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HIGHLIGHTS
e The Group’s AOP: HK$3,514.3 million

o0 Core Business’ AOP was HK$3,145.7 million, decreaddy 10%
(accounted for 90% of the Group’s AOP)

o Strategic Portfolio’'s AOP was HK$368.6 million
e Disposal of non-core assets recuperated cash of appimately HK$1.7 billion

e Ample liquidity with total capital resources amounted to approximately
HK$27.8 billion, including cash and bank balancesmounting to HK$13.2 billion and
unutilized committed banking facilities of approximately HK$14.6 billion

e Net gearing ratio was stable at 31% (31 December 29: 30%)

e Proposed final dividend of HK$0.29 per share, togéer with the interim dividend of
HK$0.29 per share, total dividends for FY2020 will be HK$0.58 per share
(FY2019: HK$0.58 per share), in line with the Groufs prevailing sustainable and
progressive dividend policy

The board of directors (the “Board”) of NWS Holdsmgimited (the “Company”) is pleased to
announce the audited consolidated results of thepgaay and its subsidiaries (collectively, the
“Group”) for the financial year ended 30 June 2q20Y2020") together with comparative
figures for the financial year ended 30 June 20E¥Z2019").



BUSINESS REVIEW
Group overview

FY2020 was a difficult year for many businesseshef Group. Having impacted by the public
activities in Hong Kong, COVID-19, as well as thefpacted disputes between the United States
and China, the Group’s Attributable Operating Rr§fAROP”) dropped 25% from FY2019 to
HK$3,514.3 million in FY2020. Despite a declineA®P, the fundamentals of the Group’s all
business segments remain solid. Our Core Businashiwvby a combined impact of challenging
business environment, Renminbi depreciation andféal exemption policy imposed by the
People’s Republic of China (“PRC”) Government, whiimitigated by the new contributions
from FTLife Insurance Company Limited (“FTLife Ingsunce”) and Changliu Expressway since
November 2019 and July 2019, respectively, anduteear contribution from the acquisition
of Sky Aviation Leasing International Limited by &wawk Aviation Limited (“Goshawk”),
along with a relatively stable construction bus:eAOP edging down only by 10% to
HK$3,145.7 million, and our Core Business accoume®0% of the Group’s total AOP. Within
the Strategic Portfolio, while underlying result$ bogistics segment remained resilient,
Facilities Management and Transport segments veeiad mounting pressure under the difficult
business environment. Together with the absenom@foff fair value gain of HK$232.5 million
from SUEZ NWS Limited (“SUEZ NWS”) shared by thedBp in FY2019, as well as the
absence of profits after the disposal of investsi@ntwo ports in Tianjin in June 2019, AOP of
Strategic Portfolio declined 69% to HK$368.6 mitlimm FY2020.

Portfolio optimization and capitalizing on opporities with additional AOP and cash flow
contribution remains one of our key strategies. Toenpletion of acquisition of FTLife
Insurance marked our foray into the insurance itrgusnd had immediate meaningful AOP
contribution for the eight months since completidhe acquisition of Changliu Expressway has
also enhanced our toll road portfolio and strenggheour position in Central China. Meanwhile,
by disposing of a number of non-core assets inotudne remaining stakes in Beijing Capital
International Airport Company Limited (“BCIA”), allof our shares in Healthcare Assets
Management Limited, 60% of our stake in New WorlstHerry Services Limited (“NWFF”)
and the discontinued operations of Free Duty in &dla@nd subsequent to FY2020, all of our
shares in NWS Transport Services Limited (“NWS Bpaort”) that owns New World First Bus
Services Limited (“NWFB”) and Citybus Limited (“Gibus”), the Group has continued to
streamline our business portfolio. The cash of exprately HK$1.7 billion recuperated from
the disposals in FY2020 has also solidified theupi® balance sheet to absorb any market shock
and well positioned the Group for capturing newapymnities ahead.

In FY2020, non-operating losses of HK$1.7 billiomsvmainly attributable to the impairment
losses and provisions for various legacy projeeiadrecognized, including, but not limited to,
the impairment losses for non-current assets of IR million (net of tax), HK$330.0 million
and HK$294.8 million for NWS Transport, Tharisa pliod Chongqing Silian Optoelectronics
Science & Technology Co., Ltd. (“Chongging Silian"yespectively, the provision of
HK$230.0 million for Free Duty business to meetigdiion under committed contract, and also
the provision of HK$107.7 million shared for Gostkaas a result of assets impairment and
provision for expected credit loss.



Net gain on disposal of projects for FY2020 is raiesulted from the disposal of our 60%
stake in NWFF.

Taking into account the aforesaid contributionsmfrdOP, non-operating losses and gains,
together with increase in finance costs mainlyigigrom the fixed rate bond issued in June
2019 and after deduction of profit attributablentuders of perpetual capital securities issued in
January 2019 and July 2019, profit attributablesk@areholders declined 94% to HK$253.2
million, as a result earnings per share was dowr94% to HK$0.06. Contribution from the
operations in Hong Kong accounted for 49% of FY20 2P (FY2019: 28%), while Mainland
China and other regions contributed 39% and 12%e&fAOP, respectively (FY2019: 60% and
12% respectively). Adjusted earnings before interésxes, depreciation and amortization
(“Adjusted EBITDA”") was down by 14% to HK$4.7 biin.

To optimize our capital structure and for genemaporate purpose, US$300.0 million senior
perpetual capital securities were issued in July¥92@vhich were consolidated and formed a
single series with the original issue in early 20A8 at 30 June 2020, the Group’s net gearing
ratio was stable at 31% (31 December 2019: 30%%. Giroup’s unutilized committed banking
facilities were approximately HK$14.6 billion, atotal cash and bank balances were HK$13.2
billion as at 30 June 2020. The Group has upheldident financial policy and has maintained a
healthy and sound financial position.



Contribution by Division
For the year ended 30 June

Core Business
Strategic Portfolio
Attributable operating profit

Corporate office and non-operating items
(Loss)/gain on fair value of investment properties
Impairment losses and provisions
Net gain on disposal of projects, net of tax
Net gain on fair value of derivative financial inshents,
net of tax
Interest income
Finance costs
Expenses and others

Profit for the year”

Profit attributable to:
Shareholders of the Company
Holders of perpetual capital securities

Adjusted EBITDA#

A After non-controlling interests

2020 2019
HK$'m HK$'m
3,145.7 3,509.6

368.6 1,197.8
...39°143 4,707.4
(22.9) 33.7

(1,709.4) -

101.0 285.1

73.1 40.1

107.5 78.3
(737.4) (373.8)
(491.1) (540.7)
. (2679.2) (477.3)
835.1 4,230.1
253.2 4.043.2
581.9 186.9
835.1 4.230.1
4,729.9 5,479.8

# Adjusted EBITDA is calculated as gross profit minus general and administrative expenses,
and selling and marketing expenses plus depreciation/amortization, dividends received from
associated companies and joint ventures and interest income from financial assets at fair

value through other comprehensive income (debt instruments).




OPERATIONAL REVIEW — CORE BUSINESS

AOP Contribution by Segment

For the year ended 30 June

2020 2019 Change %
HK$'m HK$'m  Fav./(Unfav)
Road: 907.4 1,805.! (50)
Aviation 421.9 500.: (16)
Congructior 1,066.0 1,203.¢ (12)
Insuranc 750.4 - N/A
Total 3,145.7 3,50¢.6 (10)

Roads

Despite a stable interim result, Roads segmenténsecond half of FY2020 was adversely
affected by the outbreak of COVID-19 and the unpdemted toll fee exemption policy
implemented for all toll roads by the PRC Governmér a period of 79 days between
17 February2020and5 May 2020.As aresult,togethemwith theimpactof Renminbi depreciation,
AOP of the Roads segment declined 50% to HK$907lHomin FY2020. While protective
measures in relation to this policy, such as exbensf concession period, are expected to be
given, negotiation with the PRC Government is stilderway. Overall traffic volume and toll
revenue of our existing projects declined 22% aB% 3/ear-on-year, respectively, in FY2020.
Yet, both traffic flow and toll revenue have beenavering strongly since the resumption of the
toll fee collection in May 2020. Together with tle®ntribution from the newly acquired
Changliu Expressway, the overall traffic volumetbé Group’s roads portfolio in June 2020
grew approximately 3% year-on-year, and toll feeome of our portfolio almost reached the
same level as the month of December 2019.

The Group’s four anchor expressways, including Haog Ring Road, Tangjin Expressway
(Tianjin North Section), Guangzhou City Northerm&iRoad and Beijing-Zhuhai Expressway
(Guangzhou-Zhuhai Section), collectively contrilmbitever 80% of the Roads segment's AOP.
While the traffic flow during FY2020 was hit by tleutbreak of COVID-19, Beijing-Zhuhai
Expressway (Guangzhou-Zhuhai Section) was furthgpacted by the traffic diversion of
Nansha Bridge and prohibition of certain typesafjé size vehicles using Humen Bridge. In
June 2020, excluding Beijing-Zhuhai Expressway (@&zaou-Zhuhai Section), the overall
traffic volume for the other three expressways mesti to a growth of close to 1% year-on-year.

The three expressways in Central China that theuittad acquired in recent years, namely
Suiyuenan Expressway (acquired in January 2018)Y @& Expressway (acquired in December
2018) and Changliu Expressway (acquired in July920&ggregately contributed an AOP of
approximately HK$100 million to the Group during EX20. Following the acquisition of these
expressways with long remaining concession periodboghly 20 years, the overall average
remaining concession period of the Group’s roadtf@dm has been extended to about 11 years
as of 30 June 2020. The long remaining concesstoio@ of our roads portfolio is set to offer
sustainable income to the Group in the forthconyears.

In order to encourage drivers to use the electrooliccollection system (“ETC”), toll road
operators in China are required to offer at le&stdiscounts to all ETC users since 1 July 2019.
Meanwhile, with an aim of increasing efficiency ekpressway networks nationwide, toll
stations at provincial boundaries were revokedhey énd of 2019 and there was a change of
charging method for trucks from toll-by-weight wlltby-axis starting from January 2020. We
would monitor closely the near term financial impatsuch policy changes but we expect these
measures will facilitate traffic growth and impros#iciency over the longer term.
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Aviation

The Group’s Aviation segment principally engagescommercial aircraft leasing business
through our full service leasing platform Goshawakdr the divestment of the remaining 2.77%
interest in BCIA in September 2019 at a cash camatébn of approximately HK$778.3 million).

In FY2020, in the absence of dividend income fro@IA and less gain arising from aircraft
trading, AOP of Aviation segment was HK$421.9 roiflj representing a decline of 16%.
Excluding dividend income from BCIA of approximateHK$45.9 million recognized in
FY2019 and the reduced aircraft trading gains i26Gx0, AOP would increase by 8%. In
FY2020, a mark-to-market accounting loss of HK$44illion (FY2019: HK$158.0 million)
from unfavourable interest rate swap contracts shased by the Group.

The outbreak of COVID-19, which has brought gladiakravel to a sudden halt, has buffeted the
whole aviation industry in the world with many a&#ds facing potential liquidity challenges.
Included in the FY2020’s non-operating losses, @meup shared impairments on aircraft and
provision for expected credit loss of HK$107.7 roitl.

As at 30 June 2020, together with the direct ordés0 narrow-body aircraft delivering in 2023
to 2025 from the two major aircraft manufacturéhg number of aircraft owned, managed and
committed by Goshawk totalled 233 (as at 30 Jurk®2023), with aggregate appraised value
amounted to approximately US$11.7 billion. Goshawdntinues to be a global leading
commercial aircraft lessor in terms of fleet valugh one of the youngest fleet and one of the
longest average remaining lease term in the inguBtre 162 aircraft on book as at 30 June 2020
(as at 30 June 2019: 154) had an average age gé€drd and an average remaining lease term of
6.3 years. Thanks to our diversified portfolio thamprises 62 airlines in 35 countries, as well as
our stringent measures on risk management, inapdout not limited to, maintaining an
appropriate mix of aircraft assets, monitoring éess operational and financial performance for
prompt risk identification, and engaging lessee®agptively on collection issues/lease
restructuring with necessary and adequate actakent risks arising from COVID-19 outbreak
have been closely managed. Due to aviation busihiesgption, as at 30 June 2020, Goshawk
has granted rent deferrals on a case by case tmaSscustomers (totaling 24 aircraft) with
aggregate rent representing 1% of Goshawk’s anmavanue, but the impact on the AOP of
FY2020 was insignificant. The collection rate framline customers during the first half year of
2020 (from January to June 2020) was 78%.

Goshawk’s liquidity position remains strong, wittS$1.4 billion cash and undrawn banking
facilities as at 30 June 2020. In order to presdipgdity to weather the crisis, Goshawk has
also implemented immediate cost cutting measurdsdaferred the original capital expenditure
plan until further clarity is seen.

Construction

Construction segment, comprising our wholly-ownetgtiiest in NWS Construction Limited and
its subsidiaries (“Hip Hing Group”) and approximgte3% interest in Wai Kee Holdings
Limited, reported a 11% decrease in AOP to HK$1064illion. AOP of Hip Hing Group
declined by 13% to HK$753.5 million which was mgimlue to less gross profit recognitions
compared to FY2019, challenging business enviromraed rising competition. Major gross
profit contributors included construction works amdnagement services for Kai Tak Sports
Park, Home Ownership Scheme Developments at Kiwo@h&oad, Tin Shui Wai and Ngan
Kwong Wan Road, Mui Wo, as well as West Kowloon &wowvnent Offices.

6



As at 30 June 2020, Hip Hing Group’s gross valuearftracts on hand slightly edged down 5%
to approximately HK$52.6 billion (30 June 2019: H&$6 billion), while the remaining works
to be completed decreased by HK$5.5 billion to H&®3billion. About 62% of the remaining
works to be completed are from private sector ithetides both commercial and residential, and
the remaining 38% are government and institutioredhted projects. While there was a
temporary suspension of meetings of the Legislafigancil in the first half of FY2020 that led
to a slowdown of the projects from the Hong Kongv&oament, the Group has maintained a
well-balanced source of projects, which helps rattgthe impact of volatility in the market.
New projects contracted for in FY2020 amounted touad HK$8.8 billion, including the
commercial development at Kai Tak Area, the offdevelopment at Murray Road, and
foundation works for public housing developmentang Bin Phase 1, Yuen Long and at Ko
Chiu Road, Yau Tong, to name a few.

Insurance

The acquisition of FTLife Insurance, a quality HoKgng life insurance company that was
ranked the 13th largest Hong Kong life insurancengany by Annual Premium Equivalent
(“APE”) as at 30 June 2020 with over 30 years dftdry, marked an important step for the
Group to enter the insurance industry. After becanpart of the Group, FTLife Insurance is set
to breathe new growth element to the Group. Despéestrong headwinds in the Hong Kong life
insurance market, for the eight months after thmpdetion of acquisition on 1 November 2019,
FTLife Insurance contributed an AOP of HK$750.4lioi to the Group.

During the first half of 2020 (from January to J@820), while business from Mainland Chinese
Visitors was severely impacted by the border clesamd containment measures to control the
spread of COVID-19, our sales targeting the HongndKanarket remained resilient and
well-supported by our new products, such as Volyntdealth Insurance Scheme, Qualifying
Deferred Annuity Policy, Reward Pro, Fortune Satagent Prime and Regent Elite insurance
products. Along with the early signs of positiventrdoution from the synergies and support from
the New World Group (being New World Developmentn@any Limited, the Company’s
ultimate holding company, and its subsidiaries)LiFel Insurance’s APE in the first half of 2020
was HK$807.3 million, only dropped 12% year-on-yednich outperformed Hong Kong overall
industry’s drop of 44%. Total gross written premiveached HK$4,482.1 million, up 19%. Yet,
impacted by the significant drop in interest ra&dLife Insurance’s Value of New Business
(“WONB?”) in the first half of 2020 was HK$180 mitn. VONB margin, representing VONB as
a percentage of APE, was 22%.

Despite industry wide disruptions and a persistemt interest rate environment, FTLife
Insurance’s financial position remains sound. As3@tJune 2020, solvency ratio was 542%,
which was well above the minimum regulatory requieat of 150%. Embedded value was
HK$17.7 billion, compared with HK$17.3 billion as %l December 2019. Total assets value and
net assets value (excluding the goodwill arisingmfrbusiness combination) were HK$69.5
billion and HK$18.0 billion, respectively.

In recognition of FTLife Insurance’s improving dibution strength and profitability over the
past few years, as well as the strong support ffeenGroup, Moody’s upgraded the insurance
financial strength rating of FTLife Insurance to/8fable from Baal/Stable in January 2020. In
view of FTLife Insurance’s robust capital base a&otvency ratio, Fitch Rating also affirmed
FTLife Insurance’s A- insurer financial strengttimg with stable rating outlook.



OPERATIONAL REVIEW - STRATEGIC PORTFOLIO
AOP Contribution by Segment

For the year ended 30 June

2020 2019 Change %

HK$'m HK$'m Fav./(Unfa\)
Environmen 354.8 629.( (44)
Logistics 627.8 650.¢ 4)
Facilities Manageme (771.8) (393.4 (96)
Transpor (118.8) (10.2) (2,076
Strategic Investmen 276.6 321.7 (14)
Total 368.6 1,197.¢ (69)

Environment

In FY2020, Environment segment saw a decrease iR AQ 44% to HK$354.8 million. The
decrease was mainly due to the lack of one-off fatue gain from SUEZ NWS of
HK$232.5 million which was shared by the Group ¥2B19. If excluding the aforesaid one-off
fair value gain and the impairment loss of HK$2hillion shared by the Group from Chongqging
Derun Environment Co., Ltd. (“Derun Environmenti) FY2019, AOP would decline by 15% in
FY2020, which was impacted by less industrial aochmercial activities in the Greater China
region due to the COVID-19 outbreak.

SUEZ NWS continues to be the main contributor tavitEBmment segment and accounted for
more than 65% of its AOP. In spite of the impaciirthe outbreak of COVID-19, the overall
water and wastewater treatment volume of SUEZ NW&Y2020 maintained largely stable,
mainly attributable to the full year contributiooSMacao Peninsula Wastewater Treatment Plant
and Taiwan Chengcing Lake Water Treatment Plantyldith the contracts became effective
from January 2019 and February 2019 respectively, viiere partly offset by the loss of
contribution from Zhongshan Water Plants upon @mttexpiration in April 2020. Meanwhile,
the COVID-19 outbreak has led to a 6% decreas&enadl waste treatment volume.

Despite expiry of Zhongshan Water Plants which teda drop in overall water treatment
capacity, the daily treatment capacity of a wateatment plant in Chongging has been expanded
by 400,000 iwhich commenced operation in June 2020.

After the release of the COVID-19 lockdown in Chi®UEZ NWS has seen water volumes
recovering, whereas hazardous waste underlyingnedihave been progressively catching up to
last year's levels, with our volumes growing yeary@ar given the additional hazardous waste
treatment capacity in Suzhou and Taixing broughstosam this year.



Derun Environment continued to generate positivePAO the Group in FY2020. In FY2020,
two waste-to-energy plants in Guangdong and XigjiBrovinces commenced operations, which
have raised the total daily operating waste-to-gyneapacity by 1,750 tonnes. In addition, three
waste-to-energy contracts and expansion of thresteata-energy plants with total daily
treatment capacity of 2,850 tonnes in Chongging)sBaSichuan and Zhejiang Provinces were
awarded. Its water treatment business has alsondggaits footprint to Henan through
acquisition of a water treatment platform. In J@@20, Derun Environment’s investment in
Chongging Sanfeng Environment Group Corp., Ltda(iféeng Environment”) was successfully
listed on the Shanghai Stock Exchange at a pri@atning ratio of 22.7 times. The RMB2.5
billion raised through the listing is set to pro¥iddditional capital for its future growth.

ForVEI Il S.r.l., the investment platform that iedicated to grasp the opportunities in solar
power segment in Europe, which currently mainlyeistg in Italy, continued to see growth in
installed capacity. During FY2020, a total of 46VR& installed capacity of solar plants was
acquired, giving a total installed capacity of ZMW as of 30 June 2020.

Included in the non-operating losses, a one-offaimpent on goodwill on Chongging Silian, an
associated company of the Group, of HK$294.8 nmillias provided in FY2020, as Chongging
Silian has continued to suffer an operating loss tdukeen competition in LED market.

Logistics

Logistics segment maintained its steady and resilberformance in FY2020 notwithstanding
volatilities in the market. AOP for FY2020 was HKZ68 million, slightly lower than FY2019

by 4% due to cessation of profit contribution froine two port projects in Tianjin which were
disposed of in FY2019.

Accounted for over 70% of the AOP in Logistics semgim ATL Logistics Centre (“ATL")
continued to deliver sturdy performance in FY202@gderpinned by a steady growth in average
rent of 4% year-on-year and the consistently higérage occupancy rate of 99.7% (FY2019:
99.3%).

The further development of rail intermodal transgton, the contribution from the new
Qinzhou terminal since its commencement of openatioJune 2019, and the continuous growth
in international block train service under the Bmtid Road Initiatives have contributed to the
throughput growth of China United International IRaontainers Co., Limited (“CUIRC”). In
FY2020, CUIRC’s throughput grew respectably at 1#8ar-on-year to 3,895,000 TEUs. The
expansion of logistics business was in good pragires$ Y2020 and all terminals were offering
one-stop logistics service to its customers whigbsted CUIRC'’s logistics revenue significantly.
As part of CUIRC’s expansion plan, doubling of caipaat Xian and Qingdao terminals was
completed in FY2020, and the new Guangzhou terntiaalcommenced construction. CUIRC’s
AOP, however, declined slightly in FY2020 due tglsi drop of average tariff for its container
handling business, one-time adjustment of railwaprdciation policy and operating loss of
Qinzhou terminal in its ramp up stage.

The Group’s port business is principally operatewugh our investment in Xiamen Container
Terminal Group Co., Ltd. after the disposal of theerests in the two Tianjin port projects in
FY2019. In FY2020, despite the outbreak of COVID-tBoughput decreased slightly by 1% to
8,469,000 TEUs, demonstrating the resilience obtsness.



Facilities Management

Public activities in Hong Kong and the COVID-19 logak have taken a toll on Facilities
Management segment’s performance in FY2020. Attaibie Operating Loss (“AOL”) was
HK$771.8 million in FY2020.

The performance of Hong Kong Convention and ExtubitCentre (“HKCEC”) in FY2020,
especially in the second half, was severely immhbtethe outbreak of COVID-19, as nearly all
events at the HKCEC were cancelled or postponedaAssult, number of events held at
HKCEC plunged 57% to only 428 in FY2020 with topatronage dropping 46% to 4.6 million.
Cost saving initiatives have been implemented tdiglly offset the impact from the loss in
revenue.

The modest growth in revenue of Gleneagles Hospitedg Kong (“GHK Hospital”) generated
from the increase in both outpatient visits anditipatient admissions, and increase in regularly
utilized beds, which were offset by the increasstaif cost associated to the operational ramp up,
has resulted in a stabilizing AOL in FY2020. Regwylaitilized beds have increased to around
200 as at 30 June 2020 with average occupancyi&#?. Despite the outbreak of COVID-19,
due to the continuous marketing efforts and operha@ clinic in Central, the number of
outpatient increased by 8%, while the number ofaiigmt increased by 2%. Deepening
collaboration with the New World Group and FTLifensurance, as well as on-going
enhancement in services and patient experiencecawitinue to foster growth in GHK Hospital.

Free Duty continued to face various challenges sschigh rental pressure and tough business
environment prompted by the drop in number of clomsler passengers and visitors triggered
by the public activities in Hong Kong in the firgalf and the outbreak of COVID-19 in the
second half of FY2020. With the closure of the leosgd we have also temporarily closed the
three outlets at Lo Wu, Hung Hom and Lok Ma ChauRVdtations since late January/early
February 2020. In response to the mounting opeyatressure, the Group was able to mitigate
the negative impact by implementing vigorous coshtwlling measures, securing rental
concessions, and streamlining our business to fasuslong Kong by discontinuing the
operations in Macau. Since persistent travel i@gins have resulted in a significant slump in
the whole retail industry, the Group has made aipian of HK$230.0 million in FY2020 to
account for the obligations under the business raots. This amount is included under
non-operating impairment losses and provisions.

Transport

Transport segment underwent a tough year in FY208#0A0L widening to HK$118.8 million.
The drop in patronage driven by the public actgtin Hong Kong and outbreak of COVID-19,
together with the escalating operating costs, Haveffset the positive effect from the bus fare
increase of Citybus (Franchise for Hong Kong Islaamd Cross-Harbour Bus Network)
(“Citypbus F1”) and NWFB effective from January 201fhe ridership growth from the
Hongkong-Zhuhai-Macao Bridge routes and the redagnbf various subsidies from the Hong
Kong Government. Though NWFF continued to contelbpsitive AOP to the Group, its AOP
contribution also declined due to the outbreak OGMID-19. In order to cope with the operating
pressure under the current economic environmesteaty measures have been introduced. In
August 2019, NWFB and Citybus F1 applied to then$pert Department for a fare increase of
12%, which is pending approval from the Hong Kor@y&nment.
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Included in FY2020’s non-operating losses, the @ragacognized an impairment loss on
goodwill and property, plant and equipment of HK@XOmillion (net of tax) in aggregate after
taking into consideration the impact on fair valmeing to the difficult operating environment
and the subsequent proposed disposal of NWS Traresmaoounced in August 2020.

In May 2020, the Group disposed of 60% of its ieserin NWFF to Chu Kong Shipping
Enterprises (Group) Co., Ltd. (“Chu Kong Shippingt)a consideration of HK$232.8 million.
The Group continues to hold 40% interest in NWFHcWwhhas been accounted for as an
associated company of the Group.

Strategic Investments

This segment includes investments with strategigevto the Group, growth potential which will
enhance and create value for our shareholders. &@Hs segment mainly comprised the share
of results, net fair value changes and dividendshfcertain investments.

One of the investments included in this segmenthés Group’s interest in Tharisa plc, an
associated company principally engaged in chromd platinum group metals mining,
processing and trading in South Africa. In viewtlod decline in long-term forecast chrome price
and the challenging environment of chrome minindustry, and taking into consideration the
share price of Tharisa plc, the Group has recogrereimpairment loss of HK$330.0 million in
the mining rights in FY2020, which is included retnon-operating losses.
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BUSINESS OUTLOOK
Core Business

Roads

While the unprecedented toll fee exemption polioposed by the PRC Government has posed
significant pressure to our Roads segment’s pedana in the second half of FY2020, we have
seen an encouraging sign of traffic recovery sieeresumption of toll fee collection in May
2020. Together with the contribution from the newabguired Changliu Expressway, the overall
average daily traffic flow of our roads portfoliorfJune 2020 grew 3% year-on-year, which
further validates the encouraging signs of recavA@P of the Roads segment is expected to
recover rapidly in the financial year ending 30 @021 ("FY2021"). The Group will also
continue its discussion with government authorif@scompensation during toll fee exemption
period. Other government policies rolled out in B2Q, including the ETC initiative, the
revocation of toll station at provincial boundareesd the change of charging method of trucks,
are expected to facilitate the traffic growth otlex longer term.

Given the impact of COVID-19 on various industriasluding toll road sector in China, the
Group sees the market may have distressed oppiegim the near term and we are ready to
capitalize on them and continue to enrich our rqaatfolio in China, in particular expressways
in Central China and the Greater Bay Area, wherseeuntapped growth potential.

Aviation

The aviation industry has been facing enormous Wieald with an unprecedented crisis stalling
global air traffic due to quarantine policies amdvel restrictions rolled out by governments
arising from the outbreak of COVID-19. While domedtavel is leading the recovery, travel
bubbles among countries are paving the way to r@stternational travel gradually. The outlook
of the industry will depend on the evolution of lmaetak, supportive measures by the
governments and the pace of the post COVID-19 mgoon global air traffic. Goshawk will
continue to work closely with its lessees in thadatile horizon.

Nevertheless, Goshawk’s solid fundamental and sdwaticial position have well prepared to
weather the crisis. With Goshawk’s well-diversifiedstomer base and geographic spread,
together with our young and well-diversified polidowith straggled lease maturities and by
including the most liquid and agile narrowbody eaft such as B737-800, A320neo family and
A320ceo family, it is able to maintain a relativébyver risk profile. Goshawk has maintained a
strong liquidity position with US$1.4 billion cagtind undrawn banking facilities as at 30 June
2020 that covers all debt repayments maturing apaal expenditure requirements for the next
18 months.
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Construction

During uncertain times, developers in Hong Kongdtém adopt a more cautious approach in
relation to the pace of construction and launclohgew projects. Nevertheless, projects from
government, such as public housing projects, apedrd to speed up and help make up for the
shortfall. Against this backdrop, having a welldated portfolio among private, government
and institutional sectors will allow the Group tcaimain steady growth. Despite a cautious
outlook in the short run due to the uncertaintiesl aurbulence in Hong Kong driven by
COVID-19 outbreak and political tensions, we rempgsitive on the construction industry in
Hong Kong over the medium to longer term underpihbg strong demand from both the
government and the private sectors.

While the Group’s Construction segment may encauynmtefit margin pressure stemming from
the rising competition and escalating costs reldtedabour, construction material, industrial
safety and environmental protection, the Group&en track record and technical expertise will
set us apart from the competition and empower tis stronger bargaining power on securing
new projects. At the same time, our continuous stment in research and development, and
adoption of new construction technologies will afester improvement in efficiency in time,
cost and quality control, as well as optimizatidnconstruction safety, in all of our projects
going forward. A typical example is being the maontractor for the construction of the
InnoCell at the Hong Kong Science Park, a pilohhige and permanent building using Modular
Integrated Construction in Hong Kong that incorpesathe concept of “factory assembly
followed by on-site installation”, which evidencelip Hing Group as a pioneer in the industry.
InnoCell is a 17-storey building providing short ieedium term accommodation and working
space for tech talents.

Insurance

The growth of the whole insurance industry in Hétmang in the first half of 2020 (from January
to June 2020) was dampened by the outbreak of CE&N@Dwhich may have rippling effect in
Hong Kong into the second half of the year. Whhe emergence of COVID-19 has posed
temporary challenges to the industry, it has raidesl healthcare and insurance protection
awareness among people, which is poised to bahefibng term development of the overall life
insurance industry. Against this backdrop, FTLifesurance will continue to expand its
distribution channel and innovate customer-cenistirance products to capitalize on these new
opportunities. Meanwhile, FTLife Insurance will @lexplore any potential insurtech and
digitalization opportunities to further leverager qatform and customer base for a long term
sustainable growth. The accelerating integratiothéoecosystem of the New World Group will
add additional growth momentum to FTLife Insurance.

PRC Government’s new guidelines to support thenfired reform and opening-up of the Greater
Bay Area are set to generate more new opportunitieshe Hong Kong insurance market.

FTLife Insurance fully supports such initiativesdais well positioned to leverage New World

Group’s resources and expand into the Greater Bap Awiftly once the policy is confirmed.

The Group is optimistic towards the outlook of FfELInsurance and the insurance industry in
Greater China.
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Strategic Portfolio
Environment

While the outbreak of COVID-19 has increased urgeties in China’s economic growth

outlook, environmental and safety awareness isgigiith more attention paid to wastewater and
waste treatment, environmental inspection and retied aspects. Stringent ecological
protection measures in China are also set to aomtito generate strong demand for
environmental services.

The growing demand for high quality environment&vges has provided SUEZ NWS with the
opportunity to further expand its footprint in Chinln FY2020, two industrial wastewater
treatment projects were contracted in Dongying (8bag) and Taixing (Jiangsu), and a
hazardous waste treatment project was securedkauHBlue Economy Chemical Industry Park
in Dongying (Shandong). In addition, SUEZ NWS adsmounced to form a 30% joint venture
with Shanghai Chemical Industry Park and SAIC Md&arporation Limited to treat hazardous
waste from automotive sector in Shanghai. Thesg¢e@ are scheduled to commission in
forthcoming years. SUEZ NWS will continue to extahd recovery and recycling footprints in
Greater China by securing more hazardous wasteaotsit and to further seek synergies among
the environmental quality monitoring platform, emggring and procurement’s clients, as well as
existing business units and partners.

Derun Environment will continue to strengthen itional footprint in Mainland China through
expanding its capacity inside and outside ChonggiWgh the successful listing of Sanfeng
Environment and the new growth capital, it is pdidge further grow through expanding its
capacity in Chonggqing, Guangdong and Shandong.

ForVEI Il S.r.l. will maintain its growth strategyf seeking acquisition opportunities in small
solar farms and continue to build its total ingdlicapacity in Europe, particularly in Italy, to
seize the growth opportunity in the industry. Wagtadually expanding portfolio, we expect to
improve efficiency and capital structure througbremmies of scale.

Logistics

Rising competition among existing players and @mging business environment to our clients
caused by the COVID-19 outbreak may have potentildlayed impact on ATL in the near term.
Against this backdrop, ATL will opt to adopt a mdtexible approach when negotiating with
customers to mitigate the impact and stay competiti the market. On the other hand, the lack
of new supply in large facilities in Hong Kong iecent terms would also be able to cushion any
substantial drop in warehouse rental. Boasting lgjghlity logistics facilities at prime location
with proven track record, ATL is expected to conénto be a leading market player in Hong
Kong over the longer term.
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While CUIRC is expected to continue to benefit frdm shift of modes of international freight
transport driven by COVID-19 in the short term, thregoing supports from the government in
relation to the international block train servi@ge set to depict a sustainable long term growth
outlook. The expanding logistics services and iaseel handling capacity together with the
completion of the new Guangzhou terminal schedile2D21 are poised to capture the growing
demand especially in the Greater Bay Area and>greated to contribute positively to CUIRC.

Facilities Management

While the recovery of Facilities Management segnmests on the success in responding swiftly
and planning meticulously once COVID-19 is contdia@d when the borders reopen, the Group
will continue to deploy every measure in revivihg businesses.

HKCEC has adopted a proactive approach in keepiolpse dialogue with organizers of the
exhibitions and conventions to reschedule theimtsyv@and accommodate their needs flexibly.
Leveraging on Hong Kong Government’s pledge of HK®1billion aid for the exhibition and
convention industry, HKCEC is well prepared to wdrknd in hand with stakeholders to
reinvigorate the industry as soon as the COVID-Uthieak subsides.

GHK Hospital endeavours to provide the best qualéglthcare services in Hong Kong. Through
deepening collaboration with major insurance congmarn Hong Kong, launching various

patient experience enhancing initiatives such aiemamobile app, developing clinical services
such as new service centres, collaborating witlerohatforms and corporates in telemedicine
like DrGo, as well as further integrating into teeosystem of the New World Group, GHK

Hospital will continue to ramp up positively.

In view of the challenging operating environmentFote Duty, the Group will continue to
review its organization structure, implement coavisg measures and explore new business
opportunity to rejuvenate the Free Duty’s business.

Transport

On 21 August 2020, the Group announced the propdispdsal of 100% of its interest in NWS
Transport that owns NWFB and Citybus to Bravo Tpams Holdings Limited at a total
consideration of HK$3.2 billion (subject to instam arrangements). Upon completion of the
transaction, the Group will no longer operate any business. The Group believes that the new
operator will continue to lead NWFB and Citybusntaintain its excellent service to serve the
citizens in Hong Kong, and at the same time brirgglius business to a new stage of growth.

Despite the short term pressure brought by COVIDt48 introduction of Chu Kong Shipping
as a new partner of NWFF is expected to bring neswth drivers to NWFF. The Group will
continue to cooperate closely with Chu Kong Shiggim improve both the service quality and
business performance of NWFF. On 8 September 2R¥0F-F successfully tendered for the
five-year ferry service licences for operating thitlying-island ferry routes, namely Central -
Cheung Chau, Central - Mui Wo and Inter Islandsn{P€hau - Mui Wo - Chi Ma Wan -
Cheung Chau). The new licences will become effediiom 1 April 2021 to 31 March 2026. In
addition, under the new ferry licences, there Wilre around 4.6% fare increment to cope with
the rise in the operating cost.
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LOOKING FORWARD

COVID-19 has posed an unprecedented challengestatiole world in the first half of 2020 and
the risk of further wave of outbreak continues toud the outlook of the world’s economy.
Though China has seen initial success in contaithiegspread of COVID-19, and the raft of
fiscal and monetary measures to reboot the ecorawg driven its GDP in the second quarter
of 2020 back to an expansionary territory with 298.growth, a reversal from a contraction of
6.8% recorded in the first quarter of 2020, undetis still abound due to the escalating
tensions between the United States and China, hssvihe uncertain economic situation in the
rest of the world.

In view of the uncertainties in the market, the @ravill maintain a cautious stance in the near
term in deploying capital to minimize any potentieks, but at the same time will strive to
embrace the changes that brought by COVID-19 tthéuroptimize our portfolio to boost long
term growth, as evidenced by our latest disposath s NWFB and Citybus. The proceeds
from the disposals will allow us to further stremgn our balance sheet, to leverage on our strong
foundation to capture the opportunities ahead andupport our sustainable and progressive
dividend policy. The Group believes, with our sofmlndation, prudent financial and risk
management policy, and continuous efforts to semk growth drivers, stakeholders’ value
could be maximized in the future.
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FINANCIAL RESOURCES

Treasury management and cash funding

The Group’s funding and treasury policy is desigtedaintain a diversified and balanced debt
profile and financing structure. The Group operategntralized treasury function to monitor its
cash position, cash flow and debt profile as welbptimize its funding cost-efficiency. In order
to maintain maximum financial flexibility with adegte liquidity for the Group’s operations,
potential investments and growth plans, the Groag uilt a strong base of funding resources,
optimizes our capital structure and expands ourcsoof funding from time to time such as
perpetual capital securities, capital market issue bank borrowings, for which the proportion
will change depending on financial market condiiohe capital structure of the Group was
35% debt and 65% equity as at 30 June 2020, conhpath 21% debt and 79% equity as at
30 June 2019.

In June 2020, for reinforcing our commitment to moye sustainability performance in our
businesses, HK$1.0 billion existing facilities withiédit Agricole Corporate & Investment Bank
were converted into our first sustainability-linkkzan, of which interest rates will be reduced
according to improvement targets on the Group’siahsustainability performance.

The Group manages its financial risks includingiast rate exposure and foreign exchange risks.
Interest rate swaps are used to hedge againsbipidwe Group’s exposures to changes in interest
rates, while foreign exchange forward contracts wsed to hedge against foreign currency
exposures of the Group’s businesses which invalveidn currencies. Cross currency swaps are
entered to reduce the Group’s overall cost of fagdind to manage the exposure from foreign
currency translation. For our Transport segmerg| firice swap contracts are used to hedge
against fuel price exposure. The Group’s Insuraggnent enters into cross currency swaps and
forward starting swaps to hedge against its foreigmency risk from bond investments and its
interest rate risk for bonds to be purchased reésée The Group did not have any material
exposure to exchange risk other than Renminbi amtet) States Dollar during FY2020. Certain
subsidiaries, associated companies and joint vesitu@ve local currency project loans in place,
and these are naturally hedged against the invessnie the same local currency of the entity
concerned.

Liquidity and capital resources

As at 30 June 2020, the Group'’s total cash and batdnces amounted to HK$13,221.8 million,
compared with HK$15,058.9 million as at 30 June®0ash and bank balances were mainly
denominated as to 49% in United States Dollar, 2¥#4ong Kong Dollar and 23% in Renminbi.
The Group’s net debt as at 30 June 2020 was HKS$3AR7 million, compared with
HK$10.5 million as at 30 June 2019. The increaseeindebt was mainly due to payments for the
acquisition of FTLife Insurance and the concessights of Changliu Expressway, payments of
dividends, net of the proceeds from the additiossliance of senior perpetual capital securities
and dividends received. The Group’s net gearing i@alculated as net debt over total equity)
increased to 31% as at 30 June 2020 (30 June 20d%e to zero per cent). The Group had
unutilized committed banking facilities of approxdtely HK$14.6 billion as at 30 June 2020.
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Debt profile and maturity

As at 30 June 2020, the Group’s total debt incebase HK$30,955.7 million from
HK$15,069.4 million as at 30 June 2019. The Groap managed to evenly distribute its debt
maturity profile to reduce refinancing risks. Amsnghe non-current portion of the long-term
loans and borrowings of HK$26,891.7 million as @tJ8ine 2020, 7% will mature in the second
year, 60% will mature in the third to fifth yeardaB3% will mature after the fifth year. Bank
loans were mainly denominated in Hong Kong Dollad &enminbi and bearing interest at
floating rates while fixed rate bonds were denort@dan United States Dollar. As at 30 June
2020, the Group has provided a pledge over its 8Q¥ity interest in an associated company
which owns and operates Suiyuenan Expressway asityetor a bank loan made to that
associated company.

Commitments

The Group’s total commitments for capital expendituwas HK$1,159.8 million as at 30 June
2020, compared with HK$19,711.0 million as at 36eJ2019. These comprised commitments
for capital contributions to certain associated pames, joint ventures and other financial
investments of HK$959.7 million as well as addisaof concession rights and property, plant
and equipment of HK$200.1 million. Commitments as 3@ June 2019 also included

HK$18,380.0 million for acquisition of the entirdhase capital of FTLife Insurance. The

completion of the acquisition of FTLife Insurana®k place on 1 November 2019. Sources of
funds for capital expenditures include internalotgses of the Group and committed external
financing from reputable international banks.

Financial guarantee contracts

Financial guarantee contracts of the Group were 38%&7.9 million as at 30 June 2020,
compared with HK$3,712.6 million as at 30 June 2008:se comprised guarantees for banking
facilities of associated companies and joint vesgur

In addition, as at 30 June 2020, the Company and Werld Development Company Limited,
through their respective wholly-owned subsidiariggyvided a joint and several guarantee in
favour of the Hong Kong Government for the punctuale and faithful performance and
observance by Kai Tak Sports Park Limited (“KTSPuf)der the contract entered into between
the Hong Kong Government and KTSPL for the desagmstruction and operation of Kai Tak
Sports Park. Taking into consideration the deedcainter-indemnity entered, the Group’s
guarantee towards KTSPL is up to the extent of 26% amounts to approximately
HK$7.5 billion. KTSPL is an associated company e Group in which the Group has a 25%
interest.
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MAJOR ACQUISITIONS AND DISPOSALS

1.

On 27 December 2018, Earning Star Limited, an eaixvholly-owned subsidiary of the
Company, entered into a share purchase agreemaogjtire the entire issued share capital
of FTLife Insurance at a total consideration of 2 12.2 million (after adjustments).
FTLife Insurance is a life insurance company opegain Hong Kong, providing a broad
range of protection and savings-related life anddioe insurance products. This
acquisition was completed on 1 November 2019 andféTnsurance became an indirect
wholly-owned subsidiary of the Company since then.

On 19 July 2019, NWS (Guangdong) Investment Compamyted (formerly known as
Guangdong Xin Chuan Co., Ltd.), an indirect whallyned subsidiary of the Company,
won a bid for acquiring the concession rights (atieer related rights and assets) to operate
Changliu Expressway in Hunan Province, the PRC hat bid purchase price of
RMB4,571.0 million (equivalent to approximately HK$99.1 million). The bid purchase
price had been fully paid. As of the date of tmea@uncement, the Group is in the process
of negotiating with the Department of Transportated Hunan Province, the PRC for the
concession right agreement.

On 5 September 2019, the Group disposed of alldhmaining 2.77% interest in BCIA for
a consideration of approximately HK$778.3 milliondathereafter, the Group no longer
holds any interest in BCIA.
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RESULTS

The audited consolidated results of the Group /62020 together with comparative figures for

FY2019 are set out as follows:

Consolidated Income Statement

For the year ended 30 June

Revenu

Cost of sale

Gross profit

Other income/gains (net)

Selling and marketing expenses

General and administrative expenses

Overlay approach adjustments on financial a

Operating prof
Finance cos

Share of results of
Associated companies
Joint ventures

Profit before income tax
Income tax expenses
Profit for the year

Profit attributable to
Shareholders of the Company
Holders of perpetual capital securities
Non-controlling interests

Earnings per share attributable to
the shareholders of the Company
Basic
Diluted

20

Note

5
5
2(b)(xiii)

5

3(c), 11
3(c),12

2020 2019
HK$'m HK$'m
25,920.5 26,833.5
(23,399.6) (23,625.7)
2,520.9 3,207.8

779.5 1,029.6
(829.5) (231.1
(1,719.3) (1,351.9)
208.2 -
959.8 2,654.¢
(995.8) (452.2)
80.2 759.3
1,240.9 1,948.5
1,285.1 4910.¢
(457.6) (651.6)
827.5 4,258.7
253.2 4,043.2
581.9 186.¢
(7.6) 28.€
827.5 4,258.7
HK$0.06 HK$1.04
N/A HK$1.04




Consolidated Statement of Comprehensive Income

For the year ended 30 June

Note
Profit for theyeal
Other comprehensi' loss

Items that will not be reclassified to profit os
Net fair value changes on financial assets at
fair value through other comprehensive income
(equityinstrument)
Remeasurement of p-employment bene
obligatior

Items that have been reclassified/may be

subsequently reclassified to profit or loss

Net fair value changes and other net movements
on financial assets at fair value through other
comprehensive income (debt instruments)

Release of reserve upon disposal of financial
assets at fair value through otr
comprehensive income (debt instrume

Release of resers upon disposal (subsidiarie

Release of reserves upon disppartia
disposal of interests in associated comp:

Share of other comprehensive (loss)/income of
associated companies and joint ventures

Cash flow/fair value hedges

Amount reported in other comprehensive
income applying overlay approach adjustments
on financial assets 2(b)(xiii)

Currency translation differences

Othercomprehensiv loss for theyeay, net of ta:

Total conprehensivincome for theyeal

Total comprehensivincomeattributable t
Shareholders cthe Compan'
Holders of perpetual capital securi
Non-controlling interest

21

2020 2C19
HK$' m HK$'m
R 827.t  __ A2587
(774.1) (391.8
32.0 (8.3)
1,881.1 -
(309.7) -
24.7 0.1
(14.5) (57.2)
(12.9) 88.1
131.4 (543.7)
(208.2) -
(1,293.2) (1,553.5)
R (5434 | (2,465.7)
284.] 1,793.(
(281.7 1,582
581.¢ 186.¢
(16.1) 23.4
284.1 1,793.(




Consolidated Statement of Financial Position
As at 30 June

2020 2019
Note HK$'m HK$'m
ASSETS
Non-current asse
Investment propertit 1,703.1 1,726.¢
Property, plant and equipment 9 4,881.5 5,413.4
Intangible concession rights 14,083.9 10,060.8
Intangible assets 10 5,906.8 718.7
Value of business acquired 5,651.5 -
Right-of-use assets 1,999.7 -
Deferred acquisition ccs 688.2 -
Associated compani 11 13,3535 14,552..
Joint venture 12 12,287.5 13,645.:
Financial assets at fair value throiothe
comprehensive incor 38,011.7 2,125
Financial assets at fair value through profit @slo 8,488.2 4,300.0
Derivative financial instruments 1,972.0 34.4
Other non-current assets 1,198.7 4,003.5
1102263  56,579.8
Current assets
Inventories 328.6 428.6
Trade, premium and other receivables 13 16,207.5 13,992.0
Investments related to unit-linked contracts 9,053.6 -
Financial assets at fair value through other
comprehensivincome 528.1 -
Financial assets at fair value through profitassl 373.2 0.1
Derivative financial instruments 0.7 5.6
Cash and bank balances 13,221.8 15,058.9
_________ 39,7135 29,4852
Assets held-for-sale 1122 -
Total assets 150,052.0 86,065.0
EQUITY
Share capit: 3,911.1 3,911.:
Reserves 42,455.9 45,134.9
Shareholders’ funds 46,367.0 49,046.0
Perpetual capital securities 10,528.5 8,039.8
Non-controlling interests 562.2 160.8
Total equity 57,457.7 57,246.6
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Consolidated Statement of Financial Position
As at 30 June

2020 2019
Note HK$'m HK$'m
LIABILITIES
Non-current liabilitie:
Borrowings and other intere-bearing liaklities 26,891.7 12,6¢€6.1
Deferred tax liabilities 2,285.9 2,262.2
Insurance and investment contract liabilities 14,454.8 -
Liabilities related to unit-linked contracts 168.2 -
Derivative financial instruments 140.7 8.3
Lease liabilities 1,575.1 -
Other non-current liabilities 189.3 152.7

45,705.7 15,089.3

Current liabilities

Borrowings and other interest-bearing liabilities 4,064.0 2,403.3
Insurance and investment contract liabili 20,445.3 -
Liabilities related to un-linked contract 9,053.6 -
Derivative financial instrumer 97.7 23.¢
Trade, other payable and payables to policyhold: 14 12,475.0 10,€18.8
Lease liabilitie 377.3 -
Taxation 375.7 483.2

46,888.6 13,729.1

Total liabilities 92,594.3 28,818.

Total equity and liabilitie 150,052.0 86,065.(
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Notes:

1.

Basis of preparation and accounting policies

The consolidated financial statements have beegpaped in accordance with Hong Kong
Financial Reporting Standards, Hong Kong AccountiStandards (“HKAS”) and
interpretations (collectively, the “HKFRS”) issubgl the Hong Kong Institute of Certified
Public Accountants (“HKICPA”"). The consolidated dimcial statements have been
prepared under the historical cost convention, adifred by the revaluation of investment
properties, certain financial assets and finank#ddilities (including derivative financial
instruments) which have been measured at fair value

As analyzed in note 3(b), the Group, before taking consideration the newly acquired
insurance business, is in net current assets poss at 30 June 2020, while the Group is
in net current liabilities position of HK$7,062.91kon after taking into consideration the
consolidation of FTLife Insurance, which is mairdye to the classification of the full
surrender value of insurance and investment canliediilities of HK$20,445.3 million as
current liabilities at the reporting date.

Under Hong Kong Accounting Standard 1 “PresentatibRinancial Statements”, liability
is classified as current if there is no unconddiamght by the issuer to defer the settlement
for at least 12 months after the reporting peridte unavoidable payment obligation exists
if all the policyholders choose to exercise theirrander option at the reporting date and
accordingly the full surrender value of insurancel anvestment contract liabilities is
classified as current liabilities as at the yead.ddowever, management considered the
likelihood for all policyholders to exercise thermnder option and leading to the
settlement of the aforesaid liabilities within oyear is low. Based on historical pattern,
management considered the amount of insurance mawestment contract liabilities
expected to be settled within one year is approteinaddK$3,200.5 million.

Taking into consideration the expected settlemerttepn for insurance and investment
contract liabilities, it is reasonable to expedttthe Group will have adequate resources to
meet its liabilities in the next 12 months as arltew they fall due and to continue in
operational existence for the foreseeable futuceofdingly, the Group continues to adopt
the going concern basis in preparing the consaalihancial statements.
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1. Basis of preparation and accounting policies (comntued)

(@)

(b)

Adoption of new standard, amendments to standardsnerpretation

During the year, the Group has adopted the follgwiew standard, amendments to
standards and interpretation which are relevanthé Group’s operations and are
mandatory for FY2020:

HKFRE 16 Lease

HKFRS ¢ (Amendments Prepayment Features with Negative Compens

HKAS 19 (Amendment: Employee Benefi

HKAS 28 (Amendment: Long-term Interests in Associates and J Ventures

HK (IFRIC) - Int 22 Uncertainty over Income Tax Treatms

HKFRSs Amendments Annual Improvements to HKFRSs 2015-2017
Cycle

The Group also early adopted HKFRS 16 (Amendmée€)VID-19-Related Rent
Concessions”. Except for the adoption of Hong Kéimgancial Reporting Standard
16 “Leases” (“HKFRS 16”) as disclosed in notes 1ghyl 2(a) and amendments to
Hong Kong Accounting Standard 28 “Long-term Intéseim Associates and Joint
Ventures” which resulted in reclassification of egped credit loss provision from
share of net assets to set off against amountsvadxte from associated companies
and joint ventures, the adoption of other amendsmtanstandards and interpretation
does not have significant effect on the resultsfarahcial position of the Group.

Adoption of Hong Kong Financial Reporting Standaéd‘Leases”

The Group has adopted HKFRS 16 retrospectivelynfio July 2019, but has not

restated comparative information for the prior mipg period, as permitted under

the specific transitional provisions in the stawndaihe reclassifications and

adjustments arising from the new leasing rulesthezefore not reflected in the

consolidated statement of financial position a8tajune 2019, but are recognized in
the opening consolidated statement of financialtiposas at 1 July 2019. Details of

the changes in accounting policy are set out ie 2¢d).

On adoption of HKFRS 16, the Group recognizedddebilities in relation to leases
which had previously been classified as “operateases” under the principles of
Hong Kong Accounting Standard 17 “Leases” (“HKAS')1These liabilities were
measured at the present value of the remaining lpagments, discounted using the
lessee’s incremental borrowing rate as of 1 Julyo20’he weighted average lessee’s
incremental borrowing annual rates applied to #esé liabilities on 1 July 2019
were 3.8% for leases in Hong Kong.
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1. Basis of preparation and accounting policies (comntued)

(b)

Adoption of Hong Kong Financial Reporting Standaéd‘Leases” (continued)

For right-of-use assets, the Group has electedeasure the right-of-use assets as if
HKFRS 16 had been applied since the commenceménbila lease using the same
incremental borrowing rate.

For a lease previously classified as finance ledmweGroup recognized the carrying
amount of the leased asset as the carrying amdtiné osight-of-use asset at the date
of initial application.

The Group reassessed all lease contracts as svedirdracts which did not satisfy the
definition of a lease under HKAS 17 on 1 July 2@t3vhich, there is one contract
that was not previously classified as an operdaéage when applying HKAS 17 now
meets the definition of a lease under HKFRS 16.

There were no onerous lease contracts that waud required an adjustment to the
right-of-use assets at the date of initial appiarat

The adoption of HKFRS 16 resulted in changes irtage terminology used. The
right-of-use assets in relation to prepaid leasthanid were previously presented as
leasehold land.

The following table shows the adjustments recagphitor each individual financial
statement line item. Financial statement line iteimet were not affected by the
changes have not been included:

At  Upon adoption At
30 June 2019 of HKFRS 16 1 July 2019
HK$'m HK$'m HK$'m
Consolidated statement of
financial position (extract)

Assets
Property, plant and equipm: 5,413. (184.9 5,228.!
Right-of-use asse - 1,623.( 1,623.(
Associated companie 14,582.2 (0.7 14,551.(
Joint venture 13,645.: (2.2) 13,642.
Trade, premium and other

receivable 13,9¢2.0 (30.9 139€1.1
Liabilities
Lease liabilities

- curren - 233.¢ 233.¢

- nor-curren - 1,277.: 1,277.:
Equity
Revenu reserve 28,290. (106.6 28,184..
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1. Basis of preparation and accounting policies (comntued)
(c) Amendments to standard early adopted by thegsro

The Group has early adopted HKFRS 16 (Amendmeém®)VID-19-Related Rent
Concessions” which allow lessee to elect not tesssvhether a rent concession is a
lease modification. Such practical expedient agplanly to rent concessions
occurring as a direct consequence of COVID-19 anky @ all of the following
conditions are met:

the change in lease payments results in revisesideration for the lease that is
substantially the same as, or less than the caasioe for the lease
immediately preceding the change;

any reduction in lease payments affects only payseriginally due on or
before 30 June 2021; and

there is no substantive change to other termganditions of the lease.

The Group has applied the practical expedientltqualifying COVID-19-Related
rent concessions. Rent concessions have been reeddn other income/gains (net)
in the consolidated income statement for FY202@r&hs no impact on the opening
balance of equity at 1 July 2019.

(d) Standard and amendments to standards whialoareet effective
The following new standard and amendments to stalsd are mandatory for

accounting period beginning on or after 1 July 2020ater periods but which the
Group has not early adopted:

HKFRS 1} Insurance Contrac
HKFRS 3 (Amendment Definition of a Business
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an
(Amendment) Investor and its Associate or Joint Ven
HKAS 1 (Amendments) Classification of Liabilities as Current or
Non-curren
HKAS 1 and HKAS 8 Amendments to Definition of Material
(Amendment)
HKAS 16 (Amendments) Property, Plant and EquipreRtoceeds
before Intended U:
HKAS 37 (Amendments) Onerous Contracts — Cost dfllwg a
Contrac
HKAS 39, HKFRS 7 and HKFRS 9 Hedge Accounting
(Amendments
HKFRSs Amendments Annual Improvements to HKFRSs
201¢&-2020 Cycli
Conceptual Framework for Revised Conceptual Framework for
Financial Reporting 20: Financial Reportin
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1.

Basis of preparation and accounting policies (contued)

(d)

Standard and amendments to standards whiamoaseet effective (continued)
HKFRS 17 “Insurance Contracts” (“HKFRS 177)

HKFRS 17 will replace the current HKFRS 4 “InswranContracts”. HKFRS 17
includes some fundamental differences to curremwaating treatment in both
insurance contract measurement and profit recagniffhe general model is based
on a discounted cash flow model with a risk adjestimand deferral of unearned
profits. A separate approach applies to insuraoceracts that are linked to returns
on underlying items and meet certain requiremeAdditionally, HKFRS 17
requires more granular information and a new piasem format for the statement
of comprehensive income as well as extensive discés. The Group is yet to
undertake a detailed assessment of the new stantlaedstandard is mandatorily
effective for accounting periods beginning on deafl January 2021. International
Accounting Standards Board has issued amendmentsitéonational Financial
Reporting Standards 17 in June 2020 to defer tfeetefe date to 1 January 2023,
however, HKICPA has yet to adopt the amendmentsofashe date of this
announcement.

The Group has already commenced an assessmenheofinipact of other
amendments to standards, certain of which may|beamet to the Group’s operations
and may give rise to changes in accounting policisnges in disclosures and
remeasurement of certain items in the consolidéeadcial statements.
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2. Changes in/fadoption of accounting policies

(@)

Changes in accounting policy upon adoption KFRS 16

As explained in note 1(b) above, the Group has @diodKFRS 16 which resulted in
changes in accounting policy used in the preparatibthe consolidated financial
statements.

In applying HKFRS 16 for the first time, the Grobas used the following practical
expedients permitted by the standard:

the use of a single discount rate to a portfolidealses with reasonably similar
characteristics;

account for operating leases with a remaining léase of less than 12 months
as at 1 July 2019 as short-term leases; and

the exclusion of initial direct costs for the me&suent of the right-of-use assets
at the date of initial application.

Accounting policies applied from 1 July 2019

The Group leases various land, office buildings preinises. Rental contracts are
made for a range of fixed periods but may haveresxbm options. Lease terms are
negotiated on an individual basis and contain aewahge of different terms and
conditions. The lease agreements do not impose@rgnants, but leased assets may
not be used as security for borrowing purposes.

Until FY2019, leases were classified as eitherrfagaor operating leases. Payments
made under operating leases (net of any incenteesived from the lessor) were
charged to the profit or loss on a straight-linsibaver the period of the lease.

From 1 July 2019, leases are recognized as rightefassets and corresponding
liabilities at the date at which the leased asaetsavailable for use by the Group.
Each lease payment is allocated between the halaihid finance cost. The finance
cost is charged to the profit or loss over thedgasriod so as to produce a constant
periodic rate of interest on the remaining balaoicie liability for each period. The
right-of-use asset is depreciated over the shatdhe asset's useful life and the
lease term on a straight-line basis.

Assets and liabilities arising from a lease ar#ially measured on a present value
basis. Lease liabilities primarily include the peésent value of the fixed payments,
less any lease incentives receivable.

The lease payments are discounted using the ibtatesimplicit in the lease. If that
rate cannot be determined, the lessee’s incremeatedwing rate is used, being the
rate that the lessee would have to pay to borravflimds necessary to obtain an
asset of similar value in a similar economic enwvinent with similar terms and
conditions.
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2.

Changes in/adoption of accounting policies (canued)

(@)

(b)

Changes in accounting policy upon adoptioHIEFRS 16 (continued)
Right-of-use assets are measured at cost comptlsnigllowing items:

« the amount of the initial measurement of leasalitgp

« any lease payments made at or before the commenteatate less any lease
iIncentives received;

« any initial direct costs; and

+ restoration costs.

Payments associated with short-term leases andsleak low-value assets are
recognized on a straight-line basis as an expens¢éhe consolidated income
statement. Short-term leases are leases with @ team of 12 months or less.

Some leases contain variable payment terms thalirdked to sales or net profits

generated. Variable lease payments that dependles ar net profits are recognized
in the profit or loss in the period in which thendition that triggers those payments
occurs. Most leases are subject to fixed payments.

Adoption of accounting policies upon acquisitf insurance business

As detailed in note 15, the Group completed itsuaition of the entire equity
interest in FTLife Insurance on 1 November 2019cakhiesulted in adoption of the
following accounting policies used in the prepamatof the consolidated financial
statements.

(1) Product classification

The Group’s insurance business issues contradtgrémsfer insurance risk or
financial risk or both.

Insurance contracts are those contracts for whieh Group has accepted
significant insurance risk from policyholders pmivig insurance coverage at
the inception of the contract. As a general gurgglithe Group determines
whether it has significant insurance risk by conmgarbenefits paid with
benefits payable if the insured event did not oc@ime Group also accepts
financial risk on insurance contracts. Financiakns the risk of a possible
future change in a specified interest rate, secyniice, commodity price,
foreign exchange rate, index of price or rate, itneding or credit index or
other variables.

Investment contracts are those contracts on whielGroup accepts financial
risk but that do not transfer significant insurance.

Once a contract has been classified as an insui@oTdeact, it remains an
insurance contract for the remainder of its lifetjreven if the insurance risk
reduces significantly during this period, unledsrigits and obligations are
extinguished or expired.
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2. Changes in/fadoption of accounting policies (canued)

(b)  Adoption of accounting policies upon acquasitof insurance business (continued)

(ii)

(iii)

Insurance contract liabilities

Insurance contract liabilities represent net futyvelicy liabilities as
determined by the appointed actuary of the Groupgua net level premium
approach.

The provision for life insurance contracts with dik level premiums is
calculated on the basis of the prospective actuaalmation method where
the assumptions used depend on the circumstaneesilprg. The liability is
determined as the sum of the expected discountésk vaf the benefit
payments, less the expected discounted value dah#dwgetical premiums that
would be required to meet the benefits, based ewaluation assumptions as
to discount rates, mortality and morbidity rategse and partial lapse rates,
persistency, expenses, inflation, policy dividend &und growth rate that are
appropriate at the time of valuation. Changes te liabilites at each
reporting date are recorded in the profit or lossother comprehensive
income for the year as appropriate. The liabilit@s yearly renewable
premium contracts are the liabilities for the urieagb risks carried at the end
of the reporting period. The liability is derecoggd when the contract
expires, is discharged or is cancelled.

For insurance with pure risk coverage such as antidenefit, dread disease,
medical insurance and disability insurance, theilliies are the unearned
gross premiums.

Investment contract liabilities

Liabilities for investment contracts are carriedadt values.

Deposits and withdrawals are recorded directly asadjustment to the
liability in the consolidated statements of finaigosition.

The liability is derecognized when the contractieeg is discharged or is

cancelled. For a contract that can be cancellethéypolicyholder, the fair
value cannot be less than the surrender value.
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2. Changes in/fadoption of accounting policies (canued)

(b)  Adoption of accounting policies upon acquisitf insurance business (continued)

(iv)

v)

(vi)

Reinsurance

The Group cedes insurance risk in the normal coofsbusiness for its
insurance contracts. Reinsurance assets represgiancbs due from
reinsurance companies. Recoverable amounts ammagsti in a manner
consistent with the insurance contract liabiliteesd are in accordance with
the reinsurance contract and are accounted fohensame period as the
underlying claim.

An impairment review is performed at each reportiate or more frequently
when an indication of impairment arises during theporting year.

Impairment occurs when objective evidence existd the Group may not
recover outstanding amounts under the terms ofctimtract and when the
impact on the amounts that the Group will receneenf the reinsurer can be
measured reliably. The impairment loss is recoridedhe consolidated
income statement for the year.

Reinsurance arrangements do not relieve the Group fts obligations to
policyholders.

Value of business acquired (“VOBA”)

VOBA, in respect of a portfolio of long-term insae and investment
contracts, is an intangible asset that reflects ébemated fair value of
in-force contracts in acquisition of an insuranoenpany and represents the
portion of the purchase price that is allocatedh® value of the right to
receive future cash flows from the business indaat the acquisition date.
VOBA is based on actuarially determined projectjohg each block of
business, of future policy and contract chargegmpsms, mortality and
morbidity, separate account performance, surrendmpsrating expenses,
investment returns and other factors. VOBA is amed over the estimated
life of the contracts in the acquired portfolio arsystematic basis primarily
based on expected future profits. The carrying evati VOBA is reviewed
annually for impairment and any reduction is chdrge the consolidated
income statement.

Deferred acquisition costs (“DAC”)

The direct acquisition costs and a portion of iediracquisition costs relating
to the production of new business are deferredas@$ there are sufficient
margins in the future profits of the new busines$und the amortization of

DAC. DAC include first year commissions and othests related to the

acquisition of new business. All other acquisitmrsts and all maintenance
costs are expensed as and when incurred. The Gesupdopted an approach
by which DAC of new business is amortized accordmthe expected future

premiums or expected future profits, which are gotgd based on the
Group’s best estimate assumptions and actual pemsis
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2.

Changes in/adoption of accounting policies (canued)

(b)

Adoption of accounting policies upon acquisitif insurance business (continued)

(Vi)

(vii)

(ix)

()

(xi)

Liability adequacy test

A liability adequacy test is performed at each répg date to verify whether
the insurance contract liabilities, net of DAC andBA, are adequate using
current estimates of future cash flows under tlguriance contracts. The
liability value is adjusted if insufficient to mektture obligations, taking into
account the future premiums, investment incomeegfisnand expenses and
cash flows from embedded options and guarantedbeltest shows that a
deficiency exists, the shortfall is immediately asted in the consolidated
income statement for the year.

Premiums

Premiums arising from insurance contracts in reispédraditional policies
and group policies are recognized as income whewg fall due, whereas
those in respect of universal life and unit-linl@ahtracts are accounted for as
they are received.

Premiums on reinsurance contracts held which rblébedirect insurance
contracts are recognized in profit or loss over itgurance coverage to
policyholders.

Fees and commission income

Insurance and investment contract policyholders @rarged for policy
administration services and investment managementices. The policy
administration fee is recognized as revenue owvee tiwvhen services are
rendered. Investment management fees related ¢b mssagement services
are recognized over time when services are rendered

Benefits and insurance claims

Death claims and surrenders are recorded whenicawitiins have been
received. Maturities and annuity payments are deusbwhen due.

Ceded reinsurance recoveries are accounted fonensame period as the
underlying claim.

Commissions and bonuses

Commissions and bonuses payable to agents foritstepblicy year are
included as a component of DAC.

Commissions from reinsurance policies that transfederwriting risk are

recognized as income at the same time as the raimsa premiums are
accounted for.
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2. Changes in/fadoption of accounting policies (canued)

(b)  Adoption of accounting policies upon acquisitf insurance business (continued)

(xii)

(xiii)

Premiums receivables

Premiums receivables represent premiums which aeefor payment. The
Group normally allows policyholders to make paymwithin a grace period
of one month from the due date. The grace periog b extended by
management purely on a discretionary basis. Inseraolicies continue in
force if default premiums are settled before theirgxof the grace period.

Premiums receivables are stated at amortized sisg the effective interest
rate method less provision for impairment.

Adoption of overlay approach in accordance wittARS 4 (Amendment)

The Group elected to apply an “overlay approach”arctordance with
HKFRS 4 (Amendments) “Applying HKFRS 9 Financiakiruments with
HKFRS 4 Insurance Contracts” which allows the Grdaapreclassify fair
value gain or loss from profit or loss to other gvehensive income for those
designated eligible financial assets previouslggifeed as available-for-sale
financial assets under HKAS 39 but currently cliéesdias financial assets at
fair value through profit or loss under HKFRS 9.
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Revenue and segment information

The Group’s revenue is analyzed for FY2020 and(@@2as follows:

202( Hong Mainland Global
HK$'m Kong China  and others Total
Roads - 2,070.t - 2,070.t
Constructiol 12,454.. - - 12,454..
Insuranc 6,180.( - - 6,180.(
Facilities Manageme 1,637.( 47.C 223.: 1,907.
Transpor 3,308.: - - 3,308.:
23,579. 2,117 223.C 25,9205
2019 Hong Mainland Global
HK$'m Kong Chine  anc other: Total
Roads - 2,529.( - 2,529.(
Aviation - - 161.¢ 161.¢
Constructiol 16,211.( - - 16,211.(
Facilities Manageme 3,391 71.2 688.¢ 4,151."
Transpor 3,780.: - - 3,780..
23,3€2.€ 2,600.: 850.4 26,833.!

Management has determined the operating segmesesl lma the reports reviewed by the
Executive Committee of the Company that are usednaie strategic decisions. The
Executive Committee reviews the Group’s interngbréing in order to assess performance
and allocate resources. The Executive Committesiders the businesses of the Group
from product and service perspectives, which coseplri () Roads; (ii) Aviation;
(iif) Construction; (iv) Insurance; (v) Environment(vi) Logistics; (vii) Facilities
Management; (viii) Transport; and (ix) Strategigdstments.

The Executive Committee assesses the performanttee afperating segments based on a
measure of attributable operating profit (includisbare of results from associated
companies and joint ventures). This measuremens lexsludes the effects of corporate
office and non-operating items. Corporate intenesbme, finance costs and expenses are
not allocated to segments.
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3.

Revenue and segment information (continued)

(@)

The information of the reportable segments preditb the Executive Committee for FY2020 and rela@mparative figures is as follows:

Facilities Strategic
HK$'m Roads Aviation  Construction Environment Logistics Management Transport Investments Subtotal Insurance Total
202(
Total revenu 2,070.5 - 12,462.4 - - 19111 3,308.6 - 19,752.6 6,180.0 | 25,932.6
Inter-segmer - - (8.0 - - (3.8 (0.3 - (12.1) - (121)
Revenue — external 2,070.5 - 12,454.4 - - 1,907.3 3,308.3 - 19,740.5 6,180.0 | 25,920.5
Revenue from contracts with customers:
Recognized at a point in time 2,070.5 - - - - 1,144.1 3,131.5 - 6,346.1 - 6,346.1
Recognized over time - - 12,454.4 - - 763.2 176.8 - 13,394.4 412.8 13,807.2
o....20705 . T 124544 _: R T L9073 33083 .. T 197405 . 412.8 | 20,1533
Revenue from other source:
Insurance revenue L . ] R S . Tl o S 1 |....5767.2)  5767.2
2,070.5 - 12,454.4 - - 1,907.3 3,308.3 - 19,740.5 6,180.0 | 25,920.5
Attributable operating pro
Company and subsidiar 543.3 - 757.1 25.7 - (419.5) (124.5) 243.4 1,025.5 750.4 1,775.9
Associated compani 101.¢ - 308.¢ 159.c 91.¢ (357.7 5.7 91t 401.1 - 4011 |(c)
Joint venture 262.5 421.9 - 169.8 536.0 5.4 - (58.3) 1,337.3 - 1,337.3 | (c)
907.4 421.9 1,066.0 354.8 627.8 (771.8) (118.8) 276.6 2,763.9 750.4 3,514.3
Reconciliatior— corporate office and n-operating iterr
Loss on fair value of investment properties (22.9)
Impairment losses and provisions (1,709.4) | ()
Net gain on disposal of projects, net of tax 101.0
Net gain on fair value of derivative financial ingnents, net of tax 73.1
Interest income 107.5
Finance costs (737.4) | (i)
Expenses and others (491.1)
Profit for the year after non-controlling interests 835.1
Profit attributable to holders of perpetual capsaturities (581.9)
Profit attributable to shareholders 253.2
(i) The amount mainly represents impairment losseseapécted credit loss provision for Tharisa plc &f#330.0 million (note 11), Chongging Silian of HKE&28 million (note 11), Goshawk of HK$107.7 millignote 12), transport

business of HK$700.0 million (being impairment I@gminst goodwill of HK$386.9 million (note 10) amdainst property, plant and equipment of HK$37&illion (note 9), net of tax HK$61.9 million) andMP Healthcare China
Limited of HK$40.0 million (note 11) as well as pision for onerous contract of HK$230.0 million (ed.4(b)).

(i) The finance cost recognized in the consolidatedrire statement for the year amounting to HK$995I8amj in which the above HK$737.4 million represerorporate office finance costs and HK$258.4iarmilis recognized as part of
attributable operating profit in various reportabégments.
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3. Revenue and segment information (continued)

(@) The information of the reportable segmentsripled to the Executive Committee for FY2020 andhtesd comparative figures is as follows
(continued):

Facilities Strategic Segment

HK$'m Roads Aviation Construction Environment Logistics Management Transport Investmentsf Subtotal | Insurance Total | Corporate | Consolidated
2020
Depreciation of property, plant and

equipment 45.0 - 415 - - 122.5 397.1 - 606.1 26.0 632.1 7.8 639.9
Depreciation of right-of-use assets 0.7 - 25.3 - - 95.6 110.5 - 232.1 93.1 325.2 22.8 348.0
Amortization of intangible

concession rights 714.9 - - - - - - - 714.9 - 714.9 - 714.9
Amortization of intangible assets - - - - - 31.2 1.4 - 32.6 23.9 56.5 - 56.5
Amortization of VOBA - - - - - - - - - 1735 1735 - 1735
Interest income (49.1) 0.1) 3.7) (30.3) (0.1) (58.5) 1.5) (93.1) (236.4) (877.3) (1,113.7) (107.5) (1,221.2)
Finance costs 59.7 - 54.7 - - 35.1 29.0 - 178.5 79.9 258.4 737.4 995.8
Income tax expenses/(credit) 368.0 - 139.1 1.4 8.5 (2.8) (132.0) 8.0 390.2 43.2 433.4 24.2 457.6
Overlay approach adjustments

on financial assets - - - - - - - - - (208.2) (208.2) - (208.2)
Net (gain)/loss on fair value of

financial assets at fair value

through profit or loss - - - - - - - (158.6) (158.6) 223.0 64.4 - 64.4
Additions to non-current assets

(remark) 5,387.6 - 80.5 - - 188.9 274.0 3.3 5,934.3 6,566.4 12,500.7 17.7 12,518.4
At 30 June 2020
Company and subsidiaries 15,554.1 6,332.7 7,462.8 165.2 118.1 4,284.5 4,977.2 6,988.5 45,883.1 | 75,061.9 120,945.0| 3,466.0 124,411.0
Associated companies 2,530.9 - 2,009.4 4,722.9 1,587.4 528.2 160.3 1,811.2 13,350.3 - 13,350.3 3.2 13,353.5
Joint ventures 3,984.3 978.1 0.1 3,199.8 2,848.9 5.6 - 1,257.2 12,274.0 - 12,274.0 135 12,287.5
Total assets 22,069.3 7,310.8 9,472.3 8,087.9 4,554.4 4,818.3 5,137.5 10,056.9 71,507.4 | 75,0619 (b)| 146,569.3| 3,482.7 150,052.0
Total liabilities 6,034.7 - 8,065.6 44.1 68.5 1,544.1 2,116.4 33.2 17,906.6 | 51,448.3 (b) 69,354.9 | 23,239.4 92,594.3
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3. Revenue and segment information (continued)

(@) The information of the reportable segmentsvipled to the Executive Committee for FY2020 anditesd comparative figures is as follows
(continued):

Facilities Strategic

HK$'m Roads Aviation  Construction Environment  Logistics Management Transport Investments Total
2019
Total revenue 2,529.0 161.6 16,211.0 - - 4,154.8 3,780.6 - 26,837.0
Inter-segment - - - - - (3.1) (0.4) - (3.5)
Revenue — external 2,529.0 161.6 16,211.0 - - 4,151.7 3,780.2 - 26,833.5
Revenue from contracts with customers:

Recognized at a point in time 2,529.0 161.6 - - - 2,768.1 3,593.8 - 9,052.5

Recognized over time - - 16,211.0 - - 1,383.6 186.4 - 17,781.0

2,529.0 161.6 16,211.0 - - 4,151.7 3,780.2 - 26,833.5

Attributable operating profit

Company and subsidiaries 899.7 63.9 853.7 28.2 - (12.7) (10.1) 196.8 2,019.5

Associated companies 184.6 - 348.4 506.1 112.2 (390.7) - 1.2) 759.4 | (c)

Joint ventures 721.2 436.4 1.7 94.7 538.4 10.0 - 126.1 1,928.5 | (c)

1,805.5 500.3 1,203.8 629.0 650.6 (393.4) (10.1) 321.7 4,707.4

Reconciliation — corporate office and non-operattams

Gain on fair value of investment properties 33.7

Net gain on disposal of projects, net of tax 285.1

Net gain on fair value of derivative financial inshents, net of tax 40.1

Interest income 78.3

Finance costs (373.8)

Expenses and others (540.7)
Profit for the year after non-controlling interests 4,230.1
Profit attributable to holders of perpetual caps@turities (186.9)
Profit attributable to shareholders 4,043.2
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3.

Revenue and segment information (continued)

(@)

The information of the reportable segments provieithe Executive Committee for FY2020 and relatechparative figures is as follows

(continued):

HK$'m

2019

Depreciation of property, plant and

equipment

Amortization of intangible

concession rights

Amortization of intangible assets

Interest income
Finance costs

Income tax expenses/(credit)

Net gain on fair value of

financial assets at fair value

through profit or loss

Additions to non-current assets

(remark)

At 30 June 2019

Company and subsidiaries

Associated companies
Joint ventures

Total assets

Total liabilities

Facilities Strategiq Segmen
Roads Aviation  Construction Environment Logistics Management Transport  Investments Total Corporatg Consolidated
29.0 - 49.7 - - 110.6 394.8 - 584.1 6.3 590.4
859.0 - - - - - - - 859.0 - 859.0
- - - - - 31.2 17 - 32.9 - 32.9
(49.4) (1.6) (11.1) (53.5) - (58.0) 1.2) (56.9) (231.7) (78.3) (310.0)
- - 65.8 - - 0.8 11.8 - 78.4 373.8 452.2
400.7 5.2 1775 10.6 22.4 44.0 (7.8) (1.6) 651.0 0.8 651.8
- - - - - - - (117.9) (117.9) - (117.9)
34.0 - 31.9 - - 95.1 479.2 - 640.2 7.4 647.6
11,199.8  6,592.0 7,616.4 177.2 - 4,481.2 5,864.5 5,873.8 41,804.9 16,062.7 57,867.6
2,573.1 - 2,029.0 5,173.1 1,663.6 1,029.7 - 2,080.4 14,548.9 3.4 14,552.3
4,621.6 1,612.5 0.1 3,007.9 2,959.1 54 - 1,4245 13,631.1 14.0 13,645.1
18,394.5 8,204.5 9,645.5 8,358.2 4,622.7 5,516.3 5,864.5 9,378.7 69,984.9 16,080.1 86,065.0
2,194.4 2.2 8,651.9 55.0 0.3 1,212.2 1,730.6 18.9 13,865.5 14,952.9 28,818.4
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3. Revenue and segment information (continued)

(b) Total assets and total liabilities mainly represetite following items of the
consolidated statement of financial position:

At 30 June 202i
Non-insurance

HK$'m and corporate Insurance Total
Total asset:

Intangible concession rigt 14,083.! - 14,083.!
Intangible asse 219.: 5,687.! 5,906.¢
Value of business acquir - 5,651. 5,651.
Associated compani 13,353.! - 13,353.!
Joint venture 12,287.! - 12,287.!

Financial assets at fair value throu
other comprehensive incorn

(“FVOCI) 1,209.8 37,330.0 38,539.8
Financial assets at fair value thro
profit or loss (“FVPL” 4,650. 4,210.¢ 8,861.
Derivative financial instrumen 0.7 1,972.( 1,972.%
Other nor-current asse 483.< 715.% 1,19€.7
Trade, premium and othe
receivable 14,655 1,582.( 16,2(7.5
Investments related to u-linked
contracts - 9,053.¢ 9,053.¢
Cash and bank balan 5,773. 7,448.: 13,221.¢
Other: 8,302.t 1,410.¢ 9,713.:
74,990.: 75,0€1.€ 150,052.
Representing t
Non-current asse 53,809.( 56,416. 110,226..
Current asse 21,180.! 18,645.: 39,825
74,990.: 75,061.¢ 150,052.!

Total liabilities
Borrowings and othe

interes-bearing liabilitie: 27,043.: 3,912.¢ 30,955
Insurance and investmel
contract liabilitie: - 34,900.: 34,900.:
Liabilities related to un-linked
contract - 9,221.¢ 9,221.¢
Derivative financial instrumer 229.1 9.3 238.4
Trade, other payables ar
payables to policyholde 10,084.4 2,3906 12475.(
Other: 3,789.¢ 1,C139 4.803.c
41,146.( 51,448.. 92,594..
Representing t
Non-current liabilitie: 28,015.1 17,689.! 45,705,
Current liabilites 13,130.: 33,758.¢ 46,888.!
41,146.( 51,448.. 92,594..

Net current assets/(liabilities)
(note 1 8,050.: (15,113.2 (7,062.9
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Revenue and segment information (continued)

(c) Reconciliation of attributable operating ptdfiom associated companies and joint
ventures to the consolidated income statement:

Associated companies Joint ventures
HK$'m 2020 2019 2020 2019
Attributable
operating profit 401.1 759.¢ 1,337.3 1,928.t
Corporate an
nor-operating item
Impairment losse anc
expected credit lo
provision
(notes 3(a)(i),11,17) (330.0) - (207.7) -
Other: 9.1 (0.7) 11.3 20.C
Shartof results o
associateccompanie
anc joint venture 80.2 759.% 1,240.9 1,948.!

(d) Information by geographical areas:

Non-current assets (remark)

HK$'m 2020 2019
Hong Konc 14,181.4 7,686."
Mainland Chin. 14,360.9 10,166.
Global and thers 32.7 66.:

28,575.0 17,919.

The operations of the Group’s infrastructure besses in Mainland China are
undertaken mainly through associated companiesj@ntlventures, the results of
which are accounted for by the equity method obanting.

Remark: Being additions to/balance of non-currasets other than financial instruments, deferrgchatsets, post-employment benefit

assets, value of business acquired and deferreds#@n costs.
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Other income/gains (net)

2020 201¢
Note HK$'m HK$'m

Net profit on disposal of fancial asse

atFVOCI (debt instrument 309.7 -
Gain associated with investments relate

unit-linked contract: 122.2 -
Profit on disposal of subsidiar 174.8 140.1
Net gain on fair value of derivative financ

instrument 105.6 -
Net (loss)/gain on fair value of financial as:

at FVPL (64.4) 117.€
(Loss)/frofit on disposal can associated compe (9.7) 83.C
Profit on disposal of assets h-for-sale - 67.€
Profit on disposal of financial asseal FVPL - 60.4
Interest incom

Financia assets i FVOCI (debt instrument 822.7 -

Bank deposits and othu 398.5 310.C
Dividendincome 204.6 92.1
Government grants and subsit 288.8 74.€
Other incom 104.0 127.¢
Impairment loses relted to associated compar  3(a)(i),11 (334.8) -
Impairment los:on goodwil 3(a)(i),10 (386.9) -
Impairment loss ¢ property, plant and equipme  3(a)(i),9 (375.0) -
Provision for onerous contre 3(a)(i),14(b) (230.0) -
Charges related to u-linked cortracts (133.9) -
Loss on partial disposal of interests in

associated compa (67.3) (54.2
Net exchangiloss (76.6) (1.3)
(Loss)/cain onfair value ofinvestment propertit (22.9) 33.7
Expected credit loss provisi

Financial sses at FVOCI (32.2) -

Trade, premium and other receival (17.7) (22.2°

779.5 1,029.¢
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Operating profit

Operating profit of the Group is arrived at afteediting and charging the following:

Note

Crediting
Gross rental income from investment prope
Less:outgoings

Charging

Auditor's remuneratio

Cost of inventories so

Cost of constructic

Cost of services of transport busir

Claims and benefits, net of reinsura 2(b)(ii),(x)

Amortization of VOBA

Depreciatiorof property, plant and equipmt

Depreciatiol of right-of-use asse

Amortization of intangible concession rig

Amortization of intangible asse

Agency commission and allowances, net of
change in deferred acquisition cogtluding
amortization of HK$136.1 milliot 2(b)(vi),(xi)

Expenses on shetermr lease

Expenses on variable lease paym

Operating lease rental expen— propertie

Staff costs (including directc’ emoluments

Other costs and expen

Representing t
Cost of sale
Selling and marketing expen:
General and administrative exper
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2020 2019
HK$'m HK$'m
54.8 61.C
(12.3) (14.7)
42.5 46.¢€
25.7 20.¢&
1,044.9 2,269.¢
9,894.9 13,637.
1,226.7 1,257.:
5,084.1 -
173.5 -
639.9 590.¢
348.0 -
714.9 85¢€.0
56.5 32.¢
640.0 -
118.1 -
86.3 -

- 263.]
4,562.1 4,554
1,332.8 1,723.¢
25,948.4 25,208..
23,399.6 23,625,
829.5 231.]
1,719.3 1,351.¢
25,948.4 25,208..




Income tax expenses

Hong Kong profits tax is provided at the rate 6f5P6 (2019: 16.5%) on the estimated
assessable profits for the year. Taxation on Maahl@hina and overseas profits has been
calculated on the estimated taxable profits forytbar at the rates of tax prevailing in the
countries in which the Group operates. These ratege from 12% to 28% (2019: 12% to
25%). Withholding tax on dividends is mainly progdl at the rate of 5% or 10%
(2019: 5% or 10%).

The assessable profits of the Group’s insurans@gbsas are computed in accordance with
the special provisions of the Hong Kong Inland Rexe Ordinance (“IRQO”). Profits tax
for the long-term insurance business, as definetR, is computed at a rate of 16.5% of
5% of net premiums (gross premiums received laasusance premiums ceded) of the life
insurance business in accordance with Section g3(aj IRO.

The amount of income tax charged to the cons@dlatcome statement represents:

2020 2019
HK$'m HK$'m
Current income te
Hong Kong profitsax 211.3 237.¢
Mainland China and overseas taxa 426.6 577.(
Deferred income te credit (180.3) (162.9
457.6 651.¢

Share of taxation of associated companies and yeintures of HK$118.5 million (2019:
HK$140.4 million) and HK$323.9 million (2019: HK$23® million) respectively are
included in the consolidated income statement asesbf results of associated companies
and joint ventures respectively.

Dividends withholding tax of HK$140.5 million (201HK$104.8 million) is included in
the above income tax charge.
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Earnings per share

The calculation of basic earnings per share forydsr is based on earnings of HK$253.2
million (2019: HK$4,043.2 million), being profit @ibutable to shareholders of the
Company, and on the weighted average of 3,911,497(3019: 3,901,972,770) ordinary
shares outstanding during the year.

The share options of the Company had an anti-dduéffect on the basic earnings per
share for the year and therefore were not includede calculation of diluted earnings per
share.

The calculation of diluted earnings per share veaf®lows :

2019
HK$'m

Profit attributablcto shareholders of ttCompanyanc
for calculation oldiluted earnings per sh: 4,043.2

Number of share

2019
Weighted average number of shares
calculating basic earnings per st 3,901,972,77C
Effect of dilutive potential ordinary sha
Share option 4,055,50¢
Weighted average number of shares
calculating dilute earnings per she 3,90€,026,27¢
Dividends
2020 2019
HK$'m HK$'m
Interim dividend paid of HKO.2¢
(2019: HK$0.29) per shar 1,134.2 1,132.¢
Final dividend proposed of HK$0.29
(2019: paid of HK$029) per shar 1,134.3 1,134.2
2,268.5 2,266.¢

At the meeting held on 30 September 2020, the Boezdmmended a final dividend of
HK$0.29 per share. This proposed dividend is néiected as dividend payable in the
consolidated financial statements but will be retfel as an appropriation of the retained
profits for FY2021.

Subject to the passing of the relevant resolutibtha annual general meeting of the

Company to be held on 25 November 2020 (“AGM”)siexpected that the final dividend
will be paid on or about 17 December 2020.
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10.

11.

Property, plant and equipment

During the year, an impairment loss of HK$375.0lionl against property, plant and
equipment associated with the Group’s transporiniess is recognized in the consolidated
income statement. The Group reviews whether prgpgldnt and equipment has suffered
any impairment according to its recoverable amduasted on either fair value less cost of
disposal or value in use calculations, whichevehigher. The recoverable amount as at
30 June 2020 is primarily determined based onwaiue less cost of disposal approach
after considering both internal and external factmd with reference to expected disposal
consideration. The disposal of the entire issuedeshapital of NWS Transport is further
detailed in note 16.

Intangible assets

During the year, an impairment loss of HK$386.%lia1i against goodwill associated with
the Group’s transport business is recognized incthresolidated income statement. The
Group tests annually whether goodwill has suffesgy impairment according to its
recoverable amount determined by the cash-gengnratiits based on either fair value less
cost of disposal or value in use calculations, wewer is higher. The recoverable amount
as at 30 June 2020 is primarily determined basedaonvalue less cost of disposal
approach after considering both internal and ertdattors and with reference to expected
disposal consideration. The disposal of the emsaed share capital of NWS Transport is
further detailed in note 16.

Associated companies

The share of results of associated companies ROBY includes an impairment loss of
HK$330.0 million for Tharisa plc in which the Groumlds approximately 15% equity
interest. Tharisa plc is an associated company of the Grawgp pincipally engaged in
chrome and platinum group metals mining, processing trading in South Africa.
Management has carried out an impairment assessometiie carrying value of such
investment based on value in use approach usindisiceunted cash flow method over a
forecast period of life of mine of about 17 yeddased on the assessment, an impairment
loss was provided against the Group’s investmeifitirisa plc for FY2020.

In addition, impairment losses on investments &soaiated companies amounting to
HK$334.8 million was recognized in other incomefga(net) in the consolidated income
statement in FY2020, among which (i) HK$294.8 nilliwas provided against the
Group’s goodwill associated with investment in Cging Silian (in which the Group
holds 20% equity interest and is principally enghgemanufacturing and sale of sapphire
substrate and wafer, LED packaging and applicat&dteér management’s assessment on
recoverability of the Group’s carrying value of @igging Silian primarily based on fair
value less cost of disposal approach and taking @ansideration the value of assets
pledged held by the Group; and (ii) HK$40.0 millisras provided against the Group’s
goodwill associated with investment in UMP Healtlec&hina Limited (in which the
Group holds 20% equity interest) as the Group uhéeinto recover the investment through
a sale transaction and the investment was redklesdd assets held-for-sale as at 30 June
2020.
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12. Joint ventures

The share of results of joint ventures in FY202€ludes the Group’s share of impairment
loss for Goshawk (in which the Group holds 50% squnterest) on aircraft portfolio of
HK$64.3 million. Goshawk is principally engagedadincraft leasing industry. In view of
the outbreak of COVID-19 during the year which lgbtuchallenges to aviation industry,
Goshawk management has carried out an impairmsesasent on the carrying value of
its aircraft portfolio. Impairment arises when anciaft’s carrying amount exceeds its
recoverable amount (which is the higher of fairuealess cost to sell and value in use).
Besides, the share of results of joint venture® agludes the Group’s share of an
expected credit loss provision of HK$43.4 milliaorh Goshawk in relation to accounts
receivables as at 30 June 2020.

13. Trade, premium and other receivables

Included in trade, premium and other receivablesterde receivables which are further
analyzed based on invoice date as follows:

2020 2019

HK$'m HK$'m

Under I month: 1,796.1 1,673.¢
4 to 6 month: 11.2 1.€
Over 6 month 117.1 296.]
1,924.4 1,971.;

The Group has various credit policies for diffdrensiness operations depending on the
requirements of the markets and businesses in whecbubsidiaries operate.

14. Trade, other payables and payables to policyhatrs

(@) Included in trade, other payables and payablesoticyholders are trade payables
which are further analyzed based on invoice dafelksvs:

2020 2019

HK$'m HK$'m

Under 3 month 558.8 866.]
4 to 6 month: 1.4 7.2
Over 6 month 24.6 60.2
584.8 933.7

(b) An onerous contract provision of HK$230.0 milliarecognized as at 30 June 2020
for the Group’s duty free business in view of impan financial performance and
market condition arising from COVID-19.
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15. Business combination

(@ In December 2018, Earning Star Limited, anrixti wholly-owned subsidiary of the
Company, entered into a share purchase agreemantgtore the entire issued share
capital of FTLife Insurance at a total considenatmf HK$21,812.2 million (after
adjustments) of which deposits in an aggregate amouHK$3,120.0 million were
paid during FY2019. FTLife Insurance is a life irmuce company operating in Hong
Kong providing a broad range of protection and mgs4related life and medical
insurance products. This acquisition was completed November 2019 and FTLife
Insurance became an indirect wholly-owned subsididathe Company since then.

(b) The fair value of assets acquired and liabilitissumed based on provisional

assessment and the resulting goodwill at the dadequisition are as follows:

HK$'m
Consideration (after adjustmis)

Cast 18,692..
Deposits pain prior yeal 3,120.(
21,812..

Provisional

fair value

HK$'m

Property, plant and equipm: 110.¢
Intangible asset: 90.5
Value of business acquir 5,825.(
Right-of-use asse 557.%
Financial assets FVOCI 33,569.!
Financial assets FVPL 2,803.¢
Derivative financial instrumer (ne) 1,512.¢
Other nol-current asse 724
Trade¢, premiun and other receivabl 1,125.¢
Investments related to u-linked contract 9,168.:
Casl, bank balance and pledged depos 8,586.¢
Borrowings and other interebearing liabilitie: (3,548.8
Deferred tax liabilities (299.0
Insuranceand investmercontract liabilitie: (31,543.4
Liabilities related to un-linked contract (9,330.8
Lease liabilitie (559.8
Other nor-current liabilitie: (64.5)
Trade, other payable and payables to policyholcs (2,411.4)
Taxatior (80.9
Identifiable assets acquiiand liabilities assumt 16,235.¢
Provisional oodwill on acquisitio 5576.%
21,812..
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15.

16.

17.

Business combination (continued)

(b) (continued)

HK$'m
Purchase consideration settled ist during the yee 18,692..
Less: cash ancash equivalen of the subsidiarieacquires
Cash and bank balan (8,576.8
Cash and bank balances attributable
investments related to u-linked contract (a7.7)
Net cash outfloyon acquisitiorduring the year 10,097.

(c) A provisional goodwill of HK$5,576.3 million arisg from the acquisition is
attributable mainly to the benefit of talents angbexience of the management and
workforce of the acquired insurance business atetjiation of the Group’s existing
premium products and services into the attractigarance sector.

(d) The measurement of goodwill, identifiable assetpuaed and liabilities assumed at
the acquisition date will be subject to finalizatiovithin one year from the
acquisition date in accordance with HKFRS 3. Anyustinent to the provisional
amount, if necessary, will be reflected in the uptw interim condensed
consolidated financial statements of the Group.

Event subsequent to year end

In August 2020, the Group entered into a sale pucthase agreement with Bravo
Transport Holdings Limited (a company in which Téewnater Bravo Holdings Limited,
Hans Energy Company Limited and Ascendal Group tachhold approximately 90.8%,
8.6% and 0.6% shareholding interest respectivayjlispose of the entire issued share
capital of NWS Transport (an indirect wholly-ownsdbsidiary of the Company) at a
consideration of HK$3,200 million (subject to instent arrangements). The transaction is
yet to complete up to the date of this announcentgpdin completion of this disposal, it is
anticipated that no further material disposal gairloss will be recognized by the Group
for FY2021.

Comparative figures

Certain comparative figures for FY2019 have beseriassified or extended to conform
with the presentation for FY2020.
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FINAL DIVIDEND

The Company is committed to delivering a sustamalnld progressive dividend policy. The aim
of its dividend policy is to steadily increase ¢reast maintain the Hong Kong dollar value of
ordinary dividend per share annually. The prospectlividend growth, however, remains
dependent upon the financial performance and futurding needs of the Company.

The Board has resolved to recommend a final divddiem FY2020 (the “Final Dividend”) of
HK$0.29 per share (2019: final dividend of HK$0.@6r share) in cash to the shareholders
whose names appear on the register of memberg @dmpany on 1 December 2020. Together
with the interim dividend of HK$0.29 per share (20HK$0.29 per share) paid in April 2020,
total distribution of dividend by the Company foryZ20 will be HK$0.58 per share
(2019: HK$0.58 per share).

Subject to the passing of the relevant resolutiotha AGM, it is expected that the Final
Dividend will be paid on or about 17 December 2020.

CLOSURE OF REGISTER OF MEMBERS

For the purposes of determining shareholders’lality to attend and vote at the AGM and
entittement to the Final Dividend, the register mémbers of the Company will be closed.
Details of such closures are set out below:

For determining eligibility to attend and vote lag¢ tAGM:

Latest time to lodge transfer documents for registr 4:30 pm on1S Novembe 202(
Closure of register of memb 20 to 25 November 202
(both days inclusive
Record dat 25 November 202
AGM date 25 November 202
For determining entitlement to the Final Divide
Latest time to lodge transfer documents for regiiir 4:30 pm on30 November 202
Closure of register of memb 1 December 202
Record dée 1 December 202
Final Dividend payment da on or aboutl7 December 20z

During the above closure periods, no transfer afeshwill be registered. To be eligible to attend
and vote at the AGM and to qualify for the Finalidend, all properly completed transfer forms
accompanied by the relevant share certificates nwestlodged for registration with the
Company’s branch share registrar, Tricor Standardited, at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong no later thaafimementioned latest time.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, approximately 28,100 staff veanployed by entities under the Group’s
management of which approximately 10,000 staff wamgloyed in Hong Kong. Total staff
related costs including provident funds, staff ®rand deemed share option benefits but
excluding directors’ remunerations during FY2020ravélK$4.525 billion (2019: HK$4.463
billion). Remuneration packages including salariesnuses and share options are granted to
employees according to individual performance araraviewed according to general market
conditions every year. Structured training prograaanwere provided to employees on an
ongoing basis.

AUDIT COMMITTEE AND REVIEW OF ANNUAL RESULTS

The Audit Committee of the Company was set up & Board with specific terms for the
purpose of reviewing and providing supervision aber Group’s financial reporting process, and
risk management and internal control. It currerdbmprises four independent non-executive
directors and a non-executive director of the Camgpahe Audit Committee has reviewed the
accounting principles and practices adopted byGtmip and the audited consolidated financial
statements of the Group for FY2020 with the managgrand the external auditor.

The figures in respect of the Group’s consolidagtdement of financial position, consolidated
income statement, consolidated statement of corepe#¥e income and the related notes thereto
for FY2020 as set out in the preliminary resulta@amcement have been agreed by the Group’s
auditor, PricewaterhouseCoopers (“PwC Hong Kongd)the amounts set out in the Group’s
audited consolidated financial statements for FYXROhe work performed by PwC Hong Kong
in this respect did not constitute an assuranceagargent in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Re¥#iagagements or Hong Kong Standards
on Assurance Engagements issued by the HKICPA andequently no assurance has been
expressed by PwC Hong Kong on the preliminary tesuinouncement.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that good corporate gogece is fundamental to delivering strategic
goals, enhancing shareholder value and balancakglstlders’ interests. The Company has been
committed to maintaining a high standard of corpgovernance and to devoting considerable
effort to improve its practices in light of the téatory requirements and expectation of the
investors.

Throughout FY2020, the Company has complied withthed applicable code provisions under
the Corporate Governance Code as contained in Alppdd of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kongitad (the “Listing Rules”), with the
exception of code provision E.1.2.

Code provision E.1.2 provides that the chairmathefboard should attend the annual general
meeting. Dr Cheng Kar Shun, Henry, the ChairmathefBoard, was unable to attend the annual
general meeting of the Company held on 18 Noverb&® (the “2019 AGM”) due to his other
engagement. Mr Ma Siu Cheung, the Chief Executifiic&® and Executive Director of the
Company who took the chair of the 2019 AGM, togethigh other members of the Board who
attended the 2019 AGM, were of sufficient calibardnswering questions at the 2019 AGM and
had answered questions at the 2019 AGM competently.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries paxhased, sold or redeemed any of the
Company’s listed securities during FY2020.

DEALINGS IN THE COMPANY'S SECURITIES BY DIRECTORS
AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Seesiriiransactions by Directors of Listed
Issuers as set out in Appendix 10 of the ListindeRuthe “Model Code”) as its own code of
conduct for securities transactions by directopec#ic enquiry was made with all directors of
the Company and it was established that they Hazbalplied with the required standard of the
Model Code during FY2020.

The Company has also adopted the “Code for Seesiffiiansactions by Relevant Employees”,
which is no less exacting than the Model Code, governing the securities transactions of
specified employees (“Relevant Employees”) whoaose of their positions, are likely to come
across unpublished inside information. Followingafic enquiry by the Company, all Relevant
Employees had confirmed that they complied with #tandard set out in the “Code for
Securities Transactions by Relevant Employees’nduiY 2020.

THE BOARD

As at the date of this announcement, (a) the ekecdirectors of the Company are Dr Cheng
Kar Shun, Henry, Mr Ma Siu Cheung, Dr Cheng Chi &oAdrian, Mr Cheung Chin Cheung,
Mr Cheng Chi Ming, Brian, Mr Ho Gilbert Chi Hang carMr Chow Tak Wing; (b) the
non-executive directors of the Company are Mr To un, Gerald, Mr Dominic Lai, Mr Tsang
Yam Pui, Mr Lam Wai Hon, Patrick and Mr William Jan Guilherme Doo; and (c) the
independent non-executive directors of the Comparey Mr Kwong Che Keung, Gordon,
Dr Cheng Wai Chee, Christopher, The Honourable Slaeklim, Abraham, Mr Lee Yiu Kwong,
Alan, Mrs Oei Fung Wai Chi, Grace and Mr Wong Kwien, Albert.

Dr Cheng Kar Shun, Henry
Chairman

Hong Kong, 30 September 2020

* For identification purposes only
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