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ANNOUNCEMENT OF ANNUAL RESULTS
FOR THE YEAR ENDED 30 JUNE 2016

FINANCIAL HIGHLIGHTS

Revenue : HK$29,497.8 million

Profit attributable to shareholders : HK$4,912.8 milion

Basic earnings per share : HK$1.30

Proposed final dividend per share : HK$0.34
RESULTS

The board of directors (the “Board”) of NWS Hold:mgimited (the “Company”) is pleased to
announce the audited consolidated results of thapaay and its subsidiaries (collectively, the
“Group”) for the year ended 30 June 2016 (“FY201@Yether with comparative figures for the
year ended 30 June 2015 (“FY2015”) as follows:



Consolidated Income Statement
For the year ended 30 June

Revenue

Cost of sales

Gross profit

Other income/gains

General and administrative expenses

Operating profit

Finance costs

Share of results of
Associated companies
Joint ventures

Profit before income tax

Income tax expenses

Profit for the year

Attributable to
Shareholders of the Company
Non-controlling interests

Basic earnings per share attributable to the
shareholders of the Company

Note

2(b),5
2(b),6

8

2016 2015
HK$'m HK$'m
29,497.8 24,491.8
(26,145.3) (21,341.1)
3,352.5 3,150.7
1,701.0 1,774.2
(1,103.7) (1,014.4)
3,949.8 3,910.5

(621.4) (637.7)
724.3 (946.4)
1,541.7 2,662.7
5,594.4 4,989.1
(632.9) (476.2)
4,961.5 4,512.9
4,912.8 4,477.6
48.7 35.3
4,961.5 4,512.9
HK$1.30 HK$1.19




Consolidated Statement of Comprehensive Income

For the year ended 30 June

Profit for the year
Other comprehensive (loss)/income

Items that will not be reclassified to profit osfo
Remeasurement of post-employment benefit obligatio
Reversal of reserves upon reclassification of an

available-for-sale financial asset as an assatiat
company

Items that have been reclassified/may be subsdguent

reclassified to profit or loss

Fair value changes of available-for-sale finanassets

Release of investment revaluation deficit to the
consolidated income statement upon impairmeanof
available-for-sale financial asset

Release of reserve upon disposal of availabledl®-s
financial assets

Release of reserves upon disposal of a subsidiary

Release of reserves upon partial disposal of isitere
in an associated company

Share of other comprehensive loss of associated
companies and joint ventures

Cash flow hedges

Currency translation differences

Other comprehensive (loss)/income for the yearphstx

Total comprehensive income for the year

Total comprehensive income attributable to
Shareholders of the Company
Non-controlling interests

2016 2015
HK$'m HK$'m
....4%15 45129
(13.0) 4.9
- 717.2
(317.2) (187.3)
670.4 -
(623.0) (96.0)
- (3.8)
- (46.6)
(121.3) (116.3)
(12.1) (1.1)
(2,438.1) (242.1)
...(28543) 289
2,107.2 4,541.8
2,088.5 4,506.5
18.7 35.3
2,107.2 4,541.8




Consolidated Statement of Financial Position
As at 30 June

2C16 2015
Note HK$'m HK$'m
ASSETS
Nonr-current asets
Investment properties 1,612.6 3,944.0
Property, plant and equipm 1,034.7 658.4
Intangible concession rights 13,006.7 14,904.0
Intangible assets 386.9 423.9
Associated compani 14,947.7 13,480.4
Joint venture 18,122.! 18,277.%
Available-for-sale financial asse¢ 1,512t 2,602k
Other nolr-current asse 1,036.¢ 1,C15.1
......51660.  55305.&
Current asse
Inventorie: 395.7 436.¢
Trade and other receivab 10 10,909.: 8,988.6
Available-for-salefinancial asst 30.C -
Cash anbank balance 8,923.¢ 10,422
.. 20258. 19848
Assets hel-for-sale n 3766.. -
Total asse 75,685.( 75,153.¢
EQUITY
Share capiti 3,832.( 3,775.4
Reserve 41,786.! 41,638.(
Shareholders’ funt 45,618.! 45413.¢
Non-controllinc interest 239.5 7742
Total equity . 45858. 46,187.1
LIABILITIES
Non-current liabilitie:
Borrowings 9,251." 13,487.(
Deferred tax liabilitie 2,109.; 237¢&.3
Other nol-current liabilitie: 215.C 351.%
] 11,576.(  16217.C
Current liabilitie:
Borrowings 5,813.: 3,324.4
Trade and other payab 12 12,035.! 9,055.2
Taxatior 318.c 369.:
L 18,167.. 12,748.!
Liabilities directy associatewith asset
held-for-sale n 83 -
Total liabilities . .29826. 28965.¢
Total equity and liabilitie 75,685.( 75,153.€




Notes:

1.

Basis of preparation and accounting policies

The consolidated financial statements have begpaped in accordance with Hong Kong
Financial Reporting Standards, Hong Kong AccountiStandards (“HKAS”) and
interpretations (collectively the “HKFRS”) issueyg the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The consolidated dimcial statements have been
prepared under the historical cost convention, adified by the revaluation of investment
properties, available-for-sale financial assetsrtage financial assets and financial
Iialbilities (including derivative financial instruents) which have been measured at fair
value.

(@) Adoption of new standards and amendments twlatds
There has been no new standards or amendmertenttasds which are relevant to
the Group’s operations and are mandatory for FY2Uhé following new standards
and amendments to standards are mandatory for @egyperiod beginning on or
after 1 July 2016 or later periods but which ther has not early adopted:
Effective for the year ending 30 June 2017 (“FY2)Dr after

HKFRS 2 (Amendmers) Classification and leasurement of She-base
Payment Transactio

HKFRS ¢ Financial Instrumen

HKFRS 14 Regulatory Deferral Accour

HKFRS 1f Revenue from Contracts with Custon

HKFRS 1¢ Lease

HKAS 1 (Amendmers) Disclosure Initiative

HKAS 7 (Amendment: Disclosure Initiativ:

HKAS 12 (Amerdments Recoqnition of Deferred Tax Assets for Unrezed

Losse:

HKAS 16 and HKAS 38 Clarification of Acceptble Methods o Depreciatiol

(Amendments and Amortizatio

HKAS 27 (Amenmenis) Equity Methodin Separat FinancialStatement

HKFRS 10 and HKAS z  Sale orContribution ofAssets between dnvesto
(Amendments and itsAssociate oJoint Venture

HKFRS10, HKFRS 12 an: Investment Entities: Applying the Consolidai
HKAS 28 (Amendments Exceptiot

HKFRE 11 (Amendmers)  Accounting for Acquisitions of Interesin Joint

Operation
HKFRSs Amendmen Annual lmprovements to HKFRSs 2C-2014 Cycli

The Group has already commenced an assessmemie admpact of these new

standards and amendments to standards, certairhiohwnay be relevant to the

Group’s operations and may give rise to changesaounting policies, changes in
disclosures and remeasurement of certain itemdenfinancial statements. The

Group is not yet in a position to ascertain theipact on its results of operations and
financial position.

(b) Amendments to the Listing Rules

In addition, the Company has adopted the amendnterthe Rules Governing the
Listing of Securities (the “Listing Rules”) on Ti&tock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) relatedtbe disclosure of financial
information with reference to the Hong Kong Compgarn®Drdinance (Cap. 622 of the
Laws of Hong Kong) during the current financial yess a result, there are changes
to presentation and disclosures of certain infoionain the consolidated financial
statements.



2.

Revenue and segment information

The Group’s revenue is analyzed as follows:

2016 2015

HK$'m HK$'m
Roads 2,399.8 2,416.2
Logistics 100.1 100.1
Facilities Manageme 6,917.9 6,768.¢
Construction & Transport 20,080.0 15,206.9
29,497.8 24,491.8

Management has determined the operating segmeswsl loa the reports reviewed by the
Executive Committee of the Company that are usednéke strategic decisions. The
Executive Committee reviews the Group’s internaporéing in order to assess
performance and allocate resources. In FY2016, Gheup reclassified its reporting
segments under the Infrastructure division to beéfect the nature of the income streams
and growth strategies. This resulted in the esthbiient of the Environment, Logistics and
Aviation segments while the Roads segment remaifié@. former Energy & Water
segment has been renamed Environment segment wn ofighe long-term investment
opportunities in the fast growing environmental ke#s through both Sino-French
Holdings (Hong Kong) Limited (“SFH”) and Chongqirigerun Environment Co., Ltd.
(“Derun Environment”). The Logistics segment, whigkplaces the Ports & Logistics
segment, has been set up to capture ports, waiaggoasd rail container terminal
businesses. A new standalone Aviation segment Bas bstablished to embrace airport
and commercial aircraft leasing investments givbkairt strong earnings and growth
potential. Prior year comparative segment infororathas been restated to conform with
the current year presentation accordingly.

Therefore, based on product and service persgactiie Executive Committee considers
that the businesses of the Group comprised (i) Ro@d Environment; (iii) Logistics;
(iv) Aviation; (v) Facilities Management; (vi) Csmuction & Transport; and
(vi) Strategic Investments. The Executive Comedttassesses the performance of the
operating segments based on a measure of attrieudpbrating profit. This measurement
basis excludes the effects of corporate office aoid-operating items. Corporate interest
income, finance costs and expenses are not albbtategments.



2. Revenue and segment information (continued)

(@) The information of the reportable segments jolex to the Executive Committee for
FY2016 is as follows:

Facilities Construction Strategic
HK$'m Roads Environment  Logistics Aviation ~ Management & Transport Investments Total
2016
Total revenue 2,399.8 - 100.1 - 6,933.0 20,198.9 - 29,631.8
Inter-segment - - - - (15.1) (118.9) - (134.0)
Revenu - externa 2,399.8 - 100.1 - 6,917.9 20,080.0 - 29,497.8
Attributable operating profit
Company and subsidiaries 728.3 14.2 68.2 4.1 658.0 556.6 207.0 2,236.4
Associated companies 73.6 8.7 109.0 419.9 (16.5) 158.9 172.4 (i) 926.0 (b)
Joint ventures 457.9 446.9 525.4 - 3.5 196.1 (i) (52.6) 1,577.2 (b)
1,259.8 469.8 702.6 424.0 645.0 911.6 326.8 4,739.6
Reconciliation — corporate office and non-operattagns
Gain on fair value of investment properties 1,420.0
Gain on disposal of an available-for-sale finanasdet 534.1
Gain on disposal of projects, net of tax 199.4
Net gain on deemed disposal of a project undein&yenture 179.3 (b)
Share of profit from Harbour Place, a resident@&atlelopment project 2.0
Impairment loss of an available-for-sale finaneisset (670.4) (iii)
Impairment loss related to an associated company (200.0) (b)
Impairment loss related to a joint venture (177.6)(b)
Net exchange loss (368.8)
Interest income 198.1
Finance costs (546.3)
Expenses and others (396.6)
Profit attributable to shareholders 4,912.8
0] The amount includes the Group’s share of aiteble operating profit of HK$196.1 million fromsitTransport

business.

(i) The amount includes the Group’s share of latiable operating profit of HK$143.2 million fronertain associated

companies engaged in investment activities.

(iii) The amount represents the impairment lossiragi from the drop in the share price of Haitoniginational Securities

Group Limited (“Haitong International”). The Grougpinvestment in Haitong International is classifiad an

available-for-sale financial asset (note 3).



2. Revenue and segment information (continued)

(@) The information of the reportable segments iolex to the Executive Committee for
FY2016 is as follows (continued):

Facilities Construction Strategic  Segment

HK$'m Roads Environment Logistics Aviation Management & Transport  Investments Total Corporate Eliminations Consolidated
2016
Depreciation 16.5 - - - 79.4 66.0 - 161.9 5.2 - 167.1
Amortization of

intangible concession

rights 825.6 - - - - - - 825.6 - - 825.6
Amortization of

intangible assets - - - - 31.2 - - 31.2 - - 31.2
Additions to non-current

assets other than

financial instruments,

deferred tax assets and

post-employment

benefit assets 164.8 - - - 129.3 372.2 - 666.3 4.7 - 671.0
Interest income 42.9 19.3 2.0 7.6 24.7 6.6 30.7 133.8 198.6 (12.9) 319.5
Finance costs 39.3 - 6.9 - 0.8 40.5 0.5 88.0 546.3 (12.9) 621.4
Income tax expenses 367.4 211 21.4 8.2 130.3 84.0 - 632.4 0.5 - 632.9
As at 30 June 2016
Company and subsidiaries 14,743.9 3427 3,797.6  1,393.5 4,356.9 10,166.8 1,986.3 36,787.7 5,827.1 - 42,614.8
Associated companies 442.8 564.9 1,997.2  4,266.7 1,586.8 1,611.0 4,430.3 14,899.7 48.0 - 14,947.7
Joint ventures 5,607.2 6,333.0 2,865.4 - 3.9 2,073.5(i) 1,213.1 18,096.1 26.4 - 18,122.5
Total assets 20,793.9 7,240.6 8,660.2  5,660.2 5,947.6 13,851.3 7,629.7 69,7835 59015 - 75,685.0
Total liabilities 3,246.4 35.5 84.4 38.6 1,143.5 10,084.5 9.7 14,642.6 15,184.0 - 29,826.6

0] The balance includes the Group’s investmeritsifiransport business of HK$2,071.1 million.



2. Revenue and segment information (continued)

(@) The information of the reportable segments il to the Executive Committee for
FY2016 is as follows (continued):

Facilities Construction Strategic

HK$'m Roads  Environment Logistics ~ Aviation Management & Transport Investments Total
2015
Total revenue 2,416.2 - 100.1 - 6,786.9 15,233.2 - 24,536.4
Inter-segment - - - - (18.3) (26.3) - (44.6)
Revenue — external 2,416.2 - 100.1 - 6,768.6 15,206.9 - 24,491.8
Attributable operating profit
Company and subsidiaries 759.3 14.2 68.2 - 868.8 363.9 91.4 2,165.8
Associated companies 40.6 21.3 75.0 243.6 (8.0) 201.9 284.2 (ii) 858.6 (b)
Joint ventures 401.1 595.9 405.7 - 0.7 125.3 (i) (96.5) 1,432.2 (b)
1,201.0 631.4 548.9 243.6 861.5 691.1 279.1 4,456.6
Reconciliation — corporate office and non-operattags
Net gain on disposal of a project under a jointtuen 1,549.9 (b)
Gain on disposal of projects, net of tax 51.4
Gain on remeasurement of an available-for-salenfiizd asset retained at fair value upon reclasgifio
from an associated company 914.0
Gain on fair value of investment properties 306.6
Share of profit from Harbour Place, a resident@lelopment project 71.9
Loss on partial disposal and impairment loss relatean associated company (1,910.9) (iii)
Impairment loss related to a joint venture (300.0) (b)
Net exchange gain 2.1
Interest income 210.5
Finance costs (522.0)
Expenses and others (352.5)
Profit attributable to shareholde 4,477.¢
0] The amount included the Group’s share of attdble operating profit of HK$125.3 million fromsitTransport

business.

(i) The amount included the Group’s share of btttable operating profit of HK$133.6 million fronertain associated

companies engaged in investment activities.

(iii) The amount represented the impairment loskli§$1,779.4 million (note 2(b)) and the loss ontjhdisposal of equity

interest in Newton Resources Ltd (“Newton ResoujaafsHK$131.5 million (note 3).



2. Revenue and segment information (continued)

(@) The information of the reportable segments iolex to the Executive Committee for
FY2016 is as follows (continued):

Facilities Construction  Strategic Segment

HK$'m Roads Environment Logistics Aviation Management & Transport Investments Total Corporate Eliminations Consolidated
2015
Depreciation 11.1 - - - 64.2 49.8 - 125.1 5.4 - 130.5

Amortization of

intangible concession

rights 836.3 - - - - - - 836.3 - - 836.3
Amortization of

intangible assets - - - - 31.2 - - 31.2 - - 31.2
Additions to non-current

assets other than

financial instruments,

deferred tax assets and

post-employment

benefit assets 64.6 - - - 126.8 82.4 - 273.8 6.8 - 280.6
Interest income 100.6 22.4 6.1 7.3 1.4 7.3 - 145.1 216.7 (14.5) 347.3
Finance costs 97.3 - 7.8 - 0.6 23.7 0.8 130.2 522.0 (14.5) 637.7
Income tax expenses 349.0 19.7 19.0 8.2 175.1 17.7 (53.4) 535.3 (59.1) - 476.2

As at 30 June 2015

Company and subsidiaries 15,722.2 530.0 2,426.1 15435 4,262.5 7,465.0  2,499.9  34,449.2 8,946.5 - 43,395.7

Associated companies 488.0 615.6  1,534.9  4,469.5 902.3 1,631.2  3,803.0 13,4445 35.9 - 13,480.4

Joint ventures 5,993.9 6,290.1  2,990.9 - 6.3 1,908.6() 997.0  18,186.8 90.7 - 18,277.5

Total assets 22,204.1 74357 69519 6,013.0 5171.1 11,004.8  7,299.9 66,0805 9,073.1 - 75,153.6

Total liabilities 3,972.7 21.8 70.1 58.3 1,205.9 7,481.2 4.3 12,814.3 16,151.6 - 28,965.9
0] The balance included the Group’s investmerntsifransport business of HK$1,898.2 million.
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2.

Revenue and segment information (continued)

(b) Reconciliation of attributable operating ptdfiom associated companies and joint
ventures to the consolidated income statement:

Associated companies

Joint ventures

HK$'m 2016

Attributable operating profit 926.0
Corporate associated
companies, joint ventures
and non-operating items
Net gain on deemed
disposal/disposal of a
project under a joint
venture (note 6) -
Impairment losses
(notes 5 and 6)
Others

(200.0)
(1.7)

2015 2016 2015

858.6 1,577.2 1,432.2

. 179.3 1,549.9

(177.6)
(37.2)

(300.0)
(19.4)

(1,779.4)
(25.6)

Share of results of
associated companies

and joint ventures 724.3

(946.4) 1,541.7 2,662.7

(c) Information by geographical areas:

Non-current assets other

than financial instruments,

deferred tax assets and
post-employment

Revenue benefit assets
HK$'m 2016 2015 2016 2015
Hong Kong 26,243.3 21,818.3 2,899.5 4,930.2
Mainland China 2,480.2 2,490.0 13,109.2 14,987.3
Macau 774.3 183.5 32.2 12.8
29,497.8 24,491.8 16,040.9 19,930.3

The operations of the Group’s Infrastructure sl in Mainland China are
undertaken mainly through associated companiesj@ntventures, the results of
which are accounted for by the equity method obanting.

11



3.

Other income/gains

Note

Gain on fair value of investment properties

Profit on disposal of available-for-sale financial
assets

Gain on remeasurement of an available-for-sale
financial asset retained at fair value upon
reclassification from an associated company

Profit on disposal of a subsidiary

Profit on disposal of a joint venture

Profit on disposal of intangible concession rights
and its related assets and liabilities

Net profit on disposal of property, plant and
equipment

Profit on disposal of an asset held-for-sale

Profit on disposal of a financial asset at faiuea
through profit or loss

Interest income

Machinery hire income

Dividend income

Other income

Management fee income

Net exchange (loss)/gain

Impairment loss of an available-for-sale financial
asset 2(a)

Loss on partial disposal of an associated company2(a)

12

2016 2015
HK$'m HK$'m
1,420.0 306.6

645.1 25.2

- 914.0

95.0 51

53.2 -

58.7 -

- 61.6

15.0 -

- 10.7
319.5 347.3

96.1 99.8

65.8 3.5

38.6 45.7

23.0 32.9
(458.6) 53.3
(670.4) -

- (131.5)
1,701.0 1,774.2




Operating profit

Operating profit of the Group is arrived at afteediting and charging the following:

2016 2015
HK$'m HK$'m

Crediting
Gross rental income from investment properties 164.3 163.2
Less: outgoings (26.3) (25.9)
138.0 137.3

Charging
Auditor’s remuneration 22.3 20.8
Cost of inventories sold 2,375.0 2,319.6
Cost of services rendered 23,770.3 19,021.5
Depreciation 167.1 130.5
Amortization of intangible concession rights 825.6 836.3
Amortization of intangible assets 31.2 31.2
Operating lease rental expenses properties 84.3 73.5
Staff costs (including directors’ emoluments) 3,034.1 2,661.3

Share of results of associated companies

The amount includes an impairment loss of HK$20@illion made for the Group’s
investment in Tharisa plc (“Tharisa”) in FY2016.

Share of results of joint ventures
The amount includes (i) the Group’s share of impaint loss of HK$177.6 million for
Hyva Holding B.V. (“Hyva”); and (ii) the Group’s ahe of gain of HK$179.3 million

arising from deemed disposal of its indirect ins¢n@ Chongging Water Group Co., Ltd.
(“Chongqging Water Group”, a project under a joietture) in FY2016.
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Income tax expenses

Hong Kong profits tax is provided at the rate 6f5P6 (2015: 16.5%) on the estimated

assessable profits for the year. Taxation on Mathl@hina and overseas profits has been
calculated on the estimated taxable profits forytbar at the rates of tax prevailing in the
countries in which the Group operates. These raege from 12% to 25% (2015: 9% to

25%).

The amount of income tax charged to the cons@dlatcome statement represents:

2016 2015
HK$'m HK$'m
Current income tax
Hong Kong profits tax 204.0 117.6
Mainland China and overseas taxation 474.9 491.4
Deferred income tax credit (46.0) (132.8)
632.9 476.2

Share of taxation of associated companies and yeintures of HK$196.0 million (2015:
HK$155.1 million) and HK$385.5 million (2015: HK$3®D million) respectively are
included in the consolidated income statement asgestf results of associated companies

and joint ventures respectively.

Earnings per share

The calculation of basic earnings per share fa& year is based on earnings of
HK$4,912.8 million (2015: HK$4,477.6 million) andnothe weighted average of
3,793,701,910 (2015: 3,751,443,482) ordinary shaméstanding during the year.

For both FY2016 and FY2015, the share options ef @mmpany have an anti-dilutive
effect on the basic earnings per share and areadnn the calculation of diluted earnings

per share.
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9.

10.

Dividends

2016 2015
HK$'m HK$'m
Interim dividend paid of HK$0.31
(2015:HK$0.27 per shar 1,179.6 1,014.c
Final dividend proposed of HK$0.34
(2015: paid of HK$0.33) per share 1,302.9 1,245.9
2,482.5 2,260.2

At a meeting held on 20 September 2016, the Boacdmmended a final dividend of
HK$0.34 per share in scrip form with a cash optidhis proposed dividend is not
reflected as a dividend payable in the financiakeshents but will be reflected as an
appropriation of the retained profits for FY2017.

Subject to the passing of the relevant resolutipnha annual general meeting of the
Company to be held on 21 November 2016 (the “AGHiYl the Listing Committee of the

Hong Kong Stock Exchange granting the listing ofl gaermission to deal in the new
shares to be issued under the proposed final didideach shareholder will be allotted
fully paid shares having an aggregate market vatnel to the total amount which such
shareholders could elect to receive in cash anglwhiébe given the option of electing to

receive payment in cash of HK$0.34 per share idstéshe allotment of shares.

Trade and other receivables

Included in trade and other receivables are tradeivables which are further analyzed
based on invoice date as follows:

2016 2015

HK$'m HK$'m

Under 3 months 2,511.7 1,909.9
4 to 6 month 30.3 9.0
Over 6 months 40.2 57.9
2,582.2 1,976.8

The Group has various credit policies for différbnsiness operations depending on the
requirements of the markets and businesses in whecbubsidiaries operate.
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11.

12.

Assets held-for-sale/liabilities directly asstated with assets
held-for-sale

On 20 June 2016, New World Development Company teich{the Company’s holding
company) and the Company jointly announced thahgneement was entered into in
respect of the disposal of Shine Fame Holdings tadh(“Shine Fame”, an investment
holding company which holds the entire interesNI¥S Kwai Chung Logistics Centre,
an investment property of the Group) and the assggn of debt at an aggregate cash
consideration of HK$3.75 billion (the “Disposal Teaction”). Completion of the
Disposal Transaction took place on 31 August 2@88ets and liabilities of Shine Fame
were reclassified as held-for-sale as at 30 Juté.20

2016
HK$'m
Assets
Investmer propery 3,750.0
Other current assets 2.4
Trade and other receivables 1.2
Cash and bank balan: 12.5
Assets oa subsidiar classified as he-for-sale 3,766.1
Liabilities
Trade and other payables (26.5)
Deferred tax liabilitie (56.8)
Liabilities of a subsidiar classified as he-for-sale (83.3)

As at 30 June 2016, management of the Group detedrthe fair value of NWS Kwai
Chung Logistics Centre approximated the considanatf the Disposal Transaction.
With reference to the consideration of the Dispdsahsaction, the fair value is adjusted,
if necessary, after considering (i) difference bmdw the value of the investment
property and the value of Shine Fame as a whot{igrtime factor between the date of
entering into the Disposal Transaction and 30 AQ16.

The fair value of NWS Kwai Chung Logistics Centsecategorized as Level 2 (2015:
Level 3) in the fair value hierarchy. The transfieem Level 3 to Level 2 fair value
hierarchy is due to the determination of the falue of the investment property as at
30 June 2016 having made reference to the consimteraf the Disposal Transaction
which is an input observable for the investmenpprty indirectly.

Trade and other payables

Included in trade and other payables are tradalgay which are further analyzed based
on invoice date as follows:

2016 2015

HK$'m HK$'m

Under 3 months 611.2 587.7
4 to 6 months 7.4 54
Over 6 month 12.3 13.4
630.9 606.t

16



FINAL DIVIDEND

The Board has resolved to recommend a final divddiem FY2016 (the “Final Dividend”) in
scrip form equivalent to HK$0.34 per share (201B$H.33 per share) with a cash option to the
shareholders whose names appear on the registemeshbers of the Company on
25 November 2016. Together with the interim divid of HK$0.31 per share (2015:
HK$0.27 per share) paid in May 2016, total disttibn of dividend by the Company for
FY2016 will thus be HK$0.65 per share (2015: HK&0p&r share).

Subject to the passing of the relevant resolutioth@ AGM and the Listing Committee of the
Hong Kong Stock Exchange granting the listing af aermission to deal in the new shares to be
issued under the Final Dividend, each shareholdiéroe allotted fully paid shares having an
aggregate market value equal to the total amounthaduch shareholders could elect to receive
in cash and they will be given the option of elegtto receive payment in cash of HK$0.34 per
share instead of the allotment of shares. A circalantaining details of the scrip dividend
arrangement will be despatched to the shareholofetse Company together with a form of
election for cash dividend on or about 29 Noven#tH6.

CLOSURE OF REGISTER OF MEMBERS

For the purposes of determining shareholders’ l&lity to attend and vote at the AGM and
entittement to the Final Dividend, the register mémbers of the Company will be closed.
Details of such closures are set out below:

For determining eligibility to attend and vote la¢ tAGM:

Latest time to lodge transfer documents for regigtn 4:30 pm on 16 November 2016
Closure of register of members 17 to 21 Novembet620
(both days inclusive)
Record date 21 November 2016
AGM date 21 November 2016
For determining entitlement to the Final Dividend:
Latest time to lodge transfer documents for regigtn 4:30 pm on 24 November 2016
Closure of register of members 25 November 2016
Record date 25 November 2016
Final Dividend payment date on or about 29 Decen#iH6

During the above closure periods, no transfer afehwill be registered. To be eligible to attend
and vote at the AGM and to qualify for the Finalidend, all properly completed transfer forms
accompanied by the relevant share certificates nmestlodged for registration with the
Company’s branch share registrar, Tricor Standardited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong no later thaafinementioned latest time.
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FINANCIAL REVIEW

Group overview

Notwithstanding persistent headwinds in the exfeerasironment and heightened financial

market volatility, the stable organic growth undengd by a well-balanced and diversified asset
portfolio and the outstanding performance of thadsy logistics, aviation and construction

businesses enabled the Group to sustain growth mtomeas a whole. Attributable Operating

Profit (“AOP”) of HK$4.740 billion for FY2016 repsznted an increase of HK$283.0 million or

6% growth compared to the last financial year. Trifeastructure division achieved an AOP of

HK$2.856 billion, an increase of 9% compared togame in FY2015. The AOP of the Services
division increased by 3% to HK$1.883 billion comgiito the last financial year.

Profit attributable to shareholders rose by 10%4®13 billion.

Contribution by Division
For the year ended 30 June
2016 2015
HK$'m HK$'m
Infrastructure 2,856.2 2,624.9
Services 1,883.4 1,831.7
Attributable operating profit 47396 . 4,456.6
Corporate office and non-operating items
Gain on fair value of investment properties 1,420.0 306.6
Gain on disposal of an available-for-sale finanasget 534.1 -
Gain on disposal of projects, net of tax 1994 51.4
Net gain on deemed disposal of a project undeinayenture 179.3 -
Net gain on disposal of a project under a jointtues - 1,549.9
Gain on remeasurement of an available-for-salentirzh asset
retained at fair value upon reclassification framaasociate:
company - 914.0
Share of profit from Harbour Place, a resident&alelopment
project 2.0 71.9
Impairment loss of an available-for-sale finanasset (670.4) -
Impairment loss related to an associated company (200.0) -
Impairment loss related to a joint venture (177.6) (300.0)
Loss on partial disposal and impairment loss rdlate
to an associated company - (1,910.9)
Net exchange (loss)/gain (368.8) 2.1
Interest income 198.1 210.5
Finance costs (546.3) (522.0)
Expenses and others (396.6) (352.5)
1132 21.0
Profit attributable to shareholders 4,912.8 4,477.6
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During FY2016, the Group recognized fair value gaif HK$1.4 billion on the revaluation of
investment properties. A significant portion of flag value gain was contributed by NWS Kwai
Chung Logistics Centre as the Group entered intagaeement to dispose of its entire interest in
this property in June 2016 and the gain on dispesal recognized by means of fair value gain.
On the other hand, the Group accepted a cash foifets shareholding in New World China
Land Limited in March 2016 and the gain on dispasfaihis available-for-sale financial asset
amounted to HK$534.1 million. Both disposals unded the Group’s strategy of unlocking the
value in its investments at an appropriate time gerkrating cash resources to fund its general
working capital as well as other investment prgeotfurther enhance shareholder value.

In addition, the Group shared a gain of HK$179.8iom on the deemed disposal of its indirect
interest in Chongqging Water Group as a result eflétter and cash being injected into Derun
Environment. The investment in Derun Environmerit sgrve as a springboard to the Group’s
entry into a wider range of environmental serviceSlainland China and overseas.

The Group’s investment in Haitong International wedassified from an associated company to
an available-for-sale financial asset in FY2015 arfdir value gain on the remeasurement of its
value amounting to HK$914.0 million was recognizpdrsuant to HKAS 39 “Financial
Instruments: Recognition and Measurement”. Theeeafaitong International was carried at
fair value. As a result of the drop in its shareg@ran impairment loss of HK$670.4 million was
recognized by the Group in FY2016. As explainedhia interim results announcement for the
six months ended 31 December 2015, the Group réedinan impairment loss of
HK$200.0 million on the carrying value of the Gr&pnterest in Tharisa in view of the
substantial drop in the market price of chrome eotrates. An impairment loss of
HK$177.6 million for Hyva was also shared by theo@y in light of the current and projected
slowdown in demand for hydraulic components in N&id China. All these impairment losses
are non-cash items and bear no impact on the t@mstahd operation of the Group.

Renminbi further weakened against Hong Kong Ddila6% in FY2016. The net exchange loss
of HK$368.8 million mainly arose from the transtati of the Group’s monetary assets
denominated in Renminbi into Hong Kong dollars.

In FY2015, the one-off gain of HK$1.5 billion frorthe disposal of indirect interest in
Companhia de Electricidade de Macau — CEM, S.A. futhg offset by the partial disposal and
impairment losses in relation to the Group’s indéri@ Newton Resources and the impairment
loss shared by the Group on Guangzhou Dongxin Esgpr@y which amounted to
HK$1.9 billion and HK$0.3 billion respectively.

Contributions from the operations in Hong Kong acded for 55% of AOP in FY2016 as
compared to 57% in FY2015. Mainland China and Gtleentributed 41% and 4% respectively,
as compared to 39% and 4% respectively in FY2015.

Final dividend for FY2016 of HK$0.34 per share (20HK$0.33 per share) is recommended by

the Board. The total dividend for FY2016 represemtpayout ratio of approximately 50.5%
which is in line with the dividend policy of the @pany.
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In FY2016, the Group reclassified its reportingreegts under the Infrastructure division to
better reflect the nature of the income streams gmuivth strategies. This resulted in the
establishment of the Environment, Logistics andafien segments while the Roads segment
remained. The former Energy and Water segments le@ee consolidated into the Environment
segment in view of the long-term investment oppaties in the fast growing environmental
markets through both SFH and Derun Environment. Odgistics segment, which replaces the
Ports & Logistics segment, has been set up to oagiarts, warehousing and rail container
terminal businesses. A new standalone Aviation segrhas been established to embrace airport
and commercial aircraft leasing investments givesirtstrong earnings and growth potential. All
prior year segment information has been restateddan the new reporting segments.

Earnings per share

The basic earnings per share was HK$1.30 in FY2@diesenting an increase of 9% from
HK$1.19 in FY2015.
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OPERATIONAL REVIEW — INFRASTRUCTURE
AOP Contribution by Segment

For the year ended 30 June

2016 2015 Changi %
HK$'m HK$' m Fav./(Unfav.
Roads 1,259.8 1,201.0 5
Environment 469.8 631.4 (26)
Logistics 702.6 548.9 28
Aviation 424.0 243.6 74
Total 2,856.2 2,624.9 9

Roads

Bolstered by an overall increase in traffic voluwfel2% across the Group’s road portfolio,
AOP from the Roads segment grew by 5% to HK$1,258lBon despite Renminbi depreciation
during FY2016. AOP would have increased by 23% ouththe impact of Renminbi

depreciation.

Traffic flow of Hangzhou Ring Road (“HZRR”) increas by 2% in FY2016 but its toll revenue
grew by 5% as a result of the rise in average lilagedistance. The Group completed the
acquisition of the remaining 5% interest from thmaonity shareholder of HZRR, which is now
wholly owned by the Group.

Traffic volume of Tangjin Expressway (Tianjin Nor8ection) continued to grow satisfactorily
since the completion of expansion works in Decen2i®d#. Its average daily traffic flow surged
by 32% in FY2016.

Riding on further economic development in the PBarer Delta Region, all the expressways in
Guangdong reported healthy growth in both traffalume and toll revenue. Average daily
traffic flow in Guangzhou City Northern Ring Roadda Beijing-Zhuhai Expressway
(Guangzhou-Zhuhai Section) grew by 11% and 7% wuds@dy. Benefitting from the
completion of its expansion works in December 2@ tenzhen-Huizhou Expressway (Huizhou
Section) delivered traffic growth of 14% in FY20Mbiile approval to increase its toll rate from
dual 2-lane to dual 3-lane standard has been graritbe average daily traffic flow of
Guangzhou-Zhaoqing Expressway also increased by TB#performance of both Guangzhou
Dongxin Expressway and Guangzhou City Nansha PxptreSsway continued to improve as
evidenced by the rise in average daily traffic flofA89% and 14% respectively.

In Hong Kong, average daily traffic flow of TateGairn Tunnel grew slightly by 1% during
FY2016.
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Environment

During FY2016, the former Energy and Water segmdrage been consolidated into the
Environment segment. The decline of 26% in AOP K$B#69.8 million for this segment was
mainly caused by a significant drop in AOP from tBeergy projects and pressure from
Renminbi depreciation during FY2016. The AOP dowmtof the Environment segment would
have narrowed to 16% without the impact of Renmddpreciation.

Due to increasing competition from renewable eneegyl softening electricity demand,
electricity sales volume of Zhujiang Power Plamd &hengdu Jintang Power Plant reduced by
23% and 31% respectively. In January 2016, theaaeecoal-fired benchmark on-grid tariff in
Mainland China was cut by RMBO0.03/kWh (or 7%). Tdoal trading margin of Guangzhou Fuel
Company also fell due to keen competition while tperating loss from a coal mine further
affected its performance during FY2016.

Conversely, however, the water projects delivere&g¥mgrowth in AOP in FY2016. Notably,
water sales volume of Jiangsu Water Company inetehy 10% whereas waste water revenue
of Shanghai SCIP Water Treatment Plants increage2ta Qingdao Dongjiakou Waste Water
Plant and Yangzhou Sludge Treatment Plant becaremipnal during FY2016. Sanya Water
Plant successfully raised water tariff by 27.6%February 2016. In Macau, sales volume of
Macau Water Plant remained stable in FY2016 andriéf hike of 4.3% became effective in
October 2015.

In December 2015, the Group injected its interestChongging Water Group into Derun
Environment to expand its presence in the envirortateservices industry in Mainland China.
Derun Environment made positive earnings contrdsutin FY2016 while its overall
performance remains in line with management expieata

Logistics

The Logistics segment, which replaces the formetsR® Logistics segment, has been set up to
capture ports, warehousing and rail container teambusinesses. AOP of the segment grew
healthily by 28% to HK$702.6 million in FY2016.

ATL Logistics Centre registered a robust averaggategrowth of 15% which was partly
boosted by the rental adjustment of a major tenafithout such rental adjustment, the average
rent would have increased by 8%. Its occupancy dateeased slightly from 99.5% to 97.4%
due to the tendency for tenants to consolidateawuce their operations upon lease renewals.

To unlock and realize the full business value & NMWS Kwai Chung Logistics Centre, the
Group has disposed of its entire interest for agregate consideration of HK$3.75 billion in
August 2016. The appreciation in property valueaséd from this disposal has been mostly
recognized by means of fair value gain in FY2016.
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Throughput handled by Xiamen Container Terminal upraCo., Ltd. (“XCTG”) reached
7,872,000 TEUs in FY2016, representing a steadwiirof 11%. Following the acquisition of
additional 6.2% interest as previously reported,@roup’s stake in XCTG has increased to 20%.
In Tianjin, the throughput of both Tianjin Five Qorents International Container Terminal Co.,
Ltd. and Tianjin Orient Container Terminals Co.dLfell by 4% each to 2,486,000 TEUs and
897,000 TEUSs respectively in FY2016.

With the introduction of containerized break-bulrgo services in January 2015 and the
increasing demand for international block trainvess, throughput handled by China United
International Rail Containers Co., Limited (“CUIRGjrew 14% to 2,062,000 TEUs in FY2016.

To meet the growing demand, the expansion workkotdole the handling capacity at Chongging
terminal were completed in December 2015.

Aviation

This segment includes the Group’s investment inimgiCapital International Airport Co., Ltd.
(“BCIA”) and the commercial aircraft leasing bussse The significant increase in AOP of 74%
was primarily due to the full year contributioninaGoshawk Aviation Limited (“Goshawk”).

As the world’s second busiest airport in terms a@fsgenger throughput, BCIA served
91.5 million passengers in FY2016, representin§oagBowth compared to FY2015. The robust
growth of international passengers, together wWithrtew concession model for retail, restaurants
and advertising businesses, have continued to 8@GIA's revenue streams.

To capture the growing demand for leased aircth#é, Group entered the commercial aircraft
leasing business by acquiring 40% equity intenesboshawk in February 2015 which focuses
on commercial aircraft that are young, modern amddémand. The fleet size grew from
40 aircraft as at 30 June 2015 to 68 aircraft as3@tJune 2016 and thereby reached
US$2.7 billion in total assets under managemerit.aiktraft are purchased with a lease that
generates steady income to the Group.

In FY2016, the Group established the second comalaicraft leasing platform through the
formation of a joint venture with Chow Tai Fook Ergrises Limited and Aviation Capital Group
Corp., one of the world’s leading aircraft leasc@mpanies based in the USA. This new joint
venture, namely Bauhinia Aviation Capital LimitetB#&uhinia”), which is expected to bring
recurring cash flows and stable income to the Grioufhe coming years in the same way as
Goshawk, will further strengthen the Group’s marngesition in the fast growing commercial
aircraft leasing industry.
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OPERATIONAL REVIEW - SERVICES
AOP Contribution by Segment

For the year ended 30 June

2016 2015 Change %
HK$'m HK$'m Fav./(Unfav.)
Facilities Management 645.0 861.5 (25)
Construction & Transport 911.6 691.1 32
Strategic Investmer 326.8 279.] 17
Total 1,883.4 1,831.° 3

Facilities Management

The Facilities Management segment mainly comprisesnanagement and operation of Hong
Kong Convention and Exhibition Centre (“HKCEC?") atie business of Free Duty.

During FY2016, 1,149 events were held at HKCEC vathotal patronage of approximately
5.5 million. HKCEC delivered stable and solid réswven though certain trade fairs and luxury
shows had reduced in scale in the face of slugggeimomic conditions. With the recognition of
being the first organization in Hong Kong to attaime 1SO 20121 Event Sustainability
Management System certification, HKCEC will staycdsed on delivering total customer
satisfaction through innovative environmental sols and quality services.

The performance of Free Duty in FY2016 was impadigd slowdown in inbound Mainland
tourists and the corresponding decline in visifmergling. At the same time, the change in sales
mix alongside rising rental expenses exerted cahgieessure on profit margins. Despite the
retail headwinds, the operation at the Lok Ma C8tation sustained steady growth. The Group
will continue to explore opportunities to reinforitee duty free business.

Construction & Transport

AOP contribution from the Construction businessorded strong growth of 26% to
HK$715.5 million in FY2016 mainly due to the contaus improvement in gross profit through
effective project management and the strong iner@adusiness volume. Major projects during
FY2016 included New World Centre remodeling, restdg development at Clear Water Bay
Road, Gleneagles Hong Kong Hospital (*“GHKH”), Phdse Expansion of Cathay Pacific’'s
catering services facility, Shangri-La Hotel at igudom and foundation work for Public Rental
Housing Development at Lai Chi Kok Road. In addifioew tenders awarded during FY2016
included construction for the Home Ownership Sch&weeelopments at Kiu Cheong Road, Tin
Shui Wai and Ngan Kwong Wan Road East and West, Waij a composite development at
Tseung Kwan O and a commercial development at KowBay. As at 30 June 2016, the gross
value of contracts on hand for the Constructioriress was approximately HK$69.7 billion and
the remaining works to be completed amounted toceqpately HK$38.6 billion.
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Having recovered from the impact of the “Occupy €a&nMovement” in FY2015 and as the
ridership loss to the MTR West Island Line has gedly subsided and stabilized in FY2016, the
Group’s Transport business was able to take adgarg&the rising patronage from airport bus
services and stable fuel costs through a hedgiogramme to increase its earnings contribution
by 56% to HK$196.1 million in FY2016.

Strategic Investments

This segment includes contributions from Tricor ¢Hogs Limited (“Tricor”), Haitong
International, Newton Resources, Tharisa, Hyvaa@hdr investments held by the Group during
the year for strategic investment purposes.

Tricor’'s corporate services businesses performedddy during FY2016 and captured about
51% of the total share of new listings in Hong Koitg business operations in Hong Kong,
Singapore and Malaysia altogether contributed aBb¥ of the total profit of Tricor in FY2016.
The Company, together with The Bank of East Asimmited, are currently undertaking a
strategic review on our investments in Tricor whegrevarious options will be considered,
including potential disposal, to realize sharehoiddue.

The Group’s investment in Haitong International wedassified from an associated company to
an available-for-sale financial asset in June 20d6ntribution from Haitong International
represented dividend income in FY2016.

While the global commodities prices appear to hetedilized since early 2016, the Group will
continue to monitor its investments in the minindustry closely.

Tharisa, which is principally engaged in chrome imgnand processing in South Africa,
continued to ramp up production to full capacits brdinary shares are listed on the
Johannesburg Stock Exchange Limited and its secpiidang on the main board of the London
Stock Exchange commenced in June 2016. In viewesubstantial drop in the market price of
chrome concentrates, the Group recognized an impair loss of HK$200.0 million in the

carrying value of its interest in Tharisa in FY2016

The slowdown of China’s mining related economicivéiiés continued to have an adverse

impact on Hyva's performance. While the operatiogses had been mitigated by cost savings
measures, an impairment loss of HK$177.6 millios whared by the Group in FY2016.
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BUSINESS OUTLOOK

Infrastructure

Economic growth in Mainland China is still on trattk attaining the official growth target for
2016, albeit at a slower pace than in previous sye®fith a strong financial position and
additional cash resources from divestment actwitieFY2016, the Group is well prepared and
positioned to capture investment opportunities ughier strengthen its infrastructure assets
portfolio.

China will continue its effort in advancing urbaaiion and road network development.
Public-private partnership is primed to be the keydel in funding and operating infrastructure
projects including expressways to alleviate thet delvden of local governments and improve
operational efficiency. Against this backdrop ampdirsed by the strong financial strength and
experience in the toll road industry, the Grouppsimistic that it will be able to capitalize oreth
emerging business opportunities. Furthermore, thiécipated release of the amendment of
“Regulation on the Administration of Toll Roads” llye Ministry of Transport of Mainland
China is poised to provide clearer and helpful cdives on toll regulations and concession
extension.

China is committed to carrying out over 10 megairemvnental related projects in the
13" Five-Year Plan, including setting up waste uttiiza bases, water environment renovation
and construction of sponge cities. This will createnense investment opportunities for the
industry. Derun Environment, with its expertisesaerces and local presence, is well positioned
to ride the wave of environmental sustainabilitpnStruction of a sludge drying facility with
daily treatment capacity of 200 tonnes is undernmaguzhou and the plant is expected to be
operational by the end of 2017.

Renewable energy generation is becoming more tealyimature and commercially viable in
Mainland China. Its market share is expected tavgnath the support of government policies.
The Company will continue to explore investmentegmtials in this regard. The outlook of
coal-fired power remains overshadowed by slowiregteicity demand and rigorous emission
controls.

Retail sales in Hong Kong have continued to softbile the supply of warehouse facilities has
been growing. To maintain the competitiveness of Abgistics Centre, a four-year building
renovation programme is well underway and is ta&addior completion in the year ending
30 June 2018.

The Belt and Road Initiative continues to benefillRC terminals as a result of the rising
demand for international block train services. tidiion, the supportive policies from China
Railway Corporation will further drive the developnt of containerized break-bulk cargo
services. To capture the future growth potenti@thbTianjin and Urumgqi terminals are
scheduled to commence operations in FY2017.
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In light of the increasing demand for air transpban, the outlook of aviation market remains
robust.

While BCIA is operating near optimal capacity, & expected to deliver relatively stable
passenger growth in the coming years. NevertheBSH\ will endeavour to optimize air route
network to increase the proportion of internatiditights. Other key management focus areas to
realize BCIA's underlying potentials include thevdmpment of non-aeronautical businesses,
effective cost management, improving aircraft gobuhandling and airport operational
efficiency.

Global air traffic growth is expected to continuethe long-term. According to the forecasts by
both Boeing and Airbus, the size of the global raiitcfleet will double by 2035, thereby
boosting the demand for leased aircraft. Lookingaah the aircraft leasing industry will be
driven by rising air traffic volumes from the emieigy markets of the Asia-Pacific region, low
fuel price and expansion of low cost carriers. Wita firm commitment and strategy to further
enhance the aircraft leasing portfolio, this businill serve as an important growth impetus for
the Group in the years to come.

Services

While Hong Kong’s domestic economy exhibited renabtk resilience in the past year,
uncertainties in the global economy together withatilities in the local stock and property
markets have inevitably dented local consumer wsmmi. Looking ahead, the operating
environment for the Services division in Hong Kamit) remain challenging.

HKCEC continued to foster its leading position ire tindustry having been voted the “Best
Convention and Exhibition Centre in Asia” for 13n@s from 2001 to 2016 by CEI Asia

magazine, one of the most influential trade pulilbce in the region. Its management company,
Hong Kong Convention and Exhibition Centre (ManagetpLimited, was also honoured as the
“Best Venue Team in Asia Pacific” in the same awanagramme. In the coming years, HKCEC
will continue to host premier international evenits.view of the anticipated adjustments in

relation to luxury products or lifestyle shows, HEC will endeavor to identify new large scale

exhibitions to further improve utilization espebyadluring non-peak periods.

The outlook of the domestic retail market will remaubdued as the slowdown in inbound
tourism is likely to continue. Free Duty has alneadjusted its marketing strategy to target both
tourists and local consumers. Based on the croskebgassenger traffic trends, the Group
believes that the Lok Ma Chau Station will maintasstable growth momentum. At the same
time, the Group will continue to explore opportigstfor geographical diversification.

The construction of GHKH in which the Group has 4@%rest, has been completed. Workforce
planning, including the recruitment of doctors, ses and healthcare professionals, is well
underway. Slated to commence operations in early 2GHKH will provide 500 beds and a

comprehensive range of medical services. This newaltlicare business will augment the
Group’s services portfolio in Hong Kong and serassa new growth driver for the Services
division.
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The construction industry in Hong Kong will rematribrant over the short to medium term

despite predictions of interest rate hike. In ligiitthe existing contracts on hand and the
opportunities to participate in other sizeable ect§, the Group is confident to maintain a
healthy order book and a good pipeline of projatthe coming years. However, profit margins
are under pressure due to labour shortage, escalatbour and material costs and increasing
scrutiny on industrial safety and environmentaltpcdon. Therefore, risk mitigation and cost

control through proficient project management pcast will continue to be the key focus areas
for the construction companies.

The Transport business made steady progress in ¥oYR20regaining some loss of ridership
following the opening of the MTR West Island LirRegarding the scheduled opening of the
MTR Kwun Tong Line Extension and South Island Linethe end of 2016, such effect will be
partly mitigated by the implementation of bus rogonalization programme.

Conclusions

The effective execution of sustainable investmérattesgy and systematic approach to business
performance optimization enabled the Group to @elsolid growth despite unfavourable market
conditions and operating environment. As the magtificant growth driver in FY2016, the
Aviation segment fully justified its new stature astandalone segment under the Infrastructure
division. While the expansion of Goshawk and itstffull-year earnings contribution were in
line with management expectations, the establishmé&rBauhinia will allow the Group to
increase its market presence in the growing aircladsing industry. The simultaneous
development of these two aircraft leasing platfotogether with the upside potential of BCIA
will undoubtedly drive the growth of the Aviatioegment in the coming years.

The overall operating performance of the projectden the Infrastructure division remained
robust and resilient although the financial resutis diluted by the impact of Renminbi
depreciation on the projects in Mainland China. TReads segment delivered encouraging
results driven by growing local economic activiti€n the other hand, the performance of the
newly formed Environment segment was restrainedth®y continued decline in coal-fired
electricity sales although the impact was partlg\ahted by the growth delivered by the former
Water segment. Nonetheless, the Group remains iggitnin the outlook of the Environment
segment as urbanization and policy support in MaiclChina will continue to spur demand for
modern and advanced water and waste treatmentgsexevhile Derun Environment will make
full-year contribution starting from FY2017.

The Services division held its ground relativelylivdespite constant headwinds and contrasting
performances. The Facilities Management segmerntamiad further as the Free Duty business
slowed down due to subdued retail sentiment. Sugtact was however more than compensated
by the remarkable growth of the Construction bussnéVith GHKH scheduled to commence
operation in FY2017, the Group looks forward to @leping the healthcare business into a new
growth driver for its services portfolio.

Having strategically divested and unlocked the @adticertain mature and non-core assets, the
Group has built up a sizeable war chest to undertaue creating initiatives and pursue
acquisition opportunities that will maintain longrin stability and growth in shareholder value
and return on investment. The Group has accordisglyaside some HK$4 billion of financial
resources for capital expenditure and investmerggaes in the coming financial year. As such,
the Group is well prepared and equipped to embopp®rtunities and face challenges that lie
ahead.
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FINANCIAL RESOURCES

Treasury management and cash funding

The Group’s funding and treasury policy is desigtedaintain a diversified and balanced debt
profile and financial structure. The Group contiside monitor its cash flow position and debt
profile, and to enhance the cost-efficiency of fugdinitiatives by its centralized treasury

function. In order to maintain financial flexib§itand adequate liquidity for the Group’s

operations, potential investments and growth pldres Group has built a strong base of funding
resources and will keep exploring cost-efficienysvaf financing.

Liquidity

As at 30 June 2016, the Group’s total cash and batdnces which were mainly denominated in
Renminbi and Hong Kong Dollar amounted to HK$8.9Bdlion, as compared to
HK$10.422 billion a year ago. The Group’s Net Dabtat 30 June 2016 was HK$6.141 billion,
comparing to HK$6.389 billion as at 30 June 201t5e @iecrease in Net Debt was mainly due to
net cash inflows from operations and disposalsieéstments. The capital structure of the Group
of 25% debt and 75% equity as at 30 June 2016 resdatomparable to 27% debt and 73%
equity as at 30 June 2015.

Debt profile and maturity

As at 30 June 2016, the Group’s Total Debt decckake HK$15.065 billion from
HK$16.811 billion as at 30 June 2015. The Group $@eced out its debt maturity profile to
reduce refinancing risks. Among the long-term loand borrowings of HK$9.252 billion as at
30 June 2016, 6% will mature in the second year%®®d will mature in the third to fifth year.
Bank loans were denominated in Hong Kong Dollar Renminbi, while bonds were
denominated in United States Dollar. Apart from tixed rate bonds, bank loans were mainly
floating rate interest-bearing. Interest rate swaps used to hedge part of the Group’s
underlying interest rate exposure. The Group didhave any material exposure to exchange
risk other than Renminbi during FY2016. As at 30&J2016, intangible concession rights of
HZRR were pledged as securities for a bankingitgaf the Group.

Commitments

The Group’s commitments for capital expenditureaMdK$3.065 billion as at 30 June 2016, as
compared to HK$2.175 billion as at 30 June 201%es€hrepresented commitments for capital
contributions to an associated company and cejtéim ventures, properties and equipment,
intangible concession rights and other investm8&ources of funding for capital expenditure
include internally generated resources and banfiaigjties.

Financial guarantee contracts
Financial guarantee contracts of the Group were HB&P billion as at 30 June 2016, as

compared to HK$1.095 billion as at 30 June 201%s€hrepresented guarantees for banking
facilities of associated companies, joint ventaed a related company.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2016, approximately 27,900 staff veern@loyed by entities under the Group’s
management of which approximately 11,100 staff wargloyed in Hong Kong. Total staff
related costs including provident funds, staff ®rand deemed share option benefit but
excluding directors’ remunerations were HK$3.033lidni (2015: HK$2.645 billion).
Remuneration packages including salaries, bonusgéslaare options are granted to employees
according to individual performance and are revekvaecording to general market conditions
every year. Structured training programmes wergigea to employees on an ongoing basis.

AUDIT COMMITTEE AND REVIEW OF ANNUAL RESULTS

The Audit Committee of the Company was set up k& Board with specific terms for the
purpose of reviewing and providing supervision aber Group’s financial reporting process and
internal control. It currently comprises four inéegent non-executive directors and a
non-executive director of the Company. The Auditn@attee has reviewed the accounting
principles and practices adopted by the Group hadatidited consolidated financial statements
of the Group for FY2016 with the management ancettiernal auditor.

The figures in respect of the preliminary announeeimof the Group for FY2016 have been
agreed by the Group’s auditor, PricewaterhouseQsdpewC Hong Kong”), to the amounts set
out in the Group’s consolidated financial stateradont FY2016. The work performed by PwC
Hong Kong in this respect did not constitute aruemsce engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong StandardsRewiew Engagements or Hong Kong
Standards on Assurance Engagements issued by tHeRAKand consequently no assurance has
been expressed by PwC Hong Kong on the prelimiaanpuncement.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that good corporate gowece is fundamental to the smooth,
effective and transparent operation of a companlitgnability to attract investment, protect the
rights of shareholders and stakeholders, and eehahareholder value. Maintaining a high
standard of corporate governance has been andnemae of the core missions of the Company.
The Board devotes considerable effort to identiig ormalize best practices for adoption by
the Company.

Throughout FY2016, the Company has complied withihed applicable code provisions under
the Corporate Governance Code as contained in Alppé#d of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries pashased, sold or redeemed any of the
Company’s listed securities during FY2016.

DEALINGS IN THE COMPANY’S SECURITIES BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Seesiriiransactions by Directors of Listed
Issuers as set out in Appendix 10 of the ListingeRythe “Model Code”) as its own code of
conduct for securities transactions by directopecHic enquiry was made with all directors and
it was established that they had all complied wite required standards of the Model Code
during FY2016.

The Company has also adopted the “Code for Sessiffitansactions by Relevant Employees”,
which is no less exacting than the Model Code, doverning the securities transactions of
specified employees (“Relevant Employees”) whoase of their positions, are likely to come
across unpublished inside information. Followingafic enquiry by the Company, all Relevant
Employees had confirmed that they complied with ghendard set out in the “Code for
Securities Transactions by Relevant Employees’ndufiY2016.

THE BOARD

As at the date of this announcement, (a) the ekecdirectors of the Company are Dr Cheng
Kar Shun, Henry, Mr Tsang Yam Pui, Mr Hui Hon Chumgr Cheung Chin Cheung and
Mr Cheng Chi Ming, Brian; (b) the non-executiveaditors of the Company are Mr To Hin Tsun,
Gerald, Mr Dominic Lai, Mr Lam Wai Hon, Patrick ait William Junior Guilherme Doo; and
(c) the independent non-executive directors ofGbenpany are Mr Kwong Che Keung, Gordon,
Dr Cheng Wai Chee, Christopher, The Honourable &laekim, Abraham, Mr Lee Yiu Kwong,
Alan and Mrs Oei Fung Wai Chi, Grace.

Dr Cheng Kar Shun, Henry
Chairman

Hong Kong, 20 September 2016

* For identification purposes only

31



