.11 in FY2013.
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OPERATIONAL REVIEW — INFRASTRUCTURE
AOP Contribution by Segment

For the year ended 30 June

2014 2013 Changi %

HK$'m HK$' m Fav./(Unfav.

Roads 1,126.7 1,238.2 9
Energy 384.0 330.2 16
Water 355.7 389.3 9
Ports & Logistics 561.6 330.4 70
Total 2,428.0 2,288.1 6

Roads

The decrease in AOP was mainly due to a signifidactease in gain on extra profit recognition
from Tangjin Expressway (Tianjin North Section) K¥2014 in comparison with FY2013
despite a 7% increase in its average daily trdfbw. Excluding the AOP contribution from
Tangjin Expressway (Tianjin North Section), AOPtbé Roads segment actually increased by
3% in FY2014.

Hangzhou Ring Road (“HZRR”) continued to be the tregnificant AOP contributor for the
Roads segment in FY2014. Its average daily trélffw grew by 4% when compared to FY2013
while the reduction in bank loan interest expenals® had a positive impact on its AOP
contribution.

Benefitting from the economic development in thardPRiver Delta region, all of the Group’s

expressways in Guangdong Province registereddrgfbwth in FY2014. Average daily traffic

flow of Guangzhou City Northern Ring Road and Bwjzhuhai Expressway

(Guangzhou-Zhuhai Section) rose by 12% and 10% eotsely. Shenzhen-Huizhou

Expressway (Huizhou Section) and Guangzhou-Zhaogkpgyessway saw an increase in traffic
volume by 6% and 18% respectively when compared Wiv¥2013. Guangzhou Dongxin

Expressway also reported a traffic growth of 23%leva modest 4% increase in traffic volume
was recorded by Guangzhou City Nansha Port ExpegsswFY2014.

In Hong Kong, average daily traffic flow of TateZairn Tunnel reduced slightly by 1% but the
toll revenue rose as a result of the tariff incesimsAugust 2013.
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Energy

Falling coal prices continued to have a positivgaet on the overall financial performance of
the Group’s power plants in Mainland China during2B814. Compared with FY2013, the
volume of electricity sales at the Zhujiang PowkmBs were maintained at a similar level while
the sales volume at the Chengdu Jintang Power Bfapped by 11% as one of its generators
underwent system upgrade during FY2014.

AOP from Guangzhou Fuel Company also improved adirtg margin was more stable in
FY2014 while trading volume grew by 11%.

In May 2014, the Group announced the divestmenit®ofinterest in Macau Power and
accordingly, the Group ceased to account for iwulte upon the signing of the relevant
agreements. The Disposal was completed in theduatter of FY2015.

Water

The decrease in AOP was mainly attributable to dnep in Chongqging Water Group’s
contribution resulting from the impairment lossaminvestment, and the reduction in exchange
gain in FY2014.

Notwithstanding the above, the other water projestdMainland China reported favourable
results including water sales, treatment volumed aetwork income. Sales volume of
Chongging Water Plant and Tanggu Water Plant iseedy 11% and 10% respectively during
FY2014. Waste water treated by Chongqging Tangjidlaste Water Plant increased by 24%
while Shanghai SCIP Water Treatment Plants alsortegp a healthy growth of waste water
revenue by 19% during FY2014.

During FY2014, several new operating projects vaaguired including Jiangsu Water Company
and Chengdu Chongzhou Dayi Waste Water Plant by. SIHH was also contracted to build and
operate a sludge treatment plant in Yangzhou. Wlitiad, with the goal to establish a new

business line and remain at the forefront of théewand recycling industry, Sino French

Solutions Holdings Limited was set up by SFH tovle technical consultancy services and a
research and development centre for environmestahblogy was established in Chongging.
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Ports & Logistics

XCTG generated AOP for this segment since its éstabent in December 2013 and its
throughput volume since then was 3,106,000 TEUsd@Ban operating asset, Beijing Capital
International Airport Co., Ltd. (“BCIA”) also conbuted to the significant growth of this
segment by providing immediate and recurring AORrvthe Group became its second largest
shareholder following the share acquisition in Deber 2013.

In Tianjin, the throughput of Tianjin Five Contirterinternational Container Terminal Co., Ltd.
rose by 5% to 2,408,000 TEUs but terminal modifaratat Tianjin Orient Container Terminals
Co., Ltd. resulted in a 3% decrease in its througip 937,000 TEUs in FY2014.

ATL Logistics Centre continued to take advantageth® strong demand for logistics and
warehousing facilities in Hong Kong during FY201&%s average rental rose by 16% while
occupancy rate remained at a remarkably high lelv88%. NWS Kwai Chung Logistics Centre,
which has been fully leased out, continued to mtestrong and recurring AOP contribution to
the segment.

Throughput of China United International Rail Cong&as Co., Limited (“CUIRC”) grew by 5%
to 1,618,000 TEUs and continued to make positivé&®AOntribution during FY2014.
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OPERATIONAL REVIEW - SERVICES
AOP Contribution by Segment

For the year ended 30 June

2014 2013 Change %

HK$'m HK$'m Fav./(Unfav.)

Facilities Management 910.7 1,123.6 (29)
Construction & Transport 605.3 394.3 54
Strategic Investmer 435.0 461.c (6)
Total 1,951.0 1,979.2 (1)

Facilities Management

The Facilities Management segment mainly comprisesnanagement and operation of Hong
Kong Convention and Exhibition Centre (“HKCEC?") atieé business of Free Duty.

HKCEC, an iconic Hong Kong landmark, continued taimbain its steady growth momentum by
leveraging on the strong demand to host internati@xhibitions and conventions at prime
locations with state-of-art facilities. The stratedg offer low season rental incentives has been
fruitful in recent years, as evidenced by the graplist of international events being held during
off-peak periods. During FY2014, 1,086 events wezkl at HKCEC with a total patronage of
approximately 5.9 million. Through continuous intyeent in upgrading of its complex and
facilities and proactive marketing effort, turno¥esm exhibition rental has grown steadily over
the years.

Free Duty’'s travel retail, duty free liquor and agbo business at all land border crossings
continued to benefit from the rise in per passesgending and increased patronage of visitors
from Mainland China but the growth has been hindleby the Chinese government’s
anti-corruption drive and crackdown on extravagamsumption.

Construction & Transport

AOP contribution from the Construction business reased substantially by 84% to
HK$432.7 million in FY2014 mainly due to improvedogs profit margin and project progress.
Major projects during FY2014 included New World @en Remodeling, residential

developments “The Austin” at the MTR Austin StatiéBouble Cove” in Ma On Shan, “Park

Signature” in Yuen Long, residential developmenChtar Water Bay Road, logistics centre for
SF Express at Tsing Yi and Shatin Communicatiorss Bechnology Centre for Hong Kong
Jockey Club. As at 30 June 2014, the gross valueonfracts on hand for the Construction
business was approximately HK$50.1 billion and tleenaining works to be completed
amounted to approximately HK$34.5 billion.

The Group’s Transport business reported an AOPK#$1H2.6 million in FY2014, representing
an 8% increase. This was mainly attributable toitlceease in fare revenue in connection with
the ridership growth and decrease in depreciatiqremses for buses. Fuel costs decreased
because of fuel cost hedging arrangements. In 2K, the Transport business fully divested
its 28.92% interest in Kwoon Chung Bus Holdings itéd in order to stay focus on the bus and
ferry operations in Hong Kong. The existing fiverfeservice licences have been renewed by
the Hong Kong government. With the exception of Nerth Point to Joss House Bay route
which is renewed on an annual basis, the otherlivemces will expire in 2017.
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Strategic Investments

This segment includes contributions from Tricor ¢tHogs Limited (“Tricor”), Haitong
International Securities Group Limited (“Haitongtdmational”), Newton Resources Ltd
(“Newton Resources”), Hyva Holding B.V. (“*Hyva”) drother investments held by the Group
for strategic investment purposes.

Tricor’s corporate services businesses performédigauring FY2014 and captured about 42%
of the total share of new listings in Hong Kong. business operations in Hong Kong, Singapore
and Mainland China altogether contributed about 8 %e total profit of Tricor in FY2014.

Haitong International attained notable growth asredl business lines including securities
brokerage, margin and structured financing, fixectbme, currency and commodity. Further to a
series of financing projects to strengthen its tedgbase in 2013 in anticipation for future
expansion and growth, Haitong International boésdeits financial resources by issuing right
issues and securing new syndicated loans in 20d4héonly Mainland brokerage firm with full
listing status alongside its parent in Hong Kongjteéhg International is well positioned to grasp
opportunities from the “Shanghai-Hong Kong Stock@ect” pilot programme.

During FY2014, disturbances caused by neighbowiligges and their inhabitants around the
mine site of Newton Resources have been mitigdtesugh mediation by local government
authorities and village representatives. Howevésputes over land expropriation and other
external problems still prevented Newton Resoufo@$ resuming its mining activities. The
trial production of iron concentrates at the Yazijiaang Mine has yet to resume. Following the
restructuring of the management team in late 20&Bh the efforts to enhance local
communications and security measures, as well asnédiations and negotiations by local
government officials, Newton Resources has gragu@Veloped mutual trust and understanding
with the neighbouring villages. This will help ctedavourable conditions for its next move to
resolve the land expropriation issues at the Yahjiang Mine that have long plagued Newton
Resources, thus be conducive to its future busidesslopment in the long run. On the other
hand, Newton Resources intends to create a newmmmcstream through the sale of
gabbro-diabase products like quarry stones, crustmeks and decorative slabs.

For Hyva, a company engaged in the manufacturinigsapply of components used in hydraulic
loading and unloading systems on trucks and tsilewenue from Mainland China and Western
Europe has improved due to market recovery bussaléndia, Eastern Europe and other Asian
countries remained flat as in FY2013.
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BUSINESS OUTLOOK

The economic growth of Mainland China is expectedsoften slightly in 2014. With the
implementation of various economic and structueébnms in progress, the Chinese government
will address economic and social issues by mowmgatds a domestic demand driven economy
and driving the urbanization process. The Groupvédl prepared and equipped to capture
investment opportunities to strengthen its infriadre assets portfolio and deliver value to its
shareholders as and when they arise.

After the implementation of toll standardization asares in Guangdong Province and the
Holiday Toll-free Policy in 2012, the operating @wment of toll road business is expected to
remain relatively stable in the near term. Urbatmirain Mainland China will continue to
stimulate traffic growth.

The competitiveness of the Group’s road portfolitd e further enhanced upon the completion
of the road expansion works of Tangjin Expresswalanjin North Section) and
Shenzhen-Huizhou Expressway (Huizhou Section) te B014 and 2015 respectively. The
performance of Guangzhou Dongxin Expressway anch@alou City Nansha Port Expressway
which is linked to the pace of local road netwonkl conomic development, will continue to be
closely monitored.

The downward trend in coal prices will enable ciir@d power plants to maintain reasonable
production costs notwithstanding a minor reduction on-grid tariff with effect from
September 2014. Production is expected to normelimn the emission upgrade programme for
the Group’s power plants in Mainland China is dedynpleted by the end of 2014. Preferential
government policies should create business opptigsnfor renewable energy in Mainland
China.

In early FY2015, the Group has divested its interedMacau Power and the expected disposal
gain to be shared by the Group amounts to aboutlHK#Billion. The divestment unlocks the
value of Macau Power to the shareholders of the gamy and provides capital for new
investments.

The Chinese government support for environmentain@ss continues to create favourable
operating environment for industry participant®ainland China. The reduction of value-added
tax on water tariff effective from July 2014 wilhve a positive impact on the performance of the
Group’s water concessionary projects. The Group stdy focused on potential investment
opportunities especially in waste and related lassas in the absence of public tender for
sizeable government water project in Mainland Chihlae results of the Water segment in
FY2015 will also benefit from the full-year contution from Jiangsu Water Company and

Chengdu Chongzhou Dayi Waste Water Plant, and taikiés for certain water projects. The

new investment in Yangzhou Sludge Treatment Planich is scheduled to commence operation
in 2016, has effectively strengthened the Groupsence in this niche market. SFH will

broaden its revenue stream by providing variouBrteal consultancy services. The setting up of
a research and development centre in Chongqgingoadbt the Group’s professional stature and
competitiveness in the environmental industry.

To cater for rising local demand, Macau Water hasirnenced expansion works on its water
plant. Upon the completion in 2015, the daily treamt capacity of Macau Water will be
increased by 60,000h0 390,000
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Throughput growth at China’s ports is expectedearbld in 2014. Following the formation of
XCTG during FY2014, the Group will make good useth# synergy effect to capture business
opportunities arising from this strategic allian@OP of the Ports & Logistics segment for
FY2015 will also be boosted by the full-year cdmiition from BCIA which has continued to
maintain a stable return profile and solid growmtil@ok.

The railway freight reforms introduced in 2013 haset forth the framework for a more

market-oriented and customer-focus rail freightt@eam Mainland China. Under the Chinese
government’s initiative of building the Silk Roadcc@&homic Belt, international rail container

transportation from Chongqging and Chengdu to Euttgsebeen progressing satisfactorily. The
successful launch of block train services from Zatrou and Wuhan to Europe reaffirmed the
growing demand for rail container transportatioanirinland China to Europe which would

benefit CUIRC’s business growth in the long run.pi@dizing on these developments,

Chongging terminal will undergo an expansion plafr¥2015 to raise handling capacity, while
the construction of two new terminals at Urumgqi drahjin is also in the pipeline.

Sustained demand for logistics and warehousindjtfasiin Hong Kong will continue to support
the high occupancy rate and rental growth of ATlgistics Centre. This strong demand has
propelled the development of new logistics centrake Tsing Yi area over the next few years.

HKCEC celebrated its #5anniversary in FY2014. Having been voted the “E&stvention and
Exhibition Centre in Asia” for 11 times from 2004 2014 by CEIl Asia Magazine, one of the
most influential trade publications in the regiordawarded the “Best Convention & Exhibition
Centre” title for the fifth time by TTG Magazine, laading travel trade business resource
publication in the Asia-Pacific, HKCEC has firmlglglified its leading position in the industry
and continued to host premier international eventh as Art Basel Hong Kong and Watches &
Wonders. HKCEC will continue to sustain healthyammg growth through different channels
including proactive business development, faciitynancements, space optimization and service
excellence. The re-opening of the newly refurbisi&mhgress Plus in July 2014 with an
innovative dining concept is set to enhance thel fand beverage business. Looking ahead, the
food and beverage business and exhibitions for-&igh life style products such as luxury
jewellery, watch, art and antique will be the majoowth drivers.

The stance of the Chinese government against lugonsumption by public officials has
negatively impacted Free Duty’s business as thesgsalx shifted away from high-end liquor and
tobacco. However, Free Duty has successfully reteddiégs shops and introduced additional
branded products to increase sales and customedisge On the other hand, the Group will
actively seek opportunities to extend its footpanérseas.

The construction phase of the Gleneagles Hong Ktwgpital (‘GHKH”), which the Group has
40% interest, officially kicked off in January 20Bhd the foundation works are due to be
completed by the end of this year. GHKH will haveapacity of 500 beds and provide a full
range of clinical services with more than 15 spéem This new business will augment our
services portfolio in Hong Kong and develop a neangh driver for the Services division.
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The realization of the Top Ten Mega Infrastructiejects and the government’s plan to
increase land supply to cater for the ever incrgasiemand for residential, commercial and
institutional properties in both public and privasectors has generated an unprecedented
opportunity for the construction industry in Hongrg. The need for construction services in
Hong Kong, particularly demand from the public sectvill remain high. Based on the existing
contracts on hand and the opportunities to padieign other sizeable projects, the Group
maintains a positive and confident outlook on itnstruction business. However, labour
shortage, fast escalating wages and material eostamore stringent rules on industrial safety
and environmental protection are posing pressun@afit margins. Therefore, risk management,
cost controls, staff training and retention, indiassafety and environmental protection continue
to be the key management focus areas.

Profitability of the Transport business is highlgpgndable on fuel prices and the Group has
been able to manage fuel costs effectively thrdugghging arrangements. This hedging strategy
will continue into 2015. The Western Island LineMTR is expected to be commissioned in
December 2014 and final negotiation with the Horané government regarding provision and
rationalization of future bus services is well urvdgy. In the meantime, the Group will make
every effort to improve service quality and rellalpi passenger safety, comfort and
convenience.

The solid financial and operating performance i2B6¥4 bears testimony to the Group’s effort
and proficiency in maximizing growth potentials aodercoming challenges across different
business segments. The acquisition of interest@hABand establishment of XCTG played a
significant role in maintaining the growth momentofrthe Infrastructure division. The full-year
contribution from these two investments and newelyuired water projects, as well as the traffic
growth of Tangjin Expressway (Tianjin North Sec)iarpon the completion of its expansion
works by the end of 2014, will act as growth drgser the coming years. On the other hand, the
anticipated profit gap for the Free Duty business wubstantially bridged by the rise in profit
contribution from the Construction & Transport seg

The divestment of Macau Power and certain non-eseets reaffirmed the Group’s long-term
strategy in consolidating its asset portfolio aedlizing the underlying value of assets while
developing new investment opportunities. Havingreaked some HK$4.0 billion of financial
resources for new and potential investments, tloaiswill continue in this vein and forge ahead
with its strategic plans for sustainable growth.
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FINANCIAL RESOURCES

Treasury management and cash funding

The Group’s funding and treasury policy is desigtednaintain a comprehensively diversified
and balanced debt profile and financial structwreninimize the Group’s financial risks. The
Group continues to monitor its cash flow positiondadebt profile, and to enhance the
cost-efficiency of funding initiatives by its cealized treasury function. In order to maintain
financial flexibility and adequate liquidity for é¢hGroup’s operations, potential investments and
growth plans, the Group has built a strong badarafing resources and will keep exploring new
cost-efficient ways of financing.

Liquidity

As at 30 June 2014, the Group’s total cash and batdnces amounted to HK$7.637 billion, as
compared to HK$7.768 billion a year ago. The Greupét debt as at 30 June 2014 was
HK$10.031 billion, comparable to HK$9.911 billios at 30 June 2013. The capital structure of
the Group was 29% debt and 71% equity as at 30 i, similar to 30% debt and 70% equity
as at 30 June 2013. The Group has net currentsagseiunting to HK$2.902 billion as at
30 June 2014, as compared to HK$8.154 billion a30ajune 2013. The decrease was mainly
attributed to the reclassification of the Renmibbinds which are due for redemption and certain
bank borrowings which are due for refinancing ire tfollowing financial year as current
liabilities. After FY2014, the Group has redeemieel Renminbi bonds and successfully arranged
new or refinanced banking facilities amounting ppr@ximately HK$2.5 billion.

Debt profile and maturity

As at 30 June 2014, the Group’s total debt amourntedHK$17.668 billion, similar to
HK$17.680 billion as at 30 June 2013. The Group $@eced out its debt maturity profile to
reduce refinancing risks. Among the long-term loand borrowings of HK$12.154 billion as at
30 June 2014, 28% will mature in the second yedr7@% will mature in the third to fifth year.
Bank loans were denominated in Hong Kong Dollar Renminbi, while bonds were
denominated in Renminbi or United States Dollara&grom the fixed rate bonds, bank loans
were mainly floating rate interest-bearing. Crogg@ncy swaps and interest rate swaps are used
to hedge part of the Group’s underlying exchangk and interest rate exposure respectively.
The Group did not have any material exposure tdhaxge risk other than Renminbi during
FY2014. As at 30 June 2014, intangible concessgins of HZRR were pledged as securities
for a banking facility of the Group.

Commitments

The Group’s commitments for capital expenditureeMdK$1.616 billion as at 30 June 2014, as
compared to HK$1.463 billion as at 30 June 2013s Thpresented commitment for capital
contributions to an associated company and cejaaih ventures, properties and equipment and
intangible concession rights. Sources of funding ¢apital expenditure include internally
generated resources and banking facilities.
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CONTINGENT LIABILITIES

Contingent liabilities of the Group were HK$1.10dlibn as at 30 June 2014, as compared to
HK$603.1 million as at 30 June 2013. These compadaplarantees for credit facilities of an
associated company, joint ventures and a relategbany.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2014, approximately 28,500 staff veenployed by entities under the Group’s
management of which approximately 10,000 staff wargloyed in Hong Kong. Total staff
related costs including provident funds and staffius but excluding directors’ remunerations
were HK$2.222 billion (2013 : HK$1.767 billion). Reineration packages including salaries,
bonuses and share options are granted to emplageesding to individual performance and are
reviewed according to general market conditionsryewear. Structured training programmes
were provided to employees on an ongoing basis.

AUDIT COMMITTEE AND REVIEW OF ANNUAL RESULTS

The Audit Committee of the Company has reviewed aheounting principles and practices
adopted by the Group and the audited consolidatezhdial statements of the Group for
FY2014.

The figures in respect of the preliminary announeeimof the Group for FY2014 have been
agreed by the Group’s auditor, PricewaterhouseQsdpewC Hong Kong”), to the amounts set
out in the Group’s consolidated financial stateradnt the year. The work performed by PwC
Hong Kong in this respect did not constitute aruemsce engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong StandardsRewiew Engagements or Hong Kong
Standards on Assurance Engagements issued by tHeRAKand consequently no assurance has
been expressed by PwC Hong Kong on the prelimiaanpuncement.

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining a high stadad corporate governance practices within
the Group and devotes considerable effort to ifiemind formalize best practices. We believe
that sound and effective corporate practices argldmental to the smooth, effective and
transparent operation of a company and its abibtyattract investment, protect the rights of
shareholders and stakeholders, and enhance shdeeiohlue.

The Company has complied with all the applicablgecprovisions in the Corporate Governance

Code set out in Appendix 14 of the Rules GovernirggListing of Securities on the Hong Kong
Stock Exchange (the “Listing Rules”) throughout BY2.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries pashased, sold or redeemed any of the
Company’s listed securities during FY2014.

DEALINGS IN THE COMPANY’S SECURITIES BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted a code of conduct regaddiecfors’ securities transactions on terms
no less exacting than the Model Code for Securramsactions by Directors of Listed Issuers
set out in Appendix 10 of the Listing Rules. Havimgde specific enquiry of all directors, the

Company is satisfied that they have complied withrequired standards of the said code during
FY2014.

The Company has also adopted the “Code for Seesifiitansactions by Relevant Employees”
for governing the securities transactions of spatiemployees (“Relevant Employees”) who,
because of their positions, are likely to come ssnanpublished inside information. Following
specific enquiry by the Company, all Relevant Ergpks have confirmed that they complied
with the standards set out in the “Code for Seiagrifransactions by Relevant Employees”
during FY2014.

THE BOARD

As at the date of this announcement, (a) the ekecdirectors of the Company are Dr Cheng
Kar Shun, Henry, Mr Tsang Yam Pui, Mr Lam Wai H&atrick, Mr Cheung Chin Cheung and
Mr Cheng Chi Ming, Brian; (b) the non-executiveaditors of the Company are Mr To Hin Tsun,
Gerald, Mr Dominic Lai and Mr William Junior Guilhmme Doo; and (c) the independent
non-executive directors of the Company are Mr Kw@tie Keung, Gordon, Dr Cheng Wai

Chee, Christopher, The Honourable Shek Lai Him,aham, Mr Wilfried Ernst Kaffenberger

(alternate director to Mr Wilfried Ernst Kaffenberg Mr Yeung Kun Wah, David) and Mr Lee

Yiu Kwong, Alan.

Dr Cheng Kar Shun, Henry
Chairman

Hong Kong, 23 September 2014

* For identification purposes only
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