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FINANCIAL HIGHLIGHTS

Revenue : HKS$26,833.5 million

Profit attributable to shareholders : HK$4,043.2 million

Earnings per share — basic and diluted :  HKS$1.04

Proposed final dividend per share : HKS$0.29
RESULTS

The board of directors (the “Board”) of NWS Holdings Limited (the “Company™) is pleased to
announce the audited consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the financial year ended 30 June 2019 (“FY2019”) together with comparative figures
for the financial year ended 30 June 2018 (“FY2018”) as follows:



Consolidated Income Statement
For the year ended 30 June

Note

Revenue 3
Cost of sales
Gross profit
Other income/gains (net) 4
General and administrative expenses
Operating profit 5
Finance costs
Share of results of

Associated companies 3(b)

Joint ventures 3(b)
Profit before income tax
Income tax expenses 6

Profit for the year

Profit attributable to
Shareholders of the Company
Holders of perpetual capital securities
Non-controlling interests

Earnings per share attributable to
the shareholders of the Company 7
Basic and diluted

2019 2018
HK$'m HK$'m
26,833.5 35,114.8

(23,790.5) (31,331.6)
3,043.0 3,783.2
1,029.6 2,809.4
(1,417.7) (1,466.4)
2,654.9 5,126.2
(452.2) (348.0)

759.3 756.2

1,948.5 1,331.2
4,910.5 6,865.6
(651.8) (745.0)
4,258.7 6,120.6
4,043.2 6,068.8
186.9 -
28.6 51.8
4,258.7 6,120.6
HK$1.04 HK$1.56




Consolidated Statement of Comprehensive Income

For the year ended 30 June

Profit for the year
Other comprehensive (loss)/income

Items that will not be reclassified to profit osfo
Fair value changes on financial assets at fairevalu
through other comprehensive income
Remeasurement of post-employment benefit obligatio
Revaluation of property, plant and equipment upon
transfer to investment properties

Items that have been reclassified/may be subsdguent

reclassified to profit or loss

Fair value changes on available-for-sale finaresakets

Release of reserve upon disposal of availabledla-s
financial assets

Release of reserves upon reclassification of arcaged
company to an available-for-sale financial asset

Release of reserve upon disposal of subsidiaries

Release of reserve upon deregistration of subsdiar

Release of reserve upon return of registered ¢aybita
subsidiary

Release of reserves upon disposal/partial dispdsal
interests in associated companies

Share of other comprehensive income of associated
companies and joint ventures

Cash flow hedges in relation to the Group and joint
ventures

Currency translation differences

Other comprehensive (loss)/income for the yearphtstx

Total comprehensive income for the year

Total comprehensive income attributable to
Shareholders of the Company
Holders of perpetual capital securities
Non-controlling interests

2019 2018
HK$'m HK$'m
_________ 42587 61206
(391.8) -
(8.3) 24.7

- 26.4

- (1,085.1)

- 2.7

- 53.6

0.1 -

- (60.6)

- (22.5)
(57.1) 46.6
88.1 1.4
(543.2) 83.9
(1,553.5) 1,194.4
________ (2465.7) 2655
1,793.0 6,386.1
1,582.7 6,346.8
186.9 -
23.4 39.3
1,793.0 6,386.1




Consolidated Statement of Financial Position

As at 30 June

ASSETS
Non-current asse
Investment properti
Property, plant and equipm
Intangible concession rigl
Intangible asse
Associated compani
Joint venture
Financial assets at fair value through c
comprehensive incor
Financial assets at fair value through prof loss
Available-for-sale financial asse
Other nor-current asse

Current asse
Inventorie:
Trade ancother receivable
Cash anbank balance

Assets hel-for-sale

Total asse

EQUITY
Share capiti
Reserve

Shareholde’ funds
Perpetual capital securit
Non-controlling interest

Total equit

LIABILITIES

Non-current liabilitie:
Borrowings
Deferred tax liabilitie
Other nol-current liabilitie:

Current liabilitie:
Borrowings
Trade and other payab
Taxatior

Liabilities directly associatewith asset
helc-for-sale

Total liabilities

Total equity and liabilitie

Note

10

11

2019 2018
HK$'m HK$'m
1,726.! 1,693.:
5,413.¢ 5,370.:
10,060.: 11,491
718.7 753.€
14,552.. 13,763.(
13,645.: 15,008
2,125.; -
4,300.( -

- 6,556.¢

4,037.¢ 870.4
565794 55507.
428.¢ 461.¢
13,997.° 12,148.
15,058.¢ 6,656.¢
29485 19267.
e 3,364.
86,065.( 78,138.1
3,911.] 3,896.!
45,134.¢ 46,053.!
49,046.( 49,950.(
8,039.¢ -
160.¢ 173.¢
572464 50123
12,666. 9,139.¢
2,262.: 2,490.:
161.C 176.¢
15089 11,806.
2,403.: 1,035.(
10,842.¢ 11,384.
483.2 575.¢
137290 12,995(
e 3,213..
28818« 28014%
86,065.( 78,138.1




Notes:

1.

Basis of preparation and accounting policies

The consolidated financial statements have begpaped in accordance with Hong Kong
Financial Reporting Standards, Hong Kong AccountiStandards (“HKAS”) and
interpretations (collectively the “HKFRS”) issueg the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The consolidateddimcial statements have been prepared
under the historical cost convention, as modifigdhe revaluation of investment properties,
certain financial assets and financial liabilit@@scluding derivative financial instruments)
which have been measured at fair value.

(@) Adoption of new standard, amendments to stalsdamnd interpretation
During the year, the Group adopted the followingvretandard, amendments to

standards and interpretation which are relevarthéoGroup’s operations and are
mandatory for FY2019:

HKFRS ¢ Financial Instrumen

HKFRS 2 (Amendment Classification and Mesurement of Sha-base:
Payment Transactio

HKFRS 4 (Amendment Applying HKFRS 9 Financial Instrumenti

with HKFRS 4 Insurance Contra
HKFRS 15 (Amendment Clarification to HKFRS 1

HKAS 40 (Amendment: Transfers of Investment Prope

HK (IFRIC) — Int 22 Foreign Currency Transactions and Adve
Consideratio

HKFRSs Amendmen Annual Improvements to HKFRSs 2(-201¢
Cycle

Except for HKFRS 9 as detailed in notes 1(b) aheéldw, the adoption of the above
amendments to standards and interpretation hasaterial effect on the results and
financial position of the Group.

(b) Adoption of Hong Kong Financial Reporting Stardl9 “Financial Instruments”

Hong Kong Financial Reporting Standard 9 “Finantmstruments” (“HKFRS 97)

replaces the multiple classification and measurémenmels in HKAS 39 “Financial
Instruments: Recognition and Measurement” (“HKAS3)3@ith a single model that
has three classification categories: amortized ,césit value through other
comprehensive income (“FVOCI”) and fair value thgauprofit or loss (“FVPL”").

Classification of debt assets will be driven by tBeoup’s business model for
managing the financial assets and the contractasth low characteristics of the
financial assets. A debt instrument is measureatradrtized cost if (i) the objective
of the business model is to hold the financial efsehe collection of the contractual
cash flows; and (ii) the contractual cash flowsemithe instrument solely represent
payments of principal and interest. All other deloid equity instruments either
measured at cost less impairment losses or fairevahder HKAS 39 must now be
recognized at fair value and their gains and lossk<ither be recorded in profit or
loss or other comprehensive income (“OCI”). Forastiment in debt instruments, the
classification will depend on the business modetimch the investment is held and
cash flow characteristic. For investments in eqingstruments that are not held for
trading, the classification will depend on whettier Group has made an irrevocable
election at the time of initial recognition to acoo for the equity investments at
FVOCI.



1. Basis of preparation and accounting policies (cdinued)

(b)

(©)

Adoption of Hong Kong Financial Reporting Standl9 “Financial Instruments”
(continued)

The Group adopted transitional provisions whichndbrequire to restate comparative
figures. The reclassifications and adjustmentsrayiffom implementation of new
standard are therefore not reflected in the codatdd statement of financial position
as at 30 June 2018, but are recognized in the ogeronsolidated statement of
financial position as at 1 July 2018. Details @ thange in accounting policy are set
out in note 2.

Standards, amendments to standards and int&tiprewhich are not yet effective
The following new standards, amendments to stasdamt interpretation are

mandatory for accounting period beginning on ceraftJuly 2019 or later periods but
which the Group has not early adopted:

HKFRS 1¢ Lease
HKFRE 17 Insurance Contrac
HKFRS 3 (Amendment Definition of aBusines
HKFRS ¢ (Amendments Prepayment Features with Nega
Compensatio
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an
(Amendments Investor and its Associate or Joint Ven
HKAS 1€ (Amendments Employee Benefi
HKAS 28 (Amendments) Long-term Interests in Associates and Joint
Venture:
HK (IFRIC) - Int 23 Uncertainty over Income Tax Treatme
HKAS 1 and HKAS 8 Amendments to Definition of Material
(Amendments
HKFRSs Amendments Annual Improvements to HKFRSs
20152017 Cycle
Conceptus Framework fo Revised Conceptual Framework for
Financial Reporting 2018 Financia Reporting

The Group has already commenced an assessmeatlidaly impact of adopting the
above new standards, amendments to standards tergratation, in which the
preliminary assessment of HKFRS 16 “Leases” ("HKFES) is detailed below.

HKFRS 16 addresses the definition of a lease, mtog and measurement of leases
and establishes principles for reporting usefubimfation to users of financial
statements about the leasing activities of botteles and lessors. A key change arising
from HKFRS 16 is that most operating leases wilabeounted for on the statements
of financial position for lessees. The Group iseaske of certain premises and
properties which are currently classified as opegaleases. HKFRS 16 provides a
new provision for the accounting treatment of Isasten the Group is the lessee,
almost all leases should be recognized in the fufram asset (for the right-of-use) and
a financial liability (for the payment obligationphort-term leases of less than
12 months and leases of low-value assets are eXeonpthe reporting obligation.



1. Basis of preparation and accounting policies (cdinued)

(©)

Standards, amendments to standards and int&tiprewhich are not yet effective
(continued)

The new standard will therefore result in an inseeg assets and financial liabilities
in the consolidated statement of financial positida for the financial performance
impact in the consolidated income statement, gitdige depreciation expenses on
the right-of-use assets and the interest expenseth@® financial liabilities are
recognized and no rental expenses will be recogniklee combination of a straight-
line depreciation of the right-of-use assets arel éffective interest rate method
applied to the financial liabilities will result ia higher total charge to consolidated
income statement in the initial years of the leasel decreasing expenses during the
latter part of the lease term.

The Group conducted preliminary assessment anthasi that the adoption of
HKFRS 16 would result in recognition of right-ofauassets and financial liabilities
primarily arising from leases of premises and proge in relation to the Group’s
various businesses. The Group will continue tossstee impact in more details.

The Group has already commenced an assessmeatiofghct of other new standard,
amendments to standards and interpretation, cesfairhich may be relevant to the
Group’s operations and may give rise to changescaounting policies, changes in
disclosures and remeasurement of certain itemshen donsolidated financial
statements.



2.

Change in accounting policy

As explained in note 1(b) above, the Group has doidKFRS 9 which resulted in change
in accounting policy used in the preparation of thhasolidated financial statements. As
allowed in the transitional provision in HKFRS ®@(2), comparative figures are not restated.

(@) Investments and other financial assets

()

(ii)

Classification and measurement at initial recognit

From 1 July 2018, the Group classifies its finahassets as those to be measured
subsequently at fair value (either through OClttopugh profit or loss) and
those to be measured at amortized cost. The ctzgsh depends on the
Group’s business model for managing the financsskets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and leskesther be recorded in OCI

or profit or loss. For investments in equity instients that are not held for
trading, this will depend on whether the Group imasle an irrevocable election
at the time of initial recognition to account foetequity investment at FVOCI.
The Group reclassifies debt investments when ahdvamen its business model
for managing those assets changes.

Subsequent measurement

Subsequent measurement of debt instruments depenti® Group’s business
model for managing the asset and the cash flonactexistics of the asset. The
Group classifies its debt instruments as FVOCI whassets that are held for
collection of contractual cash flows and for selitne financial assets which
cash flows represent solely payments of principdliaterest. Movements in the
carrying amount are taken through OCI, exceptiferrecognition of impairment

losses, interest income and foreign exchange gamdosses which are

recognized in profit or loss. When the financiakedsis derecognized, the
cumulative gain or loss previously recognized inl @Ceclassified from equity

to profit or loss. Interest income from these ficiahassets is recognized in profit
or loss using the effective interest rate methdae Group classifies its debt
instruments at FVPL if the instruments do not nteet criteria for amortized

cost or FVOCI. A gain or loss on a debt instrumgsmécognized in profit or loss

in the period in which it arises.

The Group subsequently measures all equity invedsa fair value. Where the
Group’s management has elected to present faievgdins or losses on equity
investments in OCI, there is no subsequent reéiesson of fair value gains
and losses to profit or loss following the deredbign of the investment.
Dividends income from such investments is recoghiagrofit or loss when the
Group’s right to receive payments is establishedar@es in fair value of
financial assets at FVPL are recognized in profibss.



2. Change in accounting policy (continued)
(@) Investments and other financial assets (coatihu
(i) The following table shows the adjustments recoghife each individual

financial statement line item. Financial statentieetitems that were not affected
by the changes have not been included.

Upon
As at adoption As at
30 June201¢ of HKFRS 9 1 July 201¢
HK$' m HK$' m HK$ ' m
Consolidatedstatement
of financial position
(extract)
Non-current asse
Available-for-sale
financial asse (Note) 6,556.¢ (6,556.6 -
Financial assets
FVPL (Note) - 3,305.! 3,305.!
Financial assets
FVOCI (Note - 3,561.: 3,561.;
Equity
Reserve (Note; 46,053.! 310.( 46.363.5
- Investmer
revaluatiol
reservi (874.8 874.¢ -
- FVOCI reserv - (978.8 (978.8
- Revenu reservi 27,518.. 414.( 27,932..

Note: On 1 July 2018, the Group reclassified gsity and debt instruments (previously
classified as available-for-sale financial assatien HKAS 39) to either financial assets
at FVPL or financial assets at FVOCI as shown ab®te reclassification depends on
the Group’s business model for managing the firdradsets and the contractual terms
of the cash flows. Certain listed securities werelassified from available-for-sale
financial assets to financial assets at FVOCI. #ale losses previously recognized in
investment revaluation reserve were reclassifideMO@CI reserve or revenue reserve.
In addition, impairment losses of HK$410.4 millipreviously recognized in revenue
reserve were reclassified to FVOCI reserve. Fdirevgains of HK$310.0 million were
recognized in FVOCI reserve on 1 July 2018 uporethaption of HKFRS 9.

Apart from the above, certain equity investmemsngarily relating to investment
funds) previously classified as equity securitiesraclassified as debt securities upon
adoption of HKFRS 9.

(b) Impairment of financial assets

From 1 July 2018, the Group assesses on a forwalkdng basis the expected credit
losses associated with trade and other receival@esunts receivables from

associated companies and joint ventures. The imegaitr methodology applied

depends on whether there has been a significardgase in credit risk. The adoption
of new impairment model has no material effect loa tesults of operations and
financial position of the Group.



Change in accounting policy (continued)

(c) Hedging
The new hedge accounting rules align hedge aceauntore closely with common
risk management practices. As a general rule, it be easier to apply hedge
accounting going forward. The adoption of new hedgeounting rules has no
material impact on the Group’s accounting for hadgelationship.

Revenue and segment information

The Group’s revenue is analyzed as follows:

2019 2018

HK$'m HK$' m

Roads 2,529.0 2,623.¢
Aviation 161.6 160.¢
Constructiol 16,211.0 23,2604
FacilitiesManagemer 4,151.7 5,570.¢
Transpor 3,780.2 3,4991
26,833.5 35,114.!

Management has determined the operating segmesesl loa the reports reviewed by the
Executive Committee of the Company that are usedn#éie strategic decisions. The
Executive Committee reviews the Group’s interngbréing in order to assess performance
and allocate resources. The Executive Committesiders the businesses of the Group from
product and service perspectives, which comprigdtbéds; (ii) Aviation; (iii) Construction

(iv) Environmeni (v) Logistics (vi) Facilities Management; (vii) Transport; and
(viii) Strategic Investments. In prior years, Counstion and Transport were grouped as one
segment.

The Executive Committee assesses the performantte afperating segments based on a
measure of attributable operating profit (includisbare of results from associated
companies and joint ventures). This measuremens leasludes the effects of corporate
office and non-operating items. Corporate intenesbme, finance costs and expenses are
not allocated to segments.

10



3. Revenue and segment information (continued)

(@) The information of the reportable segments iglex to the Executive Committee for FY2019 is dbofes:

Facilities Strategic
HK$'m Roads  Aviation Construction Environment Logistics Management Transport Investments Total
2019
Total revenue 2,529.0 161.6 16,211.0 - - 4,154.8 3,780.6 - 26,837.0
Inter-segment - - - - - (3.2) (0.4) - (3.5)
Revenue — external 2,529.0 161.6 16,211.0 - - 4,151.7 3,780.2 - 26,8335
Recognized at a point in time 2,529.0 161.6 - - - 2,768.1 3,593.8 - 9,052.5
Recognized over time - - 16,211.0 - - 1,383.6 186.4 - 17,781.0
Attributable operating profit
Company and subsidiaries 899.7 63.9 853.7 28.2 - (12.7) (10.1) 196.8 2,0195
Associated companies 184.6 - 348.4 506.1 112.2 (390.7) - (1.2) 759.4 (b)
Joint ventures 721.2 436.4 1.7 94.7 538.4 10.0 - 126.1 1,928.5 (b)
1,805.5 500.3 1,203.8 629.0 650.6 (393.4) (10.1) 321.7 4,707.4
Reconciliation — corporate office and non-operattegs
Gain on fair value of investment properties 33.7
Net gain on disposal of projects, net of tax 285.1
Interest income 78.3
Finance costs (373.8)
Expenses and others (500.6)
Profit for the year after non-controlling interests 4,230.1
Profit attributable to holders of perpetual capsaturities (186.9)
Profit attributable to shareholders 4,043.2

11



3.

Revenue and segment information (continued)

(@)

The information of the reportable segments igkexy to the Executive Committee for FY2019 is dkfes (continued):

Facilities Strategic  Segment

HK$'m Roads Aviation Construction Environment Logistics Managemen  Transport Investmenis Total Corporate Consolidatec
201¢
Depreciatiol 29.C - 497 - - 110.¢ 394.¢ - 584.] 6.3 590.4
Amortization of intangibl

concession righ 859.( - - - - - - - 859.( - 859.(
Amortization of intangible ass¢ - - - - - 31.2 1.7 - 32.¢ - 32.¢
Interest incom 49.4 1.€ 11.1 53.t - 58.C 1.2 56.¢ 231.7 78.2 310.(
Finance cos - - 65.¢ - - 0. 11.¢ - 78.4 373.¢ 452.2
Income tax expens 400.7 5.2 177.5 10.€ 22.¢ 44 (7.8 (1.6 651.( 0.8 651.¢
Additions to noi-current asse

other than financial

instrumentsgeferred tax asse

and post-employment

benefit assets 34.C - 31.¢ - - 951 479.2 - 6402 74 647.€
As at 30 June 201
Company and subsidiar 11,199.¢ 6,592.( 7,616.¢ 177.2 - 4,481.: 5,864.! 5,873.¢ 41,804 16,062 57,867.1
Associated compani 2,573.: - 2,029.( 5,173.. 1,663.¢ 1,029.° - 2,080.¢ 14,548.! 34 14,552.:
Joint venture 4,621.¢ 1,612.! 0.1 3,007.¢ 2,959.; 5.4 - 1,424} 13,631.: 14.C 13,645.:
Total asse 18,394.! 8,204. 9,645.! 8,358.: 4,622." 5,516.: 5,864.! 9,378." 69,984.! 16,080.: 86,065.1
Total liabilities 2,194. 2.2 8,651.¢ 55.C 0.3 1,212.; 1,730.¢ 18.¢ 13,865.! 14,952.¢ 28,818.

12



3. Revenue and segment information (continued)

(@ The information of the reportable segments ijpiexy to the Executive Committee for FY2019 is dbWes (continued):

Facilities Strategic
HK$'m Roads Aviation Construction Environment Logistics Management Transport Investments Total
2018
Total revenue 2,623.6 160.8 23,260.4 - - 5,573.5 3,499.1 - 35,117.4
Inter-segment - - - - - (2.6) - - (2.6)
Revenue — external 2,623.6 160.8 23,260.4 - - 5,570.9 3,499.1 - 35,114.8
Recognized at a point in time 2,623.6 160.8 - - - 4,119.2 3,317.6 - 10,221.2
Recognized over time - - 23,260.4 - - 1,451.7 181.5 - 24,893.6
Attributable operating profit
Company and subsidiaries 1,078.2 58.0 776.5 14.0 - 290.9 157.6 85.9 2,461.1
Associated companies 127.6 165.8 278.9 364.8 124.4 (363.0) - 142.6 841.1 (b)
Joint ventures 741.3 471.4 (0.2) 115.3 530.2 (2.0) - 72.6 1,929.7 (b)

1,947.1 695.2 1,055.3 494.1 654.6 (73.1) 157.6 301.1 5,231.9

Reconciliation — corporate office and non-operatteqs
Gains on partial disposal and remeasurement refated

an associated company 1,879.3 (i)
Gain on fair value of investment properties 93.6
Net gain on disposal of projects, net of tax 52.7
Impairment losses related to joint ventures (600.0) (ii)
Interest income 36.8
Finance costs (266.6)
Expenses and others (358.9)

Profit attributable to shareholders 6,068.8

(i)  The amount represented the gains in relation t&teeip’s interest in Beijing Capital Internatiodatport Company Limited, including profit on dispdsof HK$783.8 million and gain on remeasurement
of HK$1,095.5 million.

(i)  The amount represented share of impairment loasegation to the Group’s interests in three jei@htures.

13



3. Revenue and segment information (continued)

(@ The information of the reportable segments ijpiexy to the Executive Committee for FY2019 is dbWes (continued):

Facilities Strategic  Segment

HK$'m Roads Aviation Construction Environment Logistics Management Transport Investments Total Corporate Consolidated
2018
Depreciation 25.8 - 66.3 - - 1015 371.6 - 565.2 5.1 570.3
Amortization of intangible

concession right 883.7 - - - - - - - 883.7 - 883.7
Amortization of intangible assets - - - - - 31.2 1.8 - 33.0 - 33.0
Interest income 33.1 0.8 6.6 27.2 - 41.6 0.7 51.2 161.2 41.1 202.3
Finance costs 3.6 - 65.0 - - 4.4 8.2 0.2 81.4 266.6 348.0
Income tax expenses 414.6 9.3 191.3 284 16.8 55.1 234 5.8 744.7 0.3 745.0
Additions to non-current assets

other than financial

instruments, deferred tax assets

and post-employment

benefit assets 23.7 - 56.9 - - 171.7 278.1 - 530.4 6.6 537.0
As at 30 June 2018
Company and subsidiaries 12,665.15,888.5 12,990.1 396.5 21.3 4,594.5 5,441.2 4,759.6 46,756.8 2,610.5 49,367.3
Associated companies 1,880.8 - 1,956.1 4,172.7 2,046.1 1,194.6 - 2,508.1 13,758.4 4.6 13,763.0
Joint ventures 5,205.6 2,240.5 25 3,157.6  3,021.8 7.4 - 1,354.8 14,990.2 18.1 15,008.3
Total assets 19,751.5 8,129.0  14,948.7 7,726.8  5,089.2 5,796.5 5,441.2 8,622.5 755054 2,633.2 78,138.6
Total liabilities 2,530.9 167.1 12,442.1 37.7 2.4 1,199.1 1,566.5 176 17,963.4 10,0514 28,014.8

14



3.

Revenue and segment information (continued)

(b)

(€)

Reconciliation of attributable operating ptdfiom associated companies and joint
ventures to the consolidated income statement:

Associated companies Joint ventures
HK$'m 2019 2018 2019 2018
Attributable operating pro 759.4 841.1 1,928.5 1,92¢7
Corporate and
nor-operatin¢items
Gain on fair value of
derivative financial
instrument (note 4 - (80.5 - -
Impairment loses - - - (600.0
Other: (0.1) (4.4 20.0 1.5
Share of results of
associated companies
anc joint venture 759.3 75€.2 1,948.5 1,331.2

Information by geographical areas:

Non-current assets other

than financial instruments,

deferred tax assets and
post-employment

Revenue benefit assets
HK$'m 2019 2018 2019 2018
Hong Kong 23,382.9 31,599.( 7,686.7 7,628."
Mainland Chin. 2,600.2 2,726.. 10,166.4  11,598.!
Global and thers 850.4 789.7 66.3 81.7
26,833.5 35,114. 17,919.4  19,309.:

The operations of the Group’s infrastructure besses in Mainland China are
undertaken mainly through associated companiesj@ntventures, the results of
which are accounted for by the equity method obanting.

15



Other income/gains (net)

Profit ondisposal of subsidiari

Net gain on fair value of financial assetFVPL

Profit on disposal can associated compe

Profit on disposal of assets h-for-sale

Profit on disposal of financial assetsFVPL

Gain on fair value of investment proper

Gair on remeasurement of an availe-for-sale
financial asset retained at fair value u
reclassification from an associated comg

Gair on fair value of derivative financ instrument

Profit on disposal of availak-for-sale financic asset

Interest incom

Othelincome

Dividend incom:

Net exchang(loss)/gair

(Loss)/profit on partial disposal of associated
companie

Operating profit

Note

3(b)

2019 2018
HK$'m HK$ m
140.1 -
117.9 -
83.0 -
67.6 -
60.4 -
33.7 93.€

- 1,095t

- 80.t

- 48.7
310.0 202.:
180.3 26E.2
92.1 107.t
(1.3) 132.:
(54.2) 783.¢
1,029.6 2,809.¢

Operating profit of the Group is arrived at aftezditing and charging the following:

Crediting
Gross rental income from investment propert
Less: outgoings

Charging
Auditor' s remuneratic
Cost of inventories so
Cost of services rendet
Depreciation
Amortization of intangible concession rig
Amortization of intangible ass¢
Operating lease rental expes - propertie
Staff cost (including director emolument)
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2019 2018
HK$'m HK$' m
61.0 59.7
(14.1) (14.3
46.9 45.4
20.8 24.4
2,269.6 2,526."
21,520.9 28,804.!
590.4 570.:
859.0 883.7
32.9 33.C
263.1 272.¢
4,554.2 5,266.:




Income tax expenses

Hong Kong profits tax is provided at the rate 6f5P6 (2018: 16.5%) on the estimated

assessable profits for the year. Taxation on Mathi@hina and overseas profits has been
calculated on the estimated taxable profits foryibar at the rates of tax prevailing in the

countries in which the Group operates. These ratege from 12% to 25% (2018: 12% to

25%). Withholding tax on dividends is mainly progdlat the rate of 5% or 10% (2018: 5%

or 10%).

The amount of income tax charged to the cons@dlatcome statement represents:

2019 2018
HK$'m HK$' m

Current income te
Hong Kong profits tax 237.€ 2481
Mainland China and overseas taxati 577.C 5833
Deferred income tax cre: (162.8 (86.4
651.¢ 745.(

Share of taxation of associated companies and yeintures of HK$140.4 million (2018:
HK$143.1 million) and HK$237.6 million (2018: HK$44. million) respectively are
included in the consolidated income statement asestf results of associated companies
and joint ventures respectively.

Dividends withholding tax of HK$104.8 million (2861HK$96.6 million) is included in the
above income tax charge.

Earnings per share

The calculation of basic earnings per share fa& year is based on earnings of
HK$4,043.2 million (2018: HK$6,068.8 million) andnothe weighted average of
3,901,972,770 (2018: 3,893,503,821) ordinary shamestanding during the year.

The calculation of diluted earnings per share ioHhgws:

2019 2018
HK$'m HK$'m
Profit attributabli to shareholders of ttCompany
anc for calculation of basic ai
dilutedearnings per she 4,043.2 6,068.¢
Number of shares
201¢ 201¢
Weighted average number of shares
calculating basic earnings per st 3,901,972,770 3,893,50¢,821
Effect of dilutive potential ordinary sha
Share option 4,05&,50¢ 1,397,373
Weighted average number of shares
calculating dilute earnings per she 3,906,026,278 3,84,901,194
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10.

Dividends

2019 2018
HK$'m HK$' m
Interim dividend paid of HKO.2¢
(2018: HK$0.22) per shar 1,132.6 1,246.¢
Final dividend proposed of HK$0.29
(2018: paid of HK$046) per shar 1,134.2 1,7¢4.7
2,266.8 3,041.6

At the meeting held on 24 September 2019, the Boecdmmended a final dividend of

HK$0.29 per share. This proposed dividend is nfiected as dividend payable in the

consolidated financial statements but will be retded as an appropriation of the retained
profits for the financial year ending 30 June 2QEY2020").

Subject to the passing of the relevant resolutibtha annual general meeting of the
Company to be held on 18 November 2019 (“AGM”)siexpected that the final dividend
will be paid on or about 11 December 2019.

Other non-current assets

As at 30 June 2019, the Group's other non-curssdta include deposits paid for acquisition
of FTLife Insurance Company Limited (“FTLife Insmae”) of HK$3,120.0 million. Unpaid
commitment for acquisition of FTLife Insurance wid&$18,380.0 million (subject to
adjustments).

Trade and other receivables

Included in trade and other receivables are tradeivables which are further analyzed
based on invoice date as follows:

2019 2018

HK$'m HK$'m

Under 3 montt 1,673.4 2,305.¢
4 to 6 month 1.6 33.C
Over 6 month 296.1 112.¢
1,971.1 2,451.:

The Group has various credit policies for différbnsiness operations depending on the
requirements of the markets and businesses in wheckubsidiaries operate.
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11.

12.

Trade and other payables

Includedin trade and other payables are trade payableswanefurther analyzed based on
invoice date as follows:

2019 2018

HK$'m HK$ m

Under 3 montt 866.1 1,200.:
4 to 6 month 7.3 10.z
Over 6 month 60.3 56.C
933.7 1,266.¢

Events subsequent to year end
(@) Issuance of US$300.0 million senior perpetual egiecurities

In July 2019, the Group further issued US$300.0ionil5.75% senior perpetual
capital securities at 104% which was consolidatetifarmed a single series with the
original issue in January 2019. The new capitalisges issued will be classified as
equity in the consolidated financial statementhefGroup for FY2020. The proceeds
of the capital securities are for general corpopatgose and the capital securities are
listed on The Stock Exchange of Hong Kong Limited.

(b) Acquisition of concession rights over Changliu Eegaway

On 19 July 2019, Guangdong Xin Chuan Co., Ltd. (‘®huan”, an indirect wholly-
owned subsidiary of the Company, now known as NW@8afgdong) Investment
Company Limited) was determined as the winning éidat an online public auction
in its bid for acquiring the concession rights (aHer related rights and assets) to
operate Changliu Expressway in Hunan ProvinceP#aple’s Republic of China (the
“PRC") at the bid purchase price of RMB4,571.0 moill (equivalent to approximately
HK$5,194.3 million). As of the date of this annoarment, Xin Chuan has fully paid
the bid purchase price and is in the process obtregn for a concession right
agreement to be entered into with the Departmentasfsportation of Hunan Province,
the PRC.
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FINAL DIVIDEND

The Company is committed to delivering a sustamalnld progressive dividend policy. The aim
of its dividend policy is to steadily increase éreast maintain the Hong Kong dollar value of
ordinary dividend per share annually. The prospectlividend growth, however, remains
dependent upon the financial performance and fdturding needs of the Company.

The Board has resolved to recommend a final divddiem FY2019 (the “Final Dividend”) of
HK$0.29 per share (2018: final dividend of HK$0pE share) in cash to the shareholders whose
names appear on the register of members of the &wyngn 22 November 2019. Together with
the interim dividend of HK$0.29 per share (2018: 3832 per share) paid in April 2019, total
distribution of dividend by the Company for FY20d8l be HK$0.58 per share (2018: HK$0.78
per share).

Subject to the passing of the relevant resoluttdh@AGM, it is expected that the Final Dividend
will be paid on or about 11 December 2019.

CLOSURE OF REGISTER OF MEMBERS

For the purposes of determining shareholders’ kglity to attend and vote at the AGM and
entitlement to the Final Dividend, the registena#mbers of the Company will be closed. Details
of such closures are set out below:

For determining eligibilityo attend and vote at the AG

Latest time to lodge transfer documents for registr 4:30 pm orl2 Novembe 2019
Closure of register of memb 13to 18 Novembei2019
(both days inclusive
Record dat 18 Novembe 2019
AGM date 18 Novembe 2019
For determining entitlement to the Final Divide
Latest time to lodge transfer documents for regiiir 4:30 pm or21 Novembe 2019
Closure of register of memb: 22 Novembe 2019
Record dat 22 Novembe 2019
Final Dividend payment da on or aboull Decembe 2019

During the above closure periods, no transfer afeshwill be registered. To be eligible to attend
and vote at the AGM and to qualify for the Finalidend, all properly completed transfer forms
accompanied by the relevant share certificates brikidged for registration with the Company’s
branch share registrar, Tricor Standard Limited,eatel 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong no later than the aforementionexsidime.
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FINANCIAL REVIEW

Group overview

The year ended 30 June 2019 has proven to be aof@mvelopment for the Group in many
aspects. Leveraging on our solid fundamentals,Gleup expanded on its strong platform to
prepare for sustainable growth in the forthcomiagrg.

During FY2019, the Group has made significant peegiin its various business segments, namely,
the acquisition of Hunan Sui-Yue Expressway, theuaition of Sky Aviation Leasing
International Limited (“Sky Aviation”) through Goatvk Aviation Limited (“Goshawk”), the
winning of the contract for the design, construct@md operation of Kai Tak Sports Park together
with our parent company New World Development Conypdimited (“NWD”) and the
acquisition of FTLife Insurance, with completionbgect to relevant regulatory approval. The
Group has also streamlined our business portfoltbfacused further on our core businesses by
disposing of some of our non-core assets, whicimipaicluded Celestial Path Limited (together
with its subsidiaries and an unincorporated joienture, “Hip Seng Group”, one of our
construction units which mainly acted as the maintiactor or project manager for NWD and its
associates)Z ¥ (JL37) EHEEHATR /A E (Urban Parking (Beijing) Limited, minority
interests in two port projects in Tianjin, and het reduced our stake in one of our financial asset
in Beijing Capital International Airport Companynited (“BCIA”). The aforementioned assets
were disposed at a total consideration of approtémadK$1.4 billion.

In order to prepare for the future growth of th@@y, we continue to optimize our capital structure
with prudent financial policy and capture the mar&pportunities by issuing senior perpetual
capital securities and 10-year senior notes atdingorate level.

In order to align with our long-term corporate gy, we have regrouped our business divisions
into core businesses (“Core Business”) which comdiRoads, Aviation, Construction and upon
completion of the acquisition of FTLife Insurandesurance, with the remaining business
divisions grouped under strategic portfolio (“Segit Portfolio”).

For FY2019, the Group recorded an attributable atpey profit (“AOP”) of HK$4,707.4 million,

a decrease of approximately 10% from FY2018. Wimisst of our businesses maintained their
healthy growth momentum, the Group recorded a dseren AOP mainly due to the depreciation
of Renminbi, the reclassification of investmenBIiGIA from an associated company to a financial
asset after its partial disposal in FY2018, unfagble interest rate swap contracts position of
Goshawk, one-off acquisition expenses relatingkypAviation, the higher royalty and provision
for committed capital expenditure under the newrajien agreement of the management and
operation of Hong Kong Convention and Exhibitionn@e (“HKCEC”), the rising operating
pressures for the Free Duty business, as well @agsbalating cost pressures and the delay in
expected fare increase for the bus operation.
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Contribution by Division
For the year ended 30 June
2019 2018
HK$'m HK$'m
Core Business 3,509.6 3,697.6
Strategic Portfolio 1,197.8 1,534.3
Attributable operating profit 47074 52319
Cor por ate office and non-operating items
Gains on partial disposal and remeasurement related
an associated company - 1,879.3
Gain on fair value of investment properties 33.7 93.6
Net gain on disposal of projects, net of tax 285.1 52.7
Impairment losses related to joint ventures - (600.0)
Interest income 78.3 36.8
Finance costs (373.8) (266.6)
Expenses and others (500.6) (358.9)
@173 836.9
Profit for the year® 4,230.1 6,068.8
Profit attributable to:
Shareholders of the Company 4,043.2 6,068.8
Holders of perpetual capital securities 186.9 -
4,230.1 6,068.8
MNAfter non-controlling interests

Under our new classification, AOP of the Core Basmamounted to HK$3,509.6 million (which
represents approximately 75% of total AOP), a desweof approximately 5% year-on-year. This
mild decrease was mainly attributable to the deptien of Renminbi which affected the AOP of
the Roads segment, the reduction in contributiomfBCIA which only comprised dividend
income after the reclassification, the share of-cash mark-to-market loss on interest rate swap
contracts as a result of falling swap rates duii¥®019 and the one-off acquisition related
expenses of Sky Aviation which affected the AOkhefAviation segment. These factors had offset
the increase in AOP contribution due to the actjarsiof Hunan Sui-Yue Expressway and Sky
Aviation for the respective segment.

AOP of the Strategic Portfolio amounted to HK$1,Billion (which represents approximately
25% of total AOP), a decrease of approximately 32%r-on-year. While the Environment and
Logistics segments continued to be stable and prawebe resilient to the volatile business
environment and Gleneagles Hong Kong Hospital (“GH#&spital”) continued to ramp up its
business, the decrease was mainly attributableettiigher royalty and provision for committed
capital expenditure under the new operation agraemtthe management and operation of
HKCEC, the rising operating pressures for the Baty business, as well as the escalating cost
pressures and the delay in expected fare increasked bus operation.
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During FY2019, the Group recognized one-off exaapl gains of HK$318.8 million, attributable
to the gain on fair value of investment propertéesyvell as the gain on disposal of projects. These
include but are not limited to the disposal of fwart projects in Tianjin, the disposal of Hip Seng
Group, and the disposal of Urban Parking (Beijing)ited. As for FY2018, the Group recognized
one-off exceptional gains of HK$1,425.6 million, imlg attributable to approximately
HK$1,879.3 million gains on partial disposal andneasurement at fair value upon the
reclassification of BCIA and impairment losses loree joint ventures, totalling HK$600.0 million.

Reflecting the above changes in AOP and the onexaféptional items, the profit for the year
decreased by 30% to HK$4,230.1 million year-on-y€ae basic earnings per share was HK$1.04
in FY2019, down 33% from HK$1.56 in FY2018. Conttlons from the operations in Hong
Kong accounted for 28% of the AOP in FY2019 com@avéh 39% in FY2018, while Mainland
China and other territories contributed 60% and 1@Pthe AOP respectively in FY2019,
compared with 50% and 11% respectively in FY2018.

During FY2019, the Group issued US$1.0 billion B475enior perpetual capital securities and
US$650.0 million 4.25% senior notes due 2029. Tiexgreds of the senior perpetual capital
securities and senior notes are for general cop@uaposes. As at 30 June 2019, the Group had
unutilized committed banking facilities of approxtely HK$12.4 billion with total cash and bank
balances amounting to HK$15.1 billion and a netiggaatio of close to zero per cent. The overall
strong financial position has posed the Group ineacellent position for further growth and
development.
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OPERATIONAL REVIEW — CORE BUSINESS
AOP Contribution by Segment

For the year ended 30 June

2019 2018 Change %

HK$'m HK$' m Fav./(Unfav.
Road: 1,805.5 1,947.: (7)
Aviation 500.3 695.2 (28)
Constructiol 1,203.8 1,055.1 14
Total 3,509.6 3,697.€ (5)

Roads

As affected by the fluctuation of Renminbi during2®19, AOP of the Roads segment decreased
by 7% to HK$1,805.5 million. Excluding the exchamgee effect, AOP would have increased by
4% which is in line with overall growth in toll iome.

The Group’s four anchor expressways which conteuhore than 80% of the Roads segment’s
AOP, namely Hangzhou Ring Road, Tangjin Express@@agnjin North Section), Guangzhou
City Northern Ring Road and Beijing-Zhuhai Expreagw(Guangzhou-Zhuhai Section),
continued to register steady traffic growth witle thighest growth rate at 14%. Traffic flow of
seven expressways in the Greater Bay Area grew 20E9 by up to 21%.

Following the acquisition of Hubei Suiyuenan Exgreay in January 2018, the Group continued
to strengthen its presence in Hunan and Hubei Recesi during FY2019. Hubei Suiyuenan

Expressway contributed its first full-year AOP weéhihe Group has acquired 40% interest in
Hunan Sui-Yue Expressway in December 2018. Thi®&4&m long dual 3-lane expressway
served around 30,000 vehicles per day and providetediate AOP contribution to the Group.

These tactical road acquisitions, with remainingaassion period of roughly 20 years, not only
have further demonstrated the Group’s leading jpwosih the toll road operation in China and the
Group’s strategy to acquire quality road asseth Wihg remaining concession period, they also
offset the reduction in AOP contribution after ttecession rights of Tate’s Cairn Tunnel expired
in July 2018.
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Aviation

The Aviation segment mainly includes the Groupsagercial aircraft leasing business, Goshawk,
and its investment in BCIA. The decrease in AOfhefAviation segment from HK$695.2 million
to HK$500.3 million was mainly due to the reclassifion of investment in BCIA from an
associated company to a financial asset in FY20aiwreduced its AOP contribution from
HK$204.9 million to HK$45.9 million in FY2019, theon-cash mark-to-market loss on interest
rate swap contracts recognized by Goshawk as H oésalling swap rates during FY2019 as well
as the one-off acquisition expenses relating to/Akgtion.

The Group’s commercial aircraft leasing businegmexed rapidly in FY2019. With the milestone
acquisition of Sky Aviation by Goshawk in SeptemB@i8, Goshawk’s lease income has grown
significantly in FY2019. Subsequently through thaugural issuance of asset-backed securities
(“ABS”) in June 2019, Goshawk raised a total of 8%8%.6 million. The successful issuance of
the ABS not only allowed Goshawk to broaden itsdfuaising channel to fuel its future growth,
but also further validated Goshawk’s presenceeémtlarket and its management’s capability as a
full platform servicer and long-term asset manatesreby setting new foothold in the aircraft
management business with an additional channehadnme. Together with the orders of 40
narrow-body aircraft directly ordered from aircnadfénufacturers with delivery scheduled between
2023 and 2025, Goshawk’s owned, managed and coedhfldet reached 223 aircraft as at 30
June 2019. AOP from Goshawk, however, decrease 2019 as a result of the share of mark-
to-market loss on interest rate swap contractéingtapproximately HK$158.0 million in FY2019,
compared to a gain of HK$89.7 million in FY2018dahe one-off acquisition related expenses
of Sky Aviation.

Goshawk’s innovative and tailored aircraft leassofutions span across 60 airline customers in
33 countries. With one of the youngest fleets i@ ithdustry, Goshawk’s 154 aircraft on book

commands an average age of 3.9 years and has dne loihgest average remaining lease term
with 6.8 years, demonstrating its strength in grgwits business while maintaining discipline. As

at 30 June 2019, the combined market value of Gadseawned, managed and committed fleet

amounted to approximately US$11.3 billion, propejliit to become a top 10 aircraft lessor

globally in terms of fleet value.

Investment in BCIA had been reclassified from asoagmted company to a financial asset upon
the partial divestment made in second half of F\&@ith the Group’s interest reducing to 5.55%.

In June 2019, the Group further divested a parttatest of 2.78% in BCIA for a consideration of

approximately HK$778.8 million.
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Construction

Enthused by the strong and steady growth in resmleand commercial property market as well
as government and institutional related projec@pPAontribution from the Construction business
increased notably by 14% to HK$1,203.8 million ¥2019. Continuous improvement in projects’
gross profit stemming from operational efficien8atisfactory job progress, effective project
management and strong pipeline projects with dtt@enargins, all contributed to the healthy
growth of the business. Major projects during FY2@icluded the residential and commercial
development project “SAVANNAH” in Tseung Kwan O, t@jate retail and hotel development
project in Tung Chung, Home Ownership Scheme dewedmt project at Kiu Cheong Road, Tin
Shui Wai, West Kowloon Government Offices and H&myg Science Park Expansion Stage 1.

During FY2019, a number of new projects were bawgrded. Projects contracted for including,
but not limited to, the commercial development a1 Kak Area, the design and construction works
of Immigration Headquarters in Tseung Kwan O, Twakdo Place in Quarry Bay, the residential
development in Ap Lei Chau Island, the design amstruction works of Inland Revenue Tower
in Kai Tak Development Area and Kai Tak Sports Paskat 30 June 2019, the gross value of
contracts on hand for the Construction business apmwoximately HK$55.6 billion and the
remaining works to be completed amounted to apprately HK$41.6 billion. These projects
were originated from a well-balanced source witlpragimately 49% from government and
institutional related projects and the remainingnfr private sector which includes both
commercial and residential projects.

In December 2018, Kai Tak Sports Park Limited (“KALS) (25% and 75% indirectly owned by
the Company and NWD respectively) was awarded #&racnfor the design, construction and
operation of Kai Tak Sports Park (the “DBO Contfpett an approximate total construction
contract sum of HK$30.0 billion. The constructiommagement services of the project will be
provided by Hip Hing Engineering Company Limited,iadirect wholly-owned subsidiary of the
Group, which will add further stability in the reuge stream as well as cash flow for the Group’s
Construction business.

During FY2019, the Group completed the disposaHgi Seng Group to a wholly-owned

subsidiary of NWD at a total consideration of HK81® million and a gain on disposal of
HK$67.6 million was being recognized.
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OPERATIONAL REVIEW - STRATEGIC PORTFOLIO
AOP Contribution by Segment

For the year ended 30 June

2019 2018 Change %

HK$'m HK$'m Fav./(Unfav.
Environmen 629.0 494.] 27
Logistics 650.6 654.¢ (1)
FacilitiesManagemer (393.4) (73.1 (438
Transpot (10.1) 157.€ (106
Strategic Investmer 321.7 301.] 7
Total 1,197.8 1534.: (22

Environment

AOP from the Environment segment increased by 2G%K$629.0 million in FY2019. The
increase was mainly attributable to a one-off falue gain of HK$232.5 million shared by the
Group, since a former joint venture of SUEZ NWS ited (“SUEZ NWS”) became accounted
for as a subsidiary of SUEZ NWS with effect fromyJR018, as compared to FY2018 where a
one-off net fair value gain of HK$62.6 million wé®ing recognized from Chongging Silian
Optoelectronics Science & Technology Co., Ltd.

On the operating front, SUEZ NWS maintained stegmbyvth in its business. The overall water
and wastewater treatment volume grew by 5% as tews water and wastewater treatment
contracts in Taiwan and Macao came into servic¢herfirst quarter of 2019. The commencement
of the waste-to-energy plants in Jiangsu Provinog Baiwan as well as the first food waste
treatment plant in Hong Kong with a total annuaatment capacity of 158,000 tonnes also
contributed to the 4% increase in the average dedlgte treatment volume during FY2019. In
April 2019, SUEZ NWS has expanded its businessesaap the environmental testing sector by
acquiring a well-established China operation ofAastralian environmental quality monitoring
platform, namely ALS Analytical Testing (Shangh@p., Ltd.

Chongging Derun Environment Co., Ltd. (“Derun Epvwiment”) continued to provide positive
AOP contribution to the Environment segment althotige Group shared an impairment loss of
HK$21.7 million from its water treatment busineBsiring FY2019, three waste-to-energy plants
located in Chongqing, Zhejiang and Jiangsu comnterggeration which has raised daily
operating waste-to-energy capacity by 7,200 torwigige five more waste-to-energy contracts
with a total daily treatment capacity of 6,180 tearmn Chongging, Henan, Sichuan and Liaoning
were awarded.

With an aim to diversify the Group’s portfolio ing Environment segment and generate long-term
growth for the shareholders, the Group has extertdddotprint to the renewable energy sector
in Europe by partnering with renowned investors @perators in the region with remarkable track
record, and formed an investment platform named/Ebdl S.r.l. (“ForVEI 1I”) in FY2019
dedicated to grasp the opportunities in solar pasegment mainly in Italy. A total of 2.86 MW
installed capacity of solar plants were acquiredrduthis period since its formation.
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Logistics

AOP of the Logistics segment for FY2019 was largeggble and fell slightly by less than 1% to
HK$650.6 million, excluding the HK$104.3 million tebutable disposal gain of two port
investments in Tianjin. The increase in rental naeefrom ATL Logistics Centre, throughput from
China United International Rail Containers Co., ited (“CUIRC”) and Xiamen Container

Terminal Group Co., Ltd. was offset by depreciailo®enminbi, reduction in CUIRC’s average
tariff from the cancellation of special settlemgutlicy of containerized break-bulk cargoes
business, and reduction of AOP contribution fromtilwo Tianjin ports.

ATL Logistics Centre continued to deliver a robypsrformance in FY2019 with its newly
renovated building and strong demand for logistaslities in Hong Kong. Its AOP grew
alongside average rent increase of 1.3% year-on-ydalst average occupancy rate increased
from 97.2% to 99.3% in FY2019.

Due to the strong business ramp up of its new Urdenminal, which is a strategic location under
the Belt and Road Initiative, together with the elepment of sea-rail intermodal transportation,
throughput of CUIRC grew remarkably by 26% to 3,488 TEUs in FY2019. To broaden its
income stream, CUIRC has actively expanded itsstars services in FY2019. The increase in
handling volume and service income compensatedtantiEly the impact arising from the

reduction in average tariff due to the cancellabbthe special settlement policy of containerized
break-bulk cargoes service in January 2018. In 2048, a new terminal in Qinzhou, Guangxi
Province commenced operation which allows CUIR@xpand its network through serving as a
major hub on the strategic sea-rail transportatmmidor from Western China to Southeast Asia.

As for the port business, throughput handled byméa Container Terminal Group Co., Ltd.
increased stably by 4% to 8,555,000 TEUs in FY2019.

Facilities Management

HKCEC, a venue which has been consistently awattedtitle of “Best Convention and
Exhibition Centre in Asia-Pacific” by leading indus professionals, celebrated its 30th
anniversary in 2018. During FY2019, 1,000 eventeavield at HKCEC with a total patronage of
approximately 8.5 million. While the core exhibitiddusiness remained stable, AOP decreased
was mainly attributable to the higher royalty andvision for committed capital expenditure
under the new operation agreement of HKCEC Phastitlh extended our concession rights by
10.5 years to 2028 and became effective in mid-2018

The operating loss of the Group’s Free Duty business widen in FY2019. Less than expected
average consumer spending at some of its locatuassthe major operating pressure that led to
the downturn of the business performance. The tem@nmencement of operation of a duty free
shop at the Hong Kong-Zhuhai-Macao Bridge with ye&f contract, however, has contributed

positively since its commencement of business amlaxpected that this shop will continue to

ramp up its operation. Internal review of its ongation structure and business commenced in
FY2019 with an aim to optimize its organization amgrove its profitability.
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GHK Hospital, in which the Group has 40% equityenesst, was officially opened in March 2018.
Both outpatient visits and inpatient admissionseha@en ramping up and narrowing its operating
loss in FY2019. Outpatient and inpatient/day cadmissions increased by 93% and 87%
respectively year-on-year. Over 1,100 doctors hbgen accredited at GHK Hospital and
psychiatry inpatient wards were rolled out in Fetop2019 which makes GHK Hospital the only
private hospital in Hong Kong offering this servitts first satellite clinic located in Central was
opened in March 2019 to bring additional revenu&HK Hospital as well as better access to
health services to the patients. The hospital éasntly won the “Management Innovation of the
Year Award” in Healthcare Asia Awards 2019 for i@iing a number of innovative initiatives that
aim to deliver excellent and transparent healthcamices to patients and to introduce new
concepts and systems to Hong Kong's private heaithc

Transport

Despite the steady contribution from New World Fksrry Services Limited (“New World First
Ferry”), escalating operating expenses mainly adudsing fuel costs and frontline staff wage
enhancement as well as the delay in the approvalteincrease applications for Citybus Limited
(Franchise for Hong Kong Island and Cross-Harbous Bletwork) (“Citybus F1”) and New
World First Bus Services Limited (“NWFB”) have afted the result of the Group’s Transport
business which resulted in a loss of HK$10.1 millia FY2019. The Group believes that the
continuing revenue enhancement strategies, the-tgongd ridership of bus routes to/from the
Hong Kong-Zhuhai-Macao Bridge Hong Kong Port ardhier fare adjustments will improve the
operating results of the Transport business ofataip.

Strategic Investments

This segment includes investments with strategigevto the Group, growth potential which will
enhance and create value for our shareholdersADiefor FY2019 mainly comprised the share
of results, net fair value change and dividendmfo®rtain investments. The Group believes that
the Strategic Investments segment will continueawee positive contribution in the medium to
long term.
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BUSINESS OUTLOOK
Core Business
Roads

In July 2019, the Group has stepped up its investnre Hunan Province by acquiring the
concession rights of Changliu Expressway at a denation of RMB4.571 billion. With a total
length of approximately 65 km, this dual two-lax@mssway has an average daily traffic flow of
more than 29,000 vehicles in 2018. This qualityasfructure asset is expected to bring immediate
AOP to the Group and has a remaining concessioadpef about 24 years, being the longest term
among the Group’s road portfolio. Together with w@siions of Hubei Suiyuenan Expressway
and Hunan Sui-Yue Expressway in 2018, the Groupshasessfully expanded its geographical
reach in Hubei and Hunan Provinces which are lacatehe central part of China with growth
potential as the key national logistics hub andoamg urbanization. Coupled with its strong
presence in the Greater Bay Area with seven expesss the Group is well positioned to capture
the further developments in connectivity and ecoieamtivities in China.

With the rapid development in technology and anidi intelligence, smart traffic monitoring
system has been one of the keys to improve traffimagement and efficiency. The Group’s
successful implementation of smart traffic monigrisystem in our Hangzhou Ring Road has
been a very successful pilot and role model for@neup’s road projects and sets an industry
standard in road safety and operation efficiencyfurther enhance traffic flow efficiency, the
Chinese government has announced its plan to readbk@| stations at provincial boundaries by
end of 2019. Expressway operators are expectedrtoef utilize advanced toll equipment to
improve traffic flow and thereby benefiting fromafftcost savings and improved road network
efficiency in the medium to long run, hence furtmproving profitability.

Aviation

Demand for air travel has been growing steadilpast years. Despite the short-term turbulence
that may arise from the US-China and US-EU tradmtations, the long-term outlook for global
air traffic and aircraft demand remains on solidtiog. Two of the world’'s largest aircraft
manufacturers continued to forecast strong tailvendglobal air traffic growth, led by the growing
affluent middle class in emerging markets suchl@aa&and India. Global aircraft fleet is estimated
to double from its current level in the next twadées, requiring around 25,000 new aircraft for
growth and another 19,000 new aircraft for replaseimGoshawk has further committed to acquire
11 additional aircraft, increasing Goshawk’s ownednaged and committed fleet to 234 as of
August 2019, demonstrating the strong momentungaoath potential in the sector.

Following the success of the ABS issuance, Goshaagkdemonstrated its strength in managing
aircraft, structuring aircraft assets into finahgmoducts, optimizing its portfolio mix and
recycling capital to accelerate its growth. On llaekdrop of current economic and geopolitical
environment, Goshawk will continue to pursue grotitough strengthening its service spectrum
and simultaneously implementing proactive balandeasset strategies such as portfolio
diversification, reviewing customer concentraticountry and regional risks, fleet renewal and
trading strategies, and further expanding its bitmaskd financing means. With Goshawk’s young
and popular narrow-body fleet, diversified custormed country base, the platform possesses all
the elements of resilience in this current markgtadnic and we are confident Goshawk will
continue to provide strong recurring investmenimesd from aircraft leasing and trading activities.
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With the Greater Bay Area initiatives, it is exptthat the concessionary tax regime for aircraft
leasing will continue to attract more aircraft tsantion activities to Hong Kong. Together with

Goshawk’s platform in the Tianjin Dongjiang Freeade Port Zone, we are confident that
Goshawk is well-positioned to further tap into gpewth of aircraft leasing transactions in the

Chinese market.

Further to the Group’s divestment of its partiaénest of 2.78% in BCIA in June 2019, the Group
has sold all its remaining shareholding in BCIA at consideration of approximately
HK$778.3 million in September 2019.

Construction

Supported by government and private sector investnaeross residential, commercial,
government and institutional construction projeats remain positive in the construction industry
in Hong Kong over medium to long term.

Nevertheless there is an undercurrent alongsidpdbigive outlook in Hong Kong’s construction
industry. The ongoing trade war between China &edUsS, and the potential global economic
slowdown are expected to impact Hong Kong’s econamych can have an adverse impact on
construction spending and fixed asset investméntshermore, profit margins are under pressure
due to labour shortage, escalating labour and mhtsts, and increasing focus on industrial
safety and environmental protection.

Despite the above challenges, as a long establislaeket leader and with a balanced portfolio of
projects on hand, the Group is well positionedetist market turbulence and to take advantage of
the growth in the construction industry to builgstaong yet diversified order book, including
government and institutional projects such as guowent offices, hospitals, culture and
recreational theatres which the Group believesniscyclical and necessary to the long-term
development of Hong Kong, as well as the traditigmevate sectors projects such as residential,
offices, logistic centres and data centres. Thesttoation management services of the Kai Tak
Sports Park project provided by the Group will fiert add stability in its revenue pipeline and
recurring cash flow for the Group’s Constructiorsimess in the next few years. Investments in
research and development, and the adoption of mestruction technologies will also help in
achieving the time, cost, and quality efficiencyaihof our projects. The Group is confident in
maintaining a healthy and diversified order boo# pipeline of projects in the coming years.

Strategic Portfolio
Environment

The growing environmental awareness and more stningcological protection measures in China
will continue to foster strong demand for envirommat services and related capital expenditures.
SUEZ NWS, as a leading integrated environmentaitgwis provider, is well equipped to capture
these growing business opportunities and providal lcustomers with high quality environmental
services. Through the newly acquired environmetiality monitoring platform, SUEZ NWS is
well positioned to accelerate its development of selutions for customers as well as leveraging
synergies among its business units and partnefShina. During FY2019, SUEZ NWS has
successfully contracted for the construction ofastewater treatment plant with daily treatment
capacity of 25,000 fin Zhuhai and a hazardous waste-to-energy platit annual treatment
capacity of 30,000 tonnes in Guangxi. These two Mmavilities are scheduled to commence
operation in 2020 and 2021 respectively. SUEZ NWBcantinue to pursue further opportunities
in the Greater Bay Area as well as expand its legsifootprints in the hazardous waste treatment
market in Greater China.
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During FY2019, Derun Environment has commencedtcocison of a new water treatment plant
with a daily treatment capacity of 400,008 im Chongging which is scheduled to be operational
in 2022 and recently further secured a new wat@plsuconcession contract in Jiangjin,
Chongging. This will undoubtedly strengthen its kedmpresence in the western region of China.

ForVEI Il will continue to ramp up its total instedl capacity as demonstrated by the acquisition
of a total of 2.66 MW installed capacity of soldamqts in August 2019, giving a total installed
capacity of 5.52 MW as of August 2019. ForVEI Ikleso contracted to acquire a further 43 MW
installed capacity of solar plants, completion diieh is expected to take place in the second half
of 2019. With the continuous effort of its manageibteam in seeking new profitable projects in
Europe, particularly Italy, ForVEI Il is expectea éxpand its foothold and capture the growth in
the industry, thus contributing positively to theoGp.

Logistics

In view of the limited new supply of logistics pemies in Hong Kong in the near term, high
quality logistics facilities at prime location likATL Logistics Centre is expected to be
continuously in high demand. With its proven trapkcord and the completion of its

comprehensive renovation programme, it will congiia benefit as a leading market player in
Hong Kong for years to come.

CUIRC has been one of the direct beneficiariesheflatest development of the Belt and Road
Initiative, as well as the government’s initiatives environmental protection and reducing
national logistics cost, namely the promotion @éinational rail transport and sea-rail intermodal
transport. With the new Qinzhou terminal commenoeédration in June 2019, the expected
completion of the expansion of Qingdao and Xiamieals and the commencement of
construction of Guangzhou terminal within the Gee&ay Area in FY2020, CUIRC will further
strengthen its network and handling capacity tadwapthe market potential. Together with the
expansion of CUIRC into logistics services to pdavidoor-to-door transportation and freight
forwarding services to broaden its service spect@iRC is well positioned to seize the market
potentials and continue to contribute positivelyrte Group.

Facilities Management

While HKCEC continued to foster its leading positio the industry and leveraging on its new
marketing theme of “The Art of Excellence”, the ragament will actively drive incremental
business by targeting at upmarket and new exhitstiand conferences under various themes
including e-sports, medical and technology to ferttmprove utilization during non-tradeshow
seasons. Various improvements and upgrades ohfitastructure and facilities will also be
conducted in the next few years to maintain its petitiveness regionally as the world-class venue
for conventions and exhibitions.

For the Free Duty business, with the recent slowdmnpassenger throughput at our outlets and
the less than expected consumer spending, Free Wilitycontinue its effort to increase
merchandise assortment and marketing in orderipolate sales and improve profit margins.
Thorough review of the business and vigorous cp$itnization are underway to stabilize and
improve its profitability. The management is coefid that these measures will effectively
minimize the negative impact posed by the challeg@nvironment and contribute positively to
the results of the Free Duty business as a whole.
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GHK Hospital has been the pioneer by introducinguenber of initiatives that aim to deliver
innovative, transparent and high-quality healthc@wices in Hong Kong. It is the first private
hospital in the city to introduce fee transpareacyl certainty via all-inclusive packages, fee
advisory service to all patients before admissautpmated drug dispensing system in all wards,
and the 24-hour fully-automated track system indtsoratory to ensure accurate and efficient
testing and diagnostic results are a few to namendke transparent, high-quality healthcare more
accessible to the public, GHK Hospital has alstiated innovative partnerships with major
insurance companies such that its medical package$ully or mostly covered by ward-class
insurance plans. With the brand and services of GidiSpital being more recognized and the
opening of the satellite clinic in Central whichs@lhelps patients referral, together with the
expected increase in beds in operation and ouipatisits as well as more doctor accreditation,
the management is confident that GHK Hospital welhtinue to ramp up positively.

Transport

The Group’s franchised buses, NWFB and Citybus tadhi are operating approximately 200
routes with a fleet of more than 1,600 buses, sgrmore than 1 million passengers daily. The
Group continues to serve the public providing higfality services with strong commitment in
safety and reliability. Apart from on-going flee¢placement with the most environmentally
friendly buses, the management continues to upgraéacilities for bus maintenance, improve
passenger information and keep abreast of thet kelsnology development. Competition from
railway remains fierce and the management will ic@ to work on route rationalization to
minimize such adverse impact. Citybus F1 and NW&®Behalso recently applied to the Transport
Department for a fare increase of 12% to allevilaéepressure from continuous rise in operating
Ccosts.

The Group’s ferry business, New World First Fewif| continue to strive for service excellence

in providing reliable and high quality services tar passengers. We have also introduced green
initiatives such as eco-friendly distilled wateatgin in Central Pier 5 recently and solar energy
garden at the rooftop of New World First Ferry' §iag building in late 2018 to help build a more
environmental friendly community.

LOOKING FORWARD

While the outlook for the macro-economy remainseutain with the looming trade war between
US and China, the management believes the Groupmsegy of persistent with measured
investment is on the right course. The Group is mdted to building a strong and resilient
portfolio of businesses that can weather unexpeattadility ahead.

The Group’s vision to fortify our Core Business amahtinuously review and streamline our non-
core businesses which would allow us to focus golementing a long term sustainable growth
strategy and drive shareholder value. With the (Bwusiness continuing to grow and new
acquisition expected to be on-board which coul@iage on and integrate into the ecosystem of
New World Group, together with a strong financiakpion and the continuous development in
China, especially the Greater Bay Area, the Graupsdll positioned to capture the opportunities
ahead and maximize stakeholders’ return.
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FINANCIAL RESOURCES
Treasury management and cash funding

The Group’s funding and treasury policy is desigtechaintain a diversified and balanced debt
profile and financing structure. The Group operaeentralized treasury function to monitor its
cash position, cash flow and debt profile as welbptimize its funding cost-efficiency. In order
to maintain maximum financial flexibility with adagte liquidity for the Group’s operations,
potential investments and growth plans, the Groap huilt a strong base of funding resources,
optimizes our capital structure and expands ourcgoof funding from time to time such as
perpetual capital securities, capital market isso@ bank borrowings, for which the proportion
will change depending on financial market condsiohhe capital structure of the Group was 21%
debt and 79% equity as at 30 June 2019, compardlwi®o debt and 83% equity as at 30 June
2018.

The Group manages its financial risks includingiiast rate exposure and foreign exchange risks.
Interest rate swaps are used to hedge againsbfpitue Group’s exposures to changes in interest
rates. Cross currency swaps are entered to rethec&itoup’s overall cost of funding and to
manage the exposure from foreign currency tramsiatruel price swap contracts are used to
hedge against fuel price rises for our Transpostrimss, while foreign exchange forward contracts
are used to hedge against foreign currency expesfrthe Group’s businesses which involve
foreign currencies. The Group did not have any natexposure to exchange risk other than
Renminbi and United States Dollar during FY2019.t&le joint ventures and associated
companies have local currency project loans ingldlcese are naturally hedged against the
investments in the same local currency of the yobthcerned.

Liquidity and capital resources

As at 30 June 2019, the Group’s total cash and baldnces amounted to HK$15,058.9 million,
a significant increase from the balance of HK$6,656illion as at 30 June 2018. Cash and bank
balances were mainly denominated as to 58% in Wi8tates Dollar, 28% in Hong Kong Dollar
and 13% in Renminbi. The Group’s net debt as atuB® 2019 was HK$10.5 million, compared
with HK$3,518.0 million as at 30 June 2018. Therdase in net debt was mainly due to the
proceeds from the issuance of senior perpetuakatagecurities, operating cash inflows and
dividends received, net of deposits paid for adgars of subsidiaries, investments/advances to
joint ventures and associated companies and payoheéintidends. The Group’s net gearing ratio
(calculated as net debt over total equity) reddomaeh 7% as at 30 June 2018 to close to zero per
cent as at 30 June 2019. The Group had unutiliaedvatted banking facilities of approximately
HK$12.4 billion as at 30 June 2019.
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Debt profile and maturity

As at 30 June 2019, the Group'’s total debt incrés¢iK$15,069.4 million from HK$10,174.6
million as at 30 June 2018. The Group has manageddnly distribute its debt maturity profile
to reduce refinancing risks. Amongst the non-currpartion of the long-term loans and
borrowings of HK$12,666.1 million as at 30 June 2012% will mature in the second year, 49%
will mature in the third to fifth year and 39% withature after the fifth year. Bank loans were
denominated in Hong Kong Dollar and mainly beaiimgrest at floating rates while fixed rate
bonds were denominated in United States DollatA30 June 2019, the Group has provided a
pledge over its 30% equity interest in the prommmnpany which owns and operates the Hubei
Suiyuenan Expressway as security for a bank loatert@athe project company.

Commitments

The Group’s total commitment for capital expendituvas HK$19,711.0 million as at 30 June
2019, compared with HK$3,798.2 million as at 30 eJu018. These comprised unpaid
commitments for acquisition of the entire issuearsttapital of FTLife Insurance of HK$18,380.0
million (subject to adjustments), the acquisitiarf&capital contributions to certain associated
companies, joint ventures and other investmentslK$984.0 million as well as additions of
property, plant and equipment of HK$347.0 milliéTLife Insurance is a life insurance company
which is engaged in the business of provision fotgrtion and savings-related life and medical
insurance products. Sources of funds for capitpeegitures include internal resources of the
Group and committed external financing from replgahternational banks.

Financial guarantee contracts

Financial guarantee contracts of the Group were3JK#2.6 million as at 30 June 2019, compared
with HK$3,961.6 million as at 30 June 2018. Thesmgrised guarantees for banking facilities of
associated companies and joint ventures.

In addition, as at 30 June 2019, the Company andNWWough their respective wholly-owned
subsidiaries, namely NWS Sports Development Lim{teVS Sports”) and New World Sports
Development Limited (“New World Sports”), providggiarantee in favour of the government.
Pursuant to the guarantee, NWS Sports and New VEgrddts jointly and severally guaranteed to
the government, as a primary obligation, the pucttrue and faithful performance and
observance by KTSPL of the obligations, terms, d@rs and liabilities to be performed,
observed and assumed by KTSPL under the contréeteghinto between the government and
KTSPL for the DBO Contract and any further agreeneatered into between the government and
KTSPL in connection with the DBO Contract. NWS Sppthe Company, New World Sports and
NWD have also entered into a deed of counter-indigmunder which the Group’s guarantee
towards KTSPL is up to the extent of 25% or amotmi@pproximately HK$7.5 billion. KTSPL,
which is held as to 25% by NWS Sports and as to B§%lew World Sports, is an associated
company of the Group.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, approximately 27,700 staff veanployed by entities under the Group’s
management of which approximately 10,000 staff veenployed in Hong Kong. Total staff related
costs including provident funds, staff bonus anénded share option benefit but excluding
directors’ remunerations during FY2019 were HK$3.4dillion (2018: HK$5.216 billion).
Remuneration packages including salaries, bonusgéslaare options are granted to employees
according to individual performance and are revekvaecording to general market conditions
every year. Structured training programmes wergigea to employees on an ongoing basis.

AUDIT COMMITTEE AND REVIEW OF ANNUAL RESULTS

The Audit Committee of the Company was set up kyBbard with specific terms for the purpose
of reviewing and providing supervision over the @ financial reporting process, and risk
management and internal control. It currently casgs four independent non-executive directors
and a non-executive director of the Company. Thditd@ommittee has reviewed the accounting
principles and practices adopted by the Group hedudited consolidated financial statements of
the Group for FY2019 with the management and thereal auditor.

The figures in respect of the Group’s consolidatedement of financial position, consolidated
income statement, consolidated statement of corepedbe income and the related notes thereto
for FY2019 as set out in the preliminary resulta@amcement have been agreed by the Group’s
auditor, PricewaterhouseCoopers (“PwC Hong Kontg)the amounts set out in the Group’s
audited consolidated financial statements for FY20he work performed by PwC Hong Kong
in this respect did not constitute an assuranceaggrmgent in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Ret#iegagements or Hong Kong Standards
on Assurance Engagements issued by the HKICPA andequently no assurance has been
expressed by PwC Hong Kong on the preliminary tesurinouncement.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that good corporate gogece is fundamental to delivering strategic

goals, enhancing shareholder value and balancakglstlders’ interests. The Company has been
committed to maintaining a high standard of cor@overnance and to devoting considerable
effort to improve its practices in light of the regtory requirements and expectation of the

investors.

Throughout FY2019, the Company has complied withibed applicable code provisions in the

Corporate Governance Code contained in Appendixfldhe Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong ledhitthe “Listing Rules”).
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries pashased, sold or redeemed any of the
Company’s listed securities during FY2019.

DEALINGS IN THE COMPANY'S SECURITIES BY DIRECTORS
AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Seesiritransactions by Directors of Listed
Issuers as set out in Appendix 10 of the ListindeRythe “Model Code”) as its own code of
conduct for securities transactions by directopecsic enquiry was made with all directors of
the Company and it was established that they Hambaiplied with the required standard of the
Model Code during FY2019.

The Company has also adopted the “Code for Seesiffiransactions by Relevant Employees”,
which is no less exacting than the Model Code, doverning the securities transactions of
specified employees (“Relevant Employees”) whoabise of their positions, are likely to come
across unpublished inside information. Followinga@fic enquiry by the Company, all Relevant
Employees had confirmed that they complied withdta@mdard set out in the “Code for Securities
Transactions by Relevant Employees” during FY2019.

THE BOARD

As at the date of this announcement, (a) the ekexdirectors of the Company are Dr Cheng Kar
Shun, Henry, Mr Ma Siu Cheung, Mr Cheung Chin Clgedwir Cheng Chi Ming, Brian, Mr Ho
Gilbert Chi Hang and Mr Chow Tak Wing; (b) the nexecutive directors of the Company are
Mr To Hin Tsun, Gerald, Mr Dominic Lai, Mr Tsang ivaPui, Mr Lam Wai Hon, Patrick and
Mr William Junior Guilherme Doo; and (c) the indepent non-executive directors of the
Company are Mr Kwong Che Keung, Gordon, Dr Cheng®@Ve, Christopher, The Honourable
Shek Lai Him, Abraham, Mr Lee Yiu Kwong, Alan, M&ei Fung Wai Chi, Grace and Mr Wong
Kwai Huen, Albert.

Dr Cheng Kar Shun, Henry
Chairman

Hong Kong, 24 September 2019

* For identification purposes only
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